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GSK Canada [2010 FCA 201]
Resale price method

Budget: $’000s             
Gross sales 1000
Cost of sales
• Other raw materials -50
• Ranitidine ?
• License fees ?
• Sales force -200

Gross profit/ .........
Contribution 600
(600/1000 = 60% margin)

Ranitidine 
(1000-50-200-600) = 150

Price per kilo: Kgs   ’

Estimated sales 100
Total price Ranitidine 150,000

Price per kilo
150,000/100 $1,500
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