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Intel Investor Meeting February 2022
Summary from investing perspective:

- Expect margins to drop in 2022 and then remain flat for a few years — expect single digit
growth for a while, acceleration only by 2025/2026! This could keep the pressure on the
stock as the market usually wants confirmation, not promises. Gross margin 2022 around
52%, stay around that for 2023 and 2024, then increase back to higher (54% to 58%).

- Revenue growth is forecasted to be 1.7% for 2022 with a margin drop, single digit growth
and then acceleration to double digits after 2025.

- I'would say Intel is relatively cheap in the $40ties, cheap in the $30ties and incredibly cheap
in the S20ties.

- The risks come from missing the growth projections stated (12% growth in 2026). If it
doesn’t materialize, it will look ugly when the market loses faith in promises (so the risk is
high as there is execution but also competition risk) There is a big difference between
hitting the mark in 2026 or 2028, if they hit it at all as the competition isn’t staying still.

- Intel could be a China hedge as if there is mumbo jumbo there, Intel is the global
counterparty for supply.

Investment scenarios:

1) Reward: Double by 2026, with biggest part of the gain in the latter years as the ‘great
growth plan’ gets traction.

2) RISK: Missing the set growth targets, having a low return on invested capital (could be due
to competition or to economic situation and demand — hard to predict what will the world
look like in 2026/2030)

Value investing strategy: Wait for it to be an absolute bargain where you can’t lose and left is only
the upside (market capitalization in the $150 billion on all else equal). It is unlikely it will happen,
but it is worth to watch it).

Normal investing strategy: Intel looks undervalued on a relative basis given the potential of 15%
FCF in 5 years.
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Intel Business Overview From Investor Day February 2022
The following slide tells us a big part of the investing risk and reward we need to know. They are
presenting Intel as the ‘Next Great Growth Story’.

We're rebuilding our “Groveian” execution engine

We have the right strategy

We are leveraging our core strengths to grow
traditional markets and disrupt new ones

Intel is the next great growth story

We as investors have to now put what is going on into a risk (what can go wrong) and reward (great
growth story) perspective and also how much can we lose if it goes wrong and how much one can
gain if it goes right.

The following is the plan:

Our Beliefs . Our Strategy B

We are in an era of sustained,
long-term demand

The insatiable need for
compute drives the value of
Moore's Law Brat IDM2.0

i Gray &ngtwafe
Open ecosystems unleash . ] ecurity
innovation and democratize r byrisnl;sat:'::atl’::
compute

The world needs more
balanced and resilient
supply chains

charged
people and culture

But growth also includes risks and even they call it ‘Moonshot’, because the below implies high
growth and global market share gains. Politics will also have a great impact on the below, and you
never know how will that work. But, Intel could be a China, Taiwan hedge — but let’s hope no
mumbo jumbo happens there as then we would have other things to think about rather than our
stock portfolios.
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The world needs

more balanced and resilient supply chains

Total Semi Manufacturing Capacity

Others
19%
Japan

Taiwan

United States

2000

Source: BCG Report “Govemment Incentives and US competitive

Our
Moonshot”

Asia
| 50%
77%
of global
capacity in
2020

Europe

20%

Us
30%

eness | semiconductor Manufacturing”, Sept 2020

28 February 2022

“These chips are a wonder of innovation
and design that power so much of our
country and enable so much of our
modemnlivestogoon.....Weneedto
make sure these supply chains are secure
andreliable” —~Joe Biden,
President of the United States

“Itis not an exaggeration to say at the
moment that we have a crisis in our supply
chain... [it's] a national security risk and an
economic security risk.”
—Gina Raimondo,
US Commerce Secretary,
on CHIPS Act for America

“The aimis to jointly create a state-of-the-
art European chip ecosystem, including
production. That ensures our security of
supply and will develop new markets for
ground-breaking European tech.”
—Ursula von der Leyen,
EU President, onthe EU Chips Act

Intel has lost leadership in some segments, and we will see whether they will gain it back, others

aren’t staying still.

We remain confident we will F@gain process leadership

In;el 5 I > vllﬁ—ll-

Manufacturing Ready

Shipping Now
in2H722

in2H23

Meteor Lake CPU tile
production stepping
tape out

2022

Milestones

test wafers running
in fab

Manufacturing Ready

Lead server product

Angstrom Era

Intel

20A

o
o
o=

in1H24

IP Test Wafers
running in Fab

Manufacturing Ready

Intel

18A

Manufacturing Ready
in2H724

1H'22: Foundry Customer
Test Chips

2H'22: FirstIP shuttle

Tick Tock development model enables execution innovation and

5 nodesin

4 years

* Process leadership based on performance per watt

The following, from an investing perspective, tells me there is time, but not much time. Namely, the
market rarely reacts before something happens, the market always waits for something to happen,
but you need to anticipate that to get the most gains. (That is also the risk and reward)
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We're rearchitecting the company to

accelerate our growth

Mid to high
single digit

Intel Revenue

Intel projects seeing accelerating growth, but still slow in 2022 — which means the stock could still be
down or stay flat for longer. As it was the case after the investor day presentation:

Market Summary = Intel Corporation

47 66 uso NASDAQ: INTC
1,52 (:3.11%) + past month

28 Feb, 11:02 GMT-5 » Disclaimer

o
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D 10 6 Y¥TD 1Y Y Max

Open 47,00 Mkt cap 192,528 CDE score A
High 47 .57 P/E ratio 9,74 S2-wk high 68,49
Low 47.00 Div yield 3.09% 52-wk low 43,62

Plus, Intel doesn’t see margin improvements until 2025 (that can also go to 2027, if ever, you never
know as this is just their plan, then we will see what reality will be — so hard to know from an
investing perspective).

Segmented, we have the following:
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Low to mid single digit growth expected in CCG (Client Computing Group)

With a growing market and leadership products we are

ool positioned to grow and win share

Low-to-Mid Single Digit
2O 2023

= =

> @
Raptor Meteor Arrow
Lake Lake Lake

g
2
&
9]
>
[0
04

plovil 2026

The PCis more essential than ever = Accelerated cadence of leadership products

Structurally larger, growing market . .
= Disaggregated strategy leveraging IDM 2.0

Positioned to win share and grow ASP
: 3 . = Reinvi ti d leadi (o] = t.
Platform innovation drives SOW Growth s e A0S Sacing aD Upen Ecosystem.

2021 segmentation datais preliminary and unaudited, and subject to change; final data o be providedin Intel’s future SEC filings.

2026 acceleration in DCAI (Datacenter and Al Group)

New dual track roadmap with differentiated features

Sl accelerates our competitive position

Mid Teens 2021 2023 2024
Mid-to-High ;

Single Digit _ it i
g - A xEon Q.» XeON XEeON

Ice Lake Sapphire Emerald Granite
Rapids Rapids Rapids

Revenue

Large and Growing Market Expanding to dual track P/E core roadmap

Increasing Roadmap Competitiveness Unmatched, differentiated features in Al & Security

Accelerating to Market Growth Building on our position as a trusted industry leader

2021 segmentation data s preliminary and unaudited, and subject to change; final data to be provided in Intel's future SEC filings.

Mid teens growth in NEX (Network and Edge Group):
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NEX was created to deliver a fully programable

A28 cloud to edge infrastructure

Mid- Networks are moving towards software

teens Al Inference is transforming every industry

YOY Orow
Cloud Core Network Devices &
Data Center Network Edge Things

202\

]
3
=
]
>
()
x

et - ™ "
ToNics |PLJ. | AGLEX eTHeRNer XEON eTHeaner 2 XeON |COR@| ATOMY roces
B

Intel® Intelligent Fabric Cloud-Native Network Edge Inference
Fast growing, transforming industry
We are leading the edge architecture «—— FlexRAN - mggégr — ©penVIN® -
Growing faster than market

Open Standar ols

2021 segmentation datais preliminary and unaudited, and subject to change; final datato be provided in Intel’s future SEC filings. *FPGA product revenue isincluded in DCAl segment

Summary:

Traditional businesses account for

~ half of our growth

Traditional Busi
m|d to- hlgh smgle digit

IDM2.0

Software &
Security
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New businesses include AXG (Accelerated Computing Systems and Graphics Group) — which is
minimal now.
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Building on our installed base and a thriving open ecosystem we expect

AXG to approach $S10B by 2026

Approaching

$S10B

Super
Compute
HPC-Al

Media & Analytics

>S1B
Compute Alchemist Battlemage

2021 2022 (ClientGPU)

Explosive market growth Intel ARC Alchemist shipping today; +4Mu GPUs in ‘22
Builds on foundation of Intel installed base, Sapphire Rapids HBM: ships 2H'22, up to 2.8x gen-on-gen
technology, IP, and software Ponte Vecchio: to power Aurora supercomputer

Growing to meaningful share of market Launching custom compute

*Revenue Outlook includes intersegment graphics royalty that is eliminated in Intel consolidated results
2021 segmentation data is preliminary and unaudited, and subject to change; final data to be provided in Intel’s future SEC filings.
Learn more at www.intel.com/Performanceindex. Results may vary.

Mobileye

With a large installed base and full stack capability,

Mobileye is aleader in ADAS and AV

Comprehensive Strategy Full-Stack Roadmap Market leader

4

E2E Maa$ @®moovit
True

Mobileye ADAS deployed in over
Redundancy

Drive M"b‘“tf’AV 100M Vehicles

dar

Mapping

Shipping solutions to

s
i

Crowd Source w Ehautfeur
.

On a Formal Model

SuperVision Geely, Zeeker ]3 Of ]5 top OEMS
of Safe and Scalable RSS Formal

Self-driving Cars Enhanced
ki ik Safety Model TADAS BMW, Audi, NIO, +

2.5 Billion Miles

Base
The 'EYeQ *Cloud ADAS VW, Ford, Nissan, + of road data collected to date
Family

Base

ADAS

And there is also foundry, where a lot of the investments are going into:
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intel With a wide range of process, IP, and packaging, IFS will become the
intel.

st trusted provider of foundry services

services

Intel 16
Process

Intel 1BA

P intel.  qrm EcosystemIP
x86 RISC-V Jlioof

EMIB, Foveros Omni
Foveros Foveros Direct

Packaging

Tower Semiconductor accelerates our
entry into the foundry market

= Specialty node leader. 20 years of foundry experience
= Deep customer and ecosystem relationships

= Global manufacturing footprint

* Based on FACT SET consensus estimates

But, there is also risk — can we know now what will the future look like in 5 to 10 years? Will we have
the need for so much computing power, will there be the necessary money for investments, will it
make us happier? It will be interesting, we will see but for now, the underlying trend seems strong,
which is always a positive when it comes to investing as it helps with mistakes and increases the
gains.

Every aspect of human existence is becoming more digital creating an era of

sustained, long-term demand

Compute

A S1T market
opportunity

Ubiquitous
|
|

Cloud-to-Edge

Infrastructure 1

|

8 Sxmulanqn of
Virtual Economies

‘ Simulation of

Intelligent Avatars & Bots

Pervasive
Connectivity

Simulation of

Simulation of Full Immersion

Photorealism ‘

Avrtificial l <
Intelligence B e —

Ok, if they can deliver on the below, then it can get interesting:
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We have an executable path to

path to double digit growth

2026
~Half of growth from traditional, o,
~Half from emerging business 10-12% Growth
growth over next several years + Tower Semi —

Steady
Will ramp with process leadership

A market leaderin ADAS and AV

m >$1Bin 2022, ramping to almost $10B by 2026

NEX Growing in the mid-teens. Faster than market

Traditional

DCAI Mid-to High Single Digit Growth next couple years

Traditional Ramping to Mid Teens with product leadership

Low Single to Mid Single Digit Growth thru horizon

*AXG Revenue includes intersegment graphics ro i n Intel consolidated res
approximately $700M in 2021, growing to approxim 120

To achieve it, they are entering a high capital intensity period:

Our plans have significant

operational leverage and benefits from capital offsets

IDM 2.0 Total Ca Capital offsets Net Capital Intensity
In T
7 IF ) al|

|

2
S
2
=
Q

2022 2023 2024 2025 2026

Space and TD spends enable Conservative assumptions Manage long-term net
both IDM and IFS for capital offsets capital intensity to ~25%

CFO Presentation:
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Both our traditional and emerging businesses are indexed to

Large and high growth Markets with >$450B TAM

2026 TAM Estimates; Per IDC, Gartner, Mercury, JPR, multiple other external sources and internal analysis

Graphics and Accelerated Foundry ADAS/ AV
Compute (IFS) (Mobileye)
(AXG)

% >100M EyeQ's Shipped
] OO B .l 40 B Record 41 new ADAS

design wins in 2021
Mid-teen YoY growth High single-digit YoY growth

Emerging

Client Datacenter Network & Edge
(cce) (DCAI) (NEX)

S90B S65B S75B

Low to mid single digit YoY growth Mid-teen YoY growth Low double digit YoY growth

Traditional

* Includes integrated graphics captured in CCG and HPC Xeon in DCAIl. Excludes AXG SW/Services TAM.

Double Digit Revenue Growth

Focus areas to drive profitable growth

10-12% IFS

Mid to Profitable capacity expansion
high single Mobileye

Low single digit
ysin digit
e —

Unlock shareholder value

CCG

Value for leadership Proc

ment to

2023

Traditional W Emerging

54% OR 58% gross margin makes A HUGE DIFFERENCE?!?!? But it will also depend on the economy
and the demand for products. Something nobody can know, of course. Plus, such a wide margin also
covers their behinds, so for a margin of safety calculation, take 54% gross margin, which shaves 4 to
5 billion from FCF..
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Gross Margin Acceleration

Multiple strategies for margin expansion

/
Ipt Q Gross Margin (‘25+)

. GM%
1-2pts gli:l D.Eff:ﬁl»e 54% - 58%
s [@ O

PTT Pricing
!9 for

Leading

Products
Gross Margin ('22-'24) e

Technology
GM%

51% -53%

Process leadership based on performance per watt

They will keep spending:

ong term capital intensity of ~25%

Investment period to
support growth and
accelerate leadership

Committed to active
management
of P&L and Balance Sheet

Manage long-term net
capital intensity to ~25%

By 2026 they should be at 20% FCF of revenue:
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Free Cash Flow

ggﬁnsion Driving to

iting Expense

Investment -
Phase Vorking Capital

High investments in 2022

2022 Outlook

S76B 52% i $3.50

Revenue . Gross Margin

“S

Significant year of investment to drive moderate negative FCF ($1-2B)

~$27B Net Capital

Next 3 years no free cash flow:
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Investment Phase Model

2023 and 2024

R 5 . : e
Grovﬁ‘{f&‘g‘i Mid-to-High single digits

Gross
Margin

Operating
Expense

Net Capital
Intensity

Adjusted
Free Cash Flow*

Then it should boom:

51-53%

28-30%

~35%

~neutral

Committed to disciplined
financial management to

Return

Expar

ma

*Adjusted free cash flow equal to operating cash flow, less net capital expenditures and payments on finance lease.

Long Term Model

Revenue
Growth YoY

Gross
Margin

Operating
Expense

Net Capital
Intensity

Adjusted
Free Cash Flow*

2025 and 2026

10-12%

54-58%

25-27%

=25%

~20%

Man:
busines
financ

*Adjusted free cash flow equal to operating cash flow, less capital expenditures and payments on finance leases.

Let’s put the above into a valuation.

lership

D New
ots

g our
ealthy
itlook
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Intel Stock Valuation 2022

If Intel grows revenues 4% for the first 5 years and then 10% for the next 5 years. It should reach
revenues of $151 billion in 2031.

Growth rate
2022 2023 2024 2025 2026 2027 2028 2029 2030 20M 1 4%
76.00 79.04 82.20 8549 9404 10344 11379 12517 13768 15145 10%

If they have 20% of that as FCF, that is $30 billion! On a price to FCF ratio of 15, the valuation could
reach 450 billion. A double in a decade is a return of around 7.2%.

Let me assume no cash flows up to 2026 and then various cash flows depending on the scenarios.

STOCK VALUE LIST'IAL Value  Growth rate

Scenario 1 [FCF 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2031 1% next & years
normal case 0.00 0.00 0.00 2000 2200 2420 2662 2928 321 439.23 10% 5to 10 years
10%) 0.00 0.00 0.00 000 745 745 745 745 745  T45 169.34 10% Discount rate
INTRINSIC VALUE 214.05 15.0 Terminal multiple
Terminal
Value  Growth rate
Scenario 2 |FCF 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2031 next 5 years
best case 20.00 0.00 0.00 0.00 0.00 2500 2500 3136 3512 3934 44.06 786.76 12% 510 10 years
10%) 0.00 0.00 0.00 000 93 948 966 983 10.01 10.19 303.33 10% Discount rate
Present value sum 361.82 20.0 Terminal multiple
Terminal
Value  Growth rate
Scenario 3 |FCF 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2031 next & years
worst case 12.00 12.00 1260 1323 1389 1459 1532 145.86 5% 510 10 years
10%) 0.00 0.00 0.00 0.00 447 427 407 389 371 354 56.24 10% Discount rate
Present value sum 50.19 10.0 Terminal multiple
Scenario Probability PV Part
Scenario 1 (normal case 0.6 21405 12843
Scenario 2 Ebesl case) : 0.2 361.82 7236 SVEN CARL'N
Scenario 3 (worst case) 0.2 80.19 16.04
Sum 216.83]

RESEARCH

If they make $20 billion and then grow 10% per year next, with a terminal multiple of 15, | get to a
value of $439 billion 10 years down the road.

In the best case scenario, one with faster growth and an even better multiple, the market
capitalization could reach $800 billion which is a 4X from now. But for that multiple things should
work well for Intel.

In the worst case scenario, where the returns on investment Intel is making don’t reach expected
levels, but still some cash flows, the value is around $145 billion down the road.

Intel Stock Investing Review — Margin of Safety — Risk and Reward

The investing risk is related to the success of Intel’s next great growth story. If they deliver by 2025,
great, the stock should get traction over time and go higher. But, if there are any delays that often
happen in the sector, expect the stock to continue in its limbo of going nowhere.
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Market Summary = Intel Corporation

47 58 USD NASDAQ: INTC
y
+47.24 (78,733.33%) + all time

28 Feb, 11:0% GMT-5 » Disclaimer

1D aD 1M B YTD 1Y oY Max

&0 24.85U3D 11 Nov 2011

[ N
40
20
0 T T _:] N T l
1992 2002 2012 2022 1 5
Open A7 00 Mkt cap 192,528 CDP score A
High AT 5T P/E ratio 9,74 52-wk high 63,49
Low 47.00 Div yield 3,09% S2-wk low 43,62

What would be a margin of safety?

It seems the stock has a bottom at $45 as then it is seen like value, but that is just the perception
offered by the chart.

Market Summary = Intel Corporation

47.04 s NASDAQ: INTC
¥
+11.40 (31.75%) 4 past 5 years

28 Feb, 15:35 GMT-5 « Disclaimer

1D 2D M &M YTD ihd Y Max

70 45,04 USD 18 Feb 2022

2018 2019 2020 2021 2022

For a margin of safety, a low risk and higher reward investing situation, | think one has to think in
billions. Is Intel, with all that it has and has built over time worth $200 billion? Is it worth $150
billion?
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$150 billion is already something one would say yes because the world as we know it depends on
the company. And this likely explains the stock price hitting a bottom between $150 and $200
billion. Also, over the last years and the next few just the capital investments will reach $150 billion,
thus practically buying at book value. With $33 billion of debt, the investments are there:

Debt 33510 33,897
I

Contract Liabilities 185 1,367

Income taxes payable, non-current 4,305 4578

Defered income taxes 2,667 3,843

Other long-term liabilities 4 886 3,614

Commitments and Contingencies (Mote 19)

On the upside, it will all depend on the profitability of the company and the return on current
investments. Only the future will tell us exactly how that story will develop, but we have to see the
potential and the compare it to the risk.

If they really grow and do well, they could be valued at $400 billion in 2026 ($20 billion in FCF and 20
valuation on that — maybe even $25 billion or $30) — so a double in 4 years. That is a 19% return over
the period. Of course, if the stock goes nowhere for two years and then you buy before it doubles by
2026, you also double your return.

| would say Intel is relatively cheap in the $40ties, cheap in the $30ties and incredibly cheap in the
S20ties. What is the best buy range? That depends on the market and where it pushes the stock
based on its current sentiment.

The risks come from missing the projections stated (12% growth in 2026). If it doesn’t materialize, it
will look ugly when the market loses faith in promises (so the risk is high as there is execution but
also competition risk). They can miss projections due to the economic environment (less spending
on tech products), competition (offering other options that eats margins), internal business issues
(delays) etc...

All'in all, a lot can happen, there is definitely uncertainty and that is also what creates an
opportunity.



