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Honeywell International - risky at PE ratio of 24, rosy projections 

Nothing wrong with the business, but at a PE ratio of 24, I simply am not attracted. 

 

Investing going forward assumes the market will always give it a PE ratio of 25 and not one 
of 15, a risk I will not take. Further, when things go well, people normally assume things will 
continue to go like that forever and increase estimations. This keeps the PE ratio high until 
surprises come (look above at the years 2002 and 2009). 

 

maybe they will do great, but I don't like the risk side of this, simple. 
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Amgen - biopharma is not for me 

 

 

Intel Stock - Covered On Research Platform Publicly (link) 

https://sven-carlin-research-platform.teachable.com/courses/stock-market-research-
platform/lectures/45224010 

In short, Intel depends on its own tech position in the market but also on the market and the 
rebound in semis, it could happen in 2025 or in 2027, for investors that will make a big 
difference. 

  

https://sven-carlin-research-platform.teachable.com/courses/stock-market-research-platform/lectures/45224010
https://sven-carlin-research-platform.teachable.com/courses/stock-market-research-platform/lectures/45224010
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United Parcel Service - Cheaper Side of S&P 500 

The stock and the business boomed during the pandemic but revenues finally flattened in 
the last quarter, net income declined and the stock followed. But still, $10.7 billion of net 
income puts UPS on the cheaper side of the S&P 500. 

 

Q1 looks bad compared to last year. 

 

Analysts estimate a return to growth next year, but we know analysts are usually too 
exuberant. 
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If it returns to growth and costs normalize, it looks cheap compared to the S&P 500 but, if 
input costs go up (fuel, wages, rents etc.), margins might remain subdued and then if there is 
a recession, things might look uglier. That is also why it is unlikely the PE ratio will go much 
higher so cheaper yes, but not much better than the S&P 500. 

ConocoPhillips - risky 

 

COP has more volatile net income which usually means the cost of production is a bit higher, 
the stock price moves even more consequently. 

 

The above also means it is risker to hold something like this. 
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Starbucks - not favorable risk and reward... 

Starbucks stock has been volatile the last few years but it seems it is always able to rebound. 

 

Things seem be going well but a PE ratio of 34 implies continuous growth ahead. 

 

It is possible that they continue to grow at high single digits going forward but at any hiccup, 
the stock will likely follow the patter from the last few years with possible big crashes. This 
doesn't make the risk and reward attractive. 
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Union Pacific Corp - Like Buffett but for 40 years 

With less business going forward, the PE ratio will likely adjust to the market's one of around 
20 to 25.  

 

It is important to understand there is a lot of impact from macro on this business and thus 
expect it to be volatile. Since 2010 and zero interest rated people have fallen in love with 
railroad stocks, but only Buffett bought in 2009 and got back his money in dividends by 
2015. To do that now, you will have to wait approximately 40 years. 
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Lowes Companies 

I think sometimes you just need to look at a chart and then ask yourself how and how much 
you can be rewarded from an investment. 

 

Retail is a highly competitive business and if we just return to 2019, the PE ratio would be 
close to 50. 

 

But yes, index funds and others are buying it because the market capitalization is high, the 
market must be right!!!!!  
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AT&T 

T stock went from bad to worse, the only thing there is the dividend but if the stock declines 
in line with the dividend you are actually at a loss in total. (ok, there was the WBD spin etc..) 

 

Stagnating revenues (declining due to spins) but most importantly there was a destruction in 
FCF from 26 billion to the current 12 billion leading to an inevitable dividend cut... 

 

The issue here is the debt, it is higher than most countries have: 

 

with $10 billion of FCF, you can't repay much debt down if you want to keep the dividend, 
plus, higher rates will weight on the free cash flows etc... not a nice situation. 

  



Stock Market Research Platform Sven Carlin   May 2023 

Intuit Stock 

 

This is a growth stock 

 

How much growth is there more? 
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And on top of the growth, they also have to be profitable to justify the $121 billion dollar 
market cap. 

SPGI STOCK Credit rating - PE 42 ?? 

 

A recession would lower revenues, profits and the valuation! A trifecta of bad things! 
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Medtronic 

 

Stagnating at a PE ratio of 30? But anyway, I am not a medical specialist to know... 
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Qualcomm Stock 

So many are infatuated by these semiconductor stocks including Qualcomm. These stocks 
either offer huge growth promises or look extremely cheap like QCOM looks now with a PE 
ratio of 11.24. 

 

I think that to make money in the semis industry you need to think the opposite of what 
others do and thus buy when nobody likes the sector like it was the case between 2015 and 
2019. But those are 3 hard years to wait for something to happen. The current situation isn't 
positive and a recession would delay IT investments and thus also their margins. 
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It is not that people are not going to buy phones, but if people buy 5% less phones, that 
completely changes the supply and demand for chips there and makes a difference between 
huge profits and small or no profits, that also impacts the stock.  

So, we are now in a clear downturn in the semis cycle, stocks are consequently down and 
people are trying to time the upward part of the cycle. Of course, if everybody is waiting, the 
stock will go down up to a point which I think is impossible to predict as at the first sign of 
good news semis stocks will likely have their first and possibly the biggest move. The other 
option is to buy at a percentage of book value but that doesn't again hold for QCOM because 
they did a huge amount of buybacks over the last years and therefore book is not relevant 
anymore. 

The other strategy is to go net income average PE over the cycle. If I look at it, over the last 
10 years QCOM did around $5 billion in net income and thus at current prices you are paying 
a PE ratio of 25 which doesn't make it a bargain. 

 

I would say semis are now medium risk and medium reward, not a great opportunity. Of 
course, those can do well, but the risk side isn't attractive. 
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Prologis - the first REIT of the S&P 500 - thus the most expensive 

If this is the first REIT on the list it also means it is the most expensive and REIT investors are 
flocking into it because of the recent success, and yes, logistics have boomed especially over 
the last few years. 

 

And yes, Prologis has been growing: 

 

But they also expanded their debt in line: 
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And also issues a lot of equity to grow: 

 

The above means you are paying top price for the stock while the business is paying top 
price for the most attractive assets in the current market. When this reverts it gets ugly. And 
I know the logistics market is still growing and will likely continue give the warehouses 
needed etc.. but it is always the question of how much you are paying for something and the 
risk and reward. 

Paying top price for all of it and taking cheap debt, is betting 100 to make 50, which is not a 
good strategy long-term... 
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Boeing 

Boeing stock certainly had a few ups and downs lately. 

 

In the best year they ever had they made $13 billion of FCF, which gives you a 10% yield on 
the current market cap. 

 

Yes, there is the hope and surely the possibility they will get back there, the market will give 
them a PE ratio of 25 and you will double your money, but there is also risk as we have seen 
various things happen over the last few years. That is investing, value investors simply look 
for situations where the risk is very low compared to the upside. I know I am not going to 
find that in the top 100 of the S&P 500 but I know it is a good exercise to do to also 
understand later when something could look like an opportunity whether it really is or not. 
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IBM 

IBM managed to destroy its business: 

 

there is likely some value there but the environment is very competitive and the stock 
miraculously holds in some way: 

 

Maybe dividend investors are holding it up but we will see for how long will that last.... 
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GE 

GE is another example of how management can destroy a business, or at least help destroy 
it. I remember Immelt doing buybacks like crazy just to get his golden parachute retirement 
plan without caring about the future of the company. And sometimes it is that easy, if you 
know the culture you likely know the end result. Yes, the stock can rebound and go up 50% 
at some point in time, but.... nothing for a real investor there, better leave it to Wall Street.... 

 

  



Stock Market Research Platform Sven Carlin   May 2023 

Caterpillar is a cyclical 

 

What people forget is that CAT is a cyclical. If a recession arrives, commodities go down, 
everything goes down and suddenly even CAT looks bad. THus, if you want to make money 
here you buy it when it looks the ugliest and sell it when it looks the best. Look at the chart 
above and at the PE ratio, what do you think it looks the ugliest or the best now? 

GS - I don't do financials, especially not investment banks 

You never know what is on their books.... 

Morgan Stanley - same as GS 
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Evelance Health 

health insurers are doing great recently, but then again, banking and insurance is not 
something I specialize in... 

 

Intuitive surgical - pure growth stock 
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Mondelez - good business, but priced equally 
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LMT - war profits 

 

For the sake of us all, this stock should go down, let's hope it does. If you are a shareholders, 
you'll be the happiest if you lose money on this one. 
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BKNG Booking 

Booking looks great, with more traveling it could or should boom... 

 

But, I've cancelled my last 3 travels from booking because I found it much cheaper to go 
directly... When people get that, the business model might be in jeopardy... 
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Applied Materials Stock - Semis cycle 

 

 

Profitable, growing... 
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But the above are numbers from the past, however those are good to keep in mind as it is 
possible those levels will be reached again. But, also to keep in mind 2021/22 were the 
absolute best environment for the company. Gross margins reached all-time highs. So, like 
with any other semis stock, it is all about the cycle... 

Deere -  

High prices of food, makes farmers invest more, equal with commodities, and thus increases 
demand for all kind of machinery.  

 

But, the company has seen similar amazing times in the early 2010s, only to suffer in the 
subsequent years, till the next boom.  

 

Nothing wrong with the business, but one has too keep in mind the cycle. I would prefer to 
consider investing in this at cycle lows, not an all time best possible times for the sector.  

Gilead - I don't do pharma 
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Stryker Corporation 

The chart below tells me this is a great business for sure! 

 

It likely delivers on the products, it is a sector with growing demand as we are not getting 
any younger, but the stock is also priced for that. 

 

All great, but you know me, not paying 40 times earnings... 
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Blackrock 

I remember doing a video a year ago saying how BLK was on the overvalued side and now I 
see I wasn't wrong. We now have a PE ratio of 20 which is in line with the market. It is 
interesting to follow it as it also is thermometer for the market sentiment given the $9 
trillion in assets under management. 
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Net market flows remain positive, thus we haven't seen nothing qua bad times. 

 

But things have slowed down when it comes to the 2021 financial crazyness. 
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If the market tanks, so do BLK's fees as it is a fraction of assets under management. 

 

So, the market is still high, to consider BLK a safe investment. That is about it, simple 
business. They will soon have their investor day which will be interesting to follow in general 
as an investor.  
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Servicenow - software cloud, who knows.. 

 

I don't really look to invest at companies with 100 billion market cap at 15 times revenue... 

Analog Devices 

 

Another semis, this doing well.  
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TJX 

 

Likely a good company, nothing special but priced in line with the market.  

American Tower Corp - interest rate game 

 

Stable company and cash flows, thus it is off cash flows. With interest rates higher this is 
lower, that is simple... Stocks down since rates started going up.... 
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Marsh & Mclennan - Insurance - not for me 

Vertex Pharmaceuticals - Biopharma- not for me 

American Express - cheaper, but declining net income 

 

Net income has been slowing down and a recession would hurt it, just check the above 
drops in 2002, 2009, 2015... so it is under the influence of credit card non payments etc... 
That is why it is cheaper compared to the market.  

Citigroup - bank 
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Automatic Data Processing 

 

 

Nothing wrong above, profitable, growing, high margins, growing margins... Fairly priced 
likely too. 
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CVS Health 

Very interesting how the market loves and then hates these companies. 

 

Their net income is very volatile, this means the market is competitive. Plus it is a regulated 
business, thus likely will do ok but nothing spectacular... 

 

 



Stock Market Research Platform Sven Carlin   May 2023 

Zoetis - vaccines for animals 

Very interesting business model and likely not as competitive as other, but still at a PE ratio 
of 37. 
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TMUS 

Deutsche Telecom owns 53% of this.  

 

Thus, whatever else they own is worth approximately $30 billion given the market cap of 
Deutsche is 105 billion EUR or $112. 50.2% of TMUS is $81 which leaves 30. Also, the above 
has an adjusted PE ratio of around 20, while the mother company has a standard telco PE 
ratio of 5. 
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The income statement is skewed because of the Sprint merger and subsequent merger 
charges.  
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Without the $4 billion in chargers, there should be net income of around 8 billion which is a 
pe ratio of 20.  

But, let me check Dutsche here first... 

Ok, yes they own TMUS but they also have EUR99 billion of debt, however, as they own 
most of TMUS, its $66 billion debt pile is also consolidated into Deutsche, which leaves it 
with much less debt. 

Anyway, of EBTIDA after leases, 35% is from Deutsche and the rest is from TMUS. 
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FCF is around 3.5 billion per quarter. 

 

FCF without TMUS is around 3.5 billion per year, giving it a 10% yield on the stock withtout 
TMUS. 
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They sold 75% of TM-NL for EUR 3.8 billion. Sold at 8.7x EBITDA. T-mobile is leading in 
mobile but lagging in broadband. 

 

T-mobile is leading in mobile but lagging in broadband. 
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Anyway, Ziggo has 2 billion of EBITDA, thus at 8.7 if you sell 50% of it, you could get 8.7 
billion easily, which is the market cap of the 50% owner.... 

 

Anyway, TMUS looks overvalued, thus Deutsche follows. That is always the question, to pay 
full price for the hot stock or look for bargains where nobody is looking? I know my answer...  
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Chubb - Insurance 

Altria - dividend is less attractive and this will end up ugly 

I remember looking at this in 2018 and saying how I don't like businesses that are on the 
decline. 

 

If I just look at it now, it looks much worse and actually it is going to end up ugly. 

 

The company has not increased revenues but did go on a borrowing spree to hold the 
dividend which is insane!! Debt is 20 billion and they keep focusing on paying 6 billion in 
dividends each year... The debt went form 12 to 20 billion in 5 years. A dividend company 
increasing its debt? Usually the remaining value will be zero.. be careful.  

https://www.youtube.com/watch?v=HmiD9tsqZ00
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Regenereon Pharmaceuticals - pharma 

Southern Company - US Utility 4% yield 

Uh, $50 billion of debt, investing heavily, keeping the dividend but... Leveraged utilities look 
and are great until those aren't anymore... Here and there something happens and then paf.. 
For a 4% slowly growing dividend yield, it looks like fairly priced but nothing more. 
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Charles Schwab Stock - playing with fire... 

I remember in the late 2010s the brokers were struggling because of the 'free trading' 
competition like Robinhood, then those boomed during the pandemic only to return to 
previous levels as I see here. The recent March drop is related to the banking scare and the 
fact that most people having cash with the broker will put it somewhere else. 

 

uh, they just borrowed $2.5 billion at 5% and above, thus...   

The thing is that every financial game where you depend on market forces, is extremely 
risky... They do have $20 billion of unrealized losses on the balance sheet - is it theirs, it is 
from the clients? It can't be from the clients and they should keep that just as an asset and 
liability.. thus they are playing with fire.... 

so, not just a broker, but also a bank..... uh.... 
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Progressive - Insurance with a twist. 

If you listen to Berkshire's conference calls, in every call there is a question about how come 
Progressive is so good and Geico isn't catching up with it as fast... Also, if you look at the 
chart below, Progressive investors did better than BRK.  

 

But, when it comes to the answer, either from Warren or from Ajit, I get the feeling that 
what they would like to say is: Let Progressive do its thing and let us do our thing the way we 
do it.  

I don't know much about insurance, but I know Charlie Munger says that all the big insurers 
usually go bankrupt every few decades. Given the stock chart above, either Progressive 
invented cold water or they are doing something Warren is not willing to do (think risk).  

I don't know who is right there, but if you are investing in Progressive, you should know that 
answer. 
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Cigna - insurance 
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Boston Scientific 

Likely a good company, but not for me at these levels. 

 

At a price to sales level of 7, what happened in 1999 or 2005 can happen again. 
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