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LEARNING OUTCOME 5 –
Understand the role of the 

insurance broker in the 
design and operation of 
insurance programmes

5

QUESTIONS 

M81 LEARNING OUTCOME 5 2021 Syllabus

✓ Global programmes

✓ Regional or decentralised programmes

✓ Divisional programmes 
INSURANCE 

PROGRAMMES 

✓ Co-insurance

✓ Facultative reinsurance

✓ Excess layers

✓ Umbrellas 

LIMITS AND SUM 
INSURED

✓ Long-term agreements 

(LTAs) 

✓ Multi-year policies 

✓ ‘Evergreen’ policies 

PROGRAMME 
TERM

✓ Risk retention

✓ Packages and combined policies

✓ Programme term

✓ Limits

✓ Specialist cover

✓ Insurers  

RISK 
RETENTION

INSURANCE 
PROGRAMME 

DESIGN 

CO-INSURANCE

✓ Horizontal placements 

✓ Vertical placements 

✓ Excess

✓ Deductible

✓ Franchise 

MULTI-LINE OR 
CROSS-CLASS 

PROGRAMMES 

✓ Natural hazards

✓ Terrorism   SPECIALIST RISKS 

DIFFERENCE IN 
CONDITIONS 

(DIC) AND 
DIFFERENCE IN 

LIMITS (DIL) 
CLAUSES 

‘ADMITTED’ OR 
‘NON-ADMITTED’ 

POLICIES 


