Project Finance Modeling
Loan Life and Project Life
Cover Ratios



DSCR definition

CFADS
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Debt Service
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LLCR definition

NPV of CFADS
over loan’s term

NPV of Debt Service

(Interest + Principal)




LLCR calculation

6 Months Period 1 2 3 4 5 6
CFADS over Debt Term $ (250 22 20 24 24 24
Discount Factor (0.97) 094 091 089 086 0.84
Discounted CFADS $ ¢ 24 21 18 21 21 20
NPV of CFADS $ 125

Initial Loan Balance $ 75

Project’s LLCR 1.67

Lender’s Required LLCR 1.4




rolling LLCR calculation

6 Months Period 1 2 3 4 5 6

Periodic Interest Rate 3% 3% 3% (:3;/;1 (23;/;' (: ;/;'

CFADS over Debt Term $ 25 22 20 24\ 24\ (24)
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Ve | | |

PV of Remaining CFADS $ ‘1 04:1 85 68 ‘46 \\23/1'

Loan Closing Balance $ ‘\63:1 53 43 30 15

Rolling LLCR 1.65 1.61 1.58 1.53 1.55

Project’s Minimum Rolling LLCR 1.53

Lender’s Required Minimum Rolling LLCR 1.4




PLCR definition

NPV of CFADS
over project life’s

ferm

NPV of Debt Service
(Interest + Principal)




