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Lundin Petroleum AB 

 

Lundin is an extremely low cost producer as many Norway businesses are and therefore the 

74% profit tax there. However, we have 1 billion barrels for reserves and resources, expected 

production of 200mboepd targeted at a free cash flow breakeven price of $17.  

 

The average free cash flows at an oil price of $50 would be $735 million per year for the next 

7 years.  
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It is an exploration company, like all Lundin related companies, and therefore it is likely they 

will produce for more years ahead.  

 

Like they did with the Johan Svendrup area discovered by Lundin in 2011.  Lundin Energy 

has a 20.00 percent working interest in the Johan Sverdrup field. Equinor is operator 

with 42.6267 percent and the remaining partners are Total with 8.44 percent, Petoro with 

17.36 percent and Aker BP with 11.5733 percent working interest. 

Equinor will acquire a 2.6% direct ownership share in the Equinor operated Johan 

Sverdrup field for a cash consideration of $910 million. – LUNDIN STAKE IS 20% - 

the math says value $6.9 billion.  

https://www.lundin-energy.com/operations/developments/norway-johan-sverdrup/
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Lundin’s market cap is $5.2 billion. 10 SEK = 1 USD 

 

All sounds good above, but there is always a but       DEBT 
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$4 billion – so, you have to pay back that money, and you can do it over 20 years with a 

growing business, but I have no idea where will oil grow in 10 years and how much and how 

cheap will they find it.  

So, we have 6 years of 700 million per year, that is $4.2 billion – after that it is possible for 

more, but they still have to repay the debt. Too risky for me now.  

However, for the Lundin’s, it was more than a 20 bagger over time, well up till two months 

ago.  
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