
JPMorgan Chase 3Q20 Earnings Analysis 
 
The earnings season started yesterday with JPMorgan Chase reporting third quarter earnings, 
which were better than expected.  
 

 
 
We can see a great improvement from last quarter, as the provision for credit losses falls to 
$611 million. This also shows that the economy is recovering (or that the Fed printing money is 
working). We will need to look a little deeper to really understand what these earnings mean for 
the economy.  
 

 
 
Slight improvement in Consumer and Community Banking confirms that the economy is 
recovering.  
 



 
 
Compared to last quarter, Corporate and Investment banking is doing worse as the Fed has 
now limited their intervention and even the stock market growth has slowed down a little. But 
overall, we can say that things are getting back to normal. 
 
We’re not going to look at other business segments as there is nothing interesting to note. 
 

 
 
It seems that JPMorgan Chase is back to where it was last year, before the recession. ROE is 
back to 15% even if interest rates are lower now than they were a year ago.  
 



 
 

 
 
 
 

Most of the delinquencies come from the credit card business segment as delinquency rates 
increase. However, they have been able to minimize the losses. 
 
However, JPMorgan Chase has been preparing for a rainy day with their Fortress Balance 
Sheet. 
 



 
 
There’s actually improvements from last year as far as the CET1 Capital Ratio is concerned, 
JPMorgan Chase wants to be a little more concervative than usual as there’s a lot of 
uncertainties ahead. 
 
Let’s look at what was discussed during the conference call. 
 

 



 
 
CFO Jennifer Piepszak answered one of the most interesting questions, how the bank intends 
to keep growing in a low interest rate environment? 

 
While it is true that generally, higher 
interest rates are better for banks, 
including JPMorgan Chase, net 
income has been increasing 
nevertheless with zero interest rates 
from 2008 to 2015. That’s mainly 
because of their expanding 
business. As Jennifer Piepszak 
pointed out, they got approval to 
enter 10 more states. Wells Fargo is 
in decline and JPMorgan Chase and 
Bank of America are here to take 
market share. 
 

 



 

 

 
 

Like we said, they are being rather conservative because of all the uncertainties lying ahead but 
knowing Jamie Dimon, he’s always thinking long-term. 
 

 
 



For example, he would rather sacrifice earnings than endanger the financial stability of the 
Fortress in the long-term.  
 

 

 
 

The last interesting question was a confirmation on what we already hypothesized, the reason 
why we’re seeing such a fast recovery is the Fed printing money. Jamie Dimon even said that if 
there are no more stimulus, there may be higher delinquency rates ahead. 
 
To conclude, I’ll say that JPMorgan Chase still looks strong even with this pandemic and 
recession and I’m still very bullish on this stock, which is still cheap right now. 
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