
AMG Advanced Metallurgical Group Stock Analysis – 5X Potential 

Contents 
AMG Advanced Mettalurgical Group Stock Price Overview ............................................... 1 

AMG Advanced Mettalurgical Group Business Overview ................................................... 2 

AMG financials ...................................................................................................................... 9 

AMG Advanced Metallurgical Group stock investment thesis ........................................... 12 

 

 

Ok, we have a company with EBITDA of $66.7 million in 2020. The management expects 

EBITDA of $100 million for 2021 and they forecast EBITDA of $350 million by 2025. If 

that happens, if EBITDA multiplies by 5 times, so will the stock price – that is how the stock 

market works. 

If there is a bit more exuberance given the lithium, vanadium, specialty metals business, CO2 

emission sales etc., the stock might go up even more. So, there is potential and AMG stock 

deserves a deeper dig, a research analysis and an indication of the risks and potential rewards. 

AMG Advanced Mettalurgical Group Stock Price Overview 
AMG Advanced Mettalurgical Group went public in 2007 during the commodity boom back 

then (always keep in mind the cycles there, haha). Things turned very bad during the 

financial crisis but have been improving recently. 

 



AMG Advanced Mettalurgical Group stock price chart 

Of course, any stock that drops 90% must have significant liabilities and that is the case now 

too; a key factor to watch. 

The market cap is around $1.2 billion USD, so that is the price we have to use in the 

valuations. Let’s see the business, the financials and make a valuation. 

AMG Advanced Mettalurgical Group Business Overview 
AMG Group has some interesting business propositions. Over 33 production sites, AMG 

produces the metals needed in the current industrial environment focused on decarbonisation. 

 

AMG products and services – Source: AMG Group 

All the above fit some of the needs of various sectors today like batteries, EVs or aerospace.  

https://amg-nv.com/products-services/


 

Segment overview – Source: AMG 2020 Annual Report 

But perhaps even more interesting is their investing strategy. 

They are building recycling centres in Saudi and China. 

 

AMG stock analysis - Source: AMG 2020 Annual Report 

They have plans for recycling, a solid-state batter plant, chrome producing and more lithium 

production from their tailings plant in Brasil. 

https://ig9we1q348z124x3t10meupc-wpengine.netdna-ssl.com/wp-content/uploads/AMG-Annual-Report-2021-3.pdf
https://ig9we1q348z124x3t10meupc-wpengine.netdna-ssl.com/wp-content/uploads/AMG-Annual-Report-2021-3.pdf


 

AMG stock analysis - Source: AMG 2020 Annual Report 

Higher metal prices should support the business. 

 

AMG stock analysis - Source: AMG 2020 Annual Report 

Lithium is produced from tailings in Brazil and 90% of capex is going for growth projects. 

https://ig9we1q348z124x3t10meupc-wpengine.netdna-ssl.com/wp-content/uploads/AMG-Annual-Report-2021-3.pdf
https://ig9we1q348z124x3t10meupc-wpengine.netdna-ssl.com/wp-content/uploads/AMG-Annual-Report-2021-3.pdf


 

AMG stock analysis - Source: AMG 2020 Annual Report 

Of course, new projects into new technologies are also risky as you don’t know how the 

samples will be accepted and what will be the trend onward. 

 

AMG stock analysis - Source: AMG 2020 Annual Report 

https://ig9we1q348z124x3t10meupc-wpengine.netdna-ssl.com/wp-content/uploads/AMG-Annual-Report-2021-3.pdf
https://ig9we1q348z124x3t10meupc-wpengine.netdna-ssl.com/wp-content/uploads/AMG-Annual-Report-2021-3.pdf


The major investment is in Vanadium, which was a very hot commodity in 2018, then 

crashed (I received so many emails about vanadium in 2018 – good that I didn’t invest) but 

prices have rebounded a bit. 

 

AMG stock analysis - Source: AMG 2020 Annual Report 

https://ig9we1q348z124x3t10meupc-wpengine.netdna-ssl.com/wp-content/uploads/AMG-Annual-Report-2021-3.pdf


 

Vanadium price – Source: Vanadium price 

The company is doing what it does, but also betting heavily on Vanadium and recycling. 

So, Sven goes learnings about Vanadium: 

From Forbes: 

- Better for long-run batteries as there is no degradation. 

- There is plenty of vanadium, even more than there is copper. No supply issues long 

term there. 13th most abundant metallic element in the earth’s crust, 90% of the 

supply goes into steel manufacture. So, steel-producing regions like China are 

currently the largest producers of vanadium. 

CleanTechnica: Vanadium batteries have relatively low energy density, but very long cycle 

life, and they are also easily recyclable. 

A lot of people are working on this, but we are still far from a solution and we still don’t 

know what will happen. Energy-storage shows how Largo Resources is also launching the 

same and other in Germany are too working on the above. Labnews, vanadium batteries all 

over the place. 

https://www.vanadiumprice.com/
https://www.forbes.com/sites/rrapier/2020/10/24/why-vanadium-flow-batteries-may-be-the-future-of-utility-scale-energy-storage/?sh=1e2609392305
https://cleantechnica.com/2021/03/19/vanadium-flow-batteries/
https://www.energy-storage.news/news/growing-interest-from-battery-sector-is-driving-vanadium-demand-growth
https://www.labnews.co.uk/article/2030898/go-with-the-flow-transition-to-vanadium-batteries-is-gathering-pace


AMG has already invested $206 million into the business. 

 

All in all, it is risky from an investing perspective looking for a margin of safety and a moat. 

For investing in something like this, the base of the business has to be sound where you get 

the upside for free, perhaps I’ll find a good business that is also investing and where the 

upside is free for you as an investor – if it happens good, if it doesn’t, also good – that is the 

best way to be exposed to positive long-term structural trends. We’ll see about that as we 

continue with AMG. 

AMG Engineering is servicing to the aerospace business that is in a pickle now, but should 

hopefully rebound at some point in time. 

 

They expect all of the above to lead to significant EBITDA, from the current $66.7 million to 

$350 million. 



 

AMG investor presentation 

Let’s check how the financials fit the above but before let me show you why it is so important 

to read the annual report. In the remuneration section I found all the competitors the company 

has which is probably the best list to start with if you wished to dig even deeper into a sector. 

 

AMG stock analysis - Source: AMG 2020 Annual Report 

AMG financials 
The company has not been operating profitably for the last two years but things have been 

improving as metal prices exploded in the last quarter. 

https://ig9we1q348z124x3t10meupc-wpengine.netdna-ssl.com/wp-content/uploads/AGM-CEO-Presentation.pdf
https://ig9we1q348z124x3t10meupc-wpengine.netdna-ssl.com/wp-content/uploads/AMG-Annual-Report-2021-3.pdf


 

Advanced Metallurgical Gruoup financials – Source: Morningstar 

On top of the negative net income, capital expenditures have been increasing over the last 

years as the company is investing into the new projects. This has created a significant burden 

on the balance sheet and is the second key risk when it comes to investing into Advanced 

Metallurgical Group stock – the first being technology trends. 

https://www.morningstar.com/stocks/xams/amg/quote


 

AMG stock analysis – balance sheet - Source: AMG 2020 Annual Report 

The problem is that when you have $673 million in debt on $115 million of equity 

attributable to shareholders of the company, if the projects you are investing in don’t work as 

planned, and that might be just because of a market delay where, for example, vanadium 

prices don’t go up as expected, or there is a recession or something, then the company is 

owned by the bond holders, not the shareholders anymore. 

They have $200 million in cash and another $200 million in restricted cash, but that will be 

used for growth and is needed to do business so it makes the situation look better, but when 

things turn ugly in such industries, it gets very ugly. Wondering how ugly? 94% in 9 months. 

https://ig9we1q348z124x3t10meupc-wpengine.netdna-ssl.com/wp-content/uploads/AMG-Annual-Report-2021-3.pdf


 

AMG Advanced Metallurgical Group stock crash 

On the other hand, if they reach $350 million in EBITDA on metal prices going up, debt 

covenants are not an issue anymore, things get solved and the stock rises fast. 

 

AMG Advanced Metallurgical Group stock boom 

AMG Advanced Metallurgical Group stock investment thesis 
The above two charts perfectly explain the risks and rewards of investing in AMG. For me 

personally things are a bit too risky as I simply don’t like taking those debt risks and 

especially not when the key ingredient is future technology adoption.  



I’ll keep looking for businesses that offer similar potential upside but where the upside is 

based on some kind of competitive advantage on something that works already and where the 

balance sheet looks good. Sounds too rosy? I am ready to look at thousands of businesses like 

I just did with AMG to find the right ones. AMG is under Wall Street’s radar, so I just need 

to keep doing what I am doing and something will come up. Consequently, I am also ready to 

wait for as long as necessary for such businesses to become great buys. 

 

 

 

 

 


