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Intel Q1 2022 Earnings Update 

The stock didn’t have a great reaction to earnings, and I must see here whether it is just the 

expected decline from the market’s impatience to wait for 2025 and things to improve, or it is 

something else with Intel, something more structural (likely not).  

Intel is an 2025-2026 story and in this world where everybody wants a stock that goes just up, there 

is no sense in holding something for the future. 2025 is 3 years away, that is something really 

impossible to think about for Wall Street. 

 

This is where value investing comes in where one looks at the dividend, the profits, how happy one 

is for holding no matter what, and then at the risk and the reward plus comparing it to other 

opportunities.  

Q1 Results: 
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Focused on IDM 2.0 Strategy and reaffirming guidance. THE DIFFERENCE BETWEEN GAAP AND 

NON_GAAP COMES FROM THE EXCLUSION OF THE NAND MEMORY BUSINESS SOLD December 29, 

2021. 

NEX, AXG, Mobileye and IFS are still small, but growing.  

May 10, Intel Vision conference. 
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IOTG, Mobileye, NSG and PSG are small for now, but could be really bigger in the future. 

Guidance remains: 

 

Profits are skewed towards the second part of the year – which is both a risk and reward. 
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Conference call notes: 

- PC revenue down a bit (I would see that as normal given the 2021 Covid environment) 

- On track to spin off Mobileye 

- Semis production in Europe 

-  
- CEO: 

 
- A year or two ago, it was all about how bad Intel is with data centers as nobody will be using 

them anymore given the competition is better – I was getting an email a day from very smart 

engineers telling me how bad Intel is (but fortunately I also got a few emails from people in 

big companies telling me that they just keep buying Intel) – here is the result and just a note 

how one should always focus on the general numbers and not on some small point on which 

engineers focus on. 

https://www.intc.com/news-events/press-releases/detail/1532/intel-announces-initial-investment-of-more-than-33


Stock Market Research Platform Sven Carlin  02  May 2022 

-  
- Many products mentioned and developed, 5nm by 2026 on schedule.  

- Some companies get market caps of trillions for the following: “Mobileye expects to 

launch its commercial robotaxi services in Munich and Tel Aviv by 

the end of 2022” 
- Plus. Mobileye public in 2022. 

- They keep making cash - $6 billion – that is $24 billion per year 

-  
- That is already double digit operating cash flow yield.  

Question-and-Answer Session 

- Question: Things might be inflecting, PCs are bad, how do we get confidence things will be 

good in the second part of the year? 

- Answer: Long-lead times, better products and margins coming… (my comment: however this 

assumes stability in the market – a recession or whatever and you see the numbers going 

down). 

I have changed the valuation input for Intel as we better focus on EPS than FCF given there won’t be 

any FCF for the coming years.  
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Dividend payout is 36.5% of the expected $4 in EPS and I have used the same dividend payout for 

the whole time even if it could go up in the future when the investment cycle subdues.  

All in all, Intel doesn’t look bad at current levels. At a PE ratio of 10, it seems nothing of the upside is 

priced in. The dividend yield is 3.35% which is not bad.  

Of course, a recession etc. might delay things and send everything down with it, but that is normal 

investing risk.  

The stock can easily go lower on missed expectations for 2022, or higher on better – but that is the 

market – value investors focus on value creation, which is in place for Intel at current levels! 

 

 


