Article 11 - Interest

ARTICLE 11 - INTEREST

1. Interest arising in a Contracting State and paid to
a resident of the other Contracting State may be taxed
in that other State.

2. However, interest arising in a Contracting State may
also be taxed in that State according to the laws of
that State, but if the beneficial owner of the interest
is a resident of the other Contracting State, the tax
so charged shall not exceed 10 per cent of the gross
amount of the interest. The competent authorities of
the Contracting States shall by mutual agreement settle
the mode of application of this limitation.

3. The term “interest” as used in this Article means
income from debt-claims of every kind, whether or not

secured by mortgage and whether or not carrying a right
to participate in the debtor’s profits, and in
particular, income from government securities and
income from bonds or debentures, including premiums and
prizes attaching to such securities, bonds or
debentures. Penalty charges for late payment shall not
be regarded as interest for the purpose of this
Article.

4. The provisions of paragraphs 1 and 2 shall not apply
if the beneficial owner of the interest, being a
resident of a Contracting State, carries on business in
the other Contracting State in which the interest
arises through a permanent establishment situated
therein and the debt-claim in respect of which the
interest is paid is effectively connected with such
permanent establishment. In such case the provisions of
Article 7 shall apply.

Article 11 - INTEREST

1. Interest arising in a Contracting State and paid to
a resident of the other Contracting State may be taxed
in that other State.

2. However, interest arising in a Contracting State
may also be taxed in that State and according to the
laws of that State, but if the beneficial owner of the
interest is a resident of the other Contracting State,
the tax so charged shall not exceed 38  per cent
[the percentage is to be established through bilateral
negotiations| of the gross amount of the interest. The
competent authorities of the Contracting States shall
by mutual agreement settle the mode of application of
this limitation.

3. The term “interest” as used in this Article means
income from debt =claims of every kind, whether or not
right to participate in Eﬁémggggg;Tgmgrofits, and in
particular, income from government securities and
income from bonds or debentures, including premiums
and prizes attaching to such securities, bonds or
debentures. Penalty charges for late payment shall not
be regarded as interest for the purpose of this
Article.

4. The provisions of paragraphs 1 and 2 shall not
apply if the beneficial owner of the interest, being a
resident of a Contracting State, carries on business
in the other Contracting State in which the interest
arises, through a permanent establishment situated
therein, or performs in that other State independent
perscnal services from a fixed base situated therein,

and the debt =claim in respect of which the interest
is paid is effectively connected with

(a) such permanent establishment—— or fixed base, or
with
(b) business activities referred to in (c) of
paragraph 1 of Article 7.

In such cases the provisions of Article 7 or
Article 14, as the case may be, shall apply.

Article 11 - INTEREST

1. Interest arising in a Contracting State and paid to
a resident of the other Contracting State may be taxed
in that other State.

2. However, interest arising in a Contracting State
may also be taxed in that State and according to the
laws of that State, but if the beneficial owner of the

interest is a resident of the other Contracting State,
the tax so charged shall not exceed per cent [the
percentage is to be established throﬁ&ﬂ bilateral
negotiations] of the gross amcocunt of the interest. The
competent authorities of the Contracting States shall
by mutual agreement settle the mode of application of
this limitation.

3. The term “interest” as used in this Article means

right to participate in the debtor’s profits, and in
particular, income from government securities and
income from bonds or debentures, including premiums
and prizes attaching to such securities, bonds or
debentures. Penalty charges for late payment shall not
be regarded as interest for the purpose of this
Article.

4. The provisions of paragraphs 1 and 2 shall not
apply if the beneficial owner of the interest, being a
resident of a Contracting State, carries on business
in the other Contracting State in which the interest
arises, through a permanent establishment situated
therein, or performs in that other State independent
personal services from a fixed base situated therein,
and the debt claim in respect of which the interest is
paid is effectively connected with

(a) such permanent establishment or fixed base, or
with

(b) business activities referred to in (c) of
paragraph 1 of Article 7.

In such cases the provisions of Article 7 or
Article 14, as the case may be, shall apply.
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Article 11’ 5 — Interest source

5. Interest shall be deemed to arise in a Contracting
State when the payer is a resident of that State.
Where, however, the person paying the interest, whether
he is a resident of a Contracting State or not, has in
a Contracting State a permanent establishment in
connection with which the indebtedness on which the
interest is paid was incurred, and such interest is
borne by such permanent establishment, then such
interest shall be deemed to arise in the State in which
the permanent establishment is situated.

6. Where, by reason of a special relationship between
the payer and the beneficial owner or between both of
them and some other person, the amount of the interest,
having regard to the debt-claim for which it is paid,
exceeds the amount which would have been agreed upon by
the payer and the beneficial owner in the absence of
such relationship, the provisions of this Article shall
apply only to the last-mentioned amount. In such case,
the excess part of the payments shall remain taxable
according to the laws of each Contracting State, due
regard being had to the other provisions of this
Convention.

5. Interest shall be deemed to arise in a Contracting
State when the payer is a resident of that State.
Where, however, the person paying the interest,
whether he is a resident of a Contracting State or
not, has in a Contracting State a permanent
establishment or a fixed base in connection with which
the indebtedness on which the interest is paid was
incurred, and such interest is borne by such permanent
establishment or fixed base, then such interest shall
be deemed to arise in the State in which the permanent
establishment or fixed base is situated.

6. Where, by reason of a special relationship between
the payer and the beneficial owner or between both of
them and some other person, the amount of the
interest, having regard to the debt =claim for which
it is paid, exceeds the amount which would have been
agreed upon by the payer and the beneficial owner in
the absence of such relationship, the provisions of
this Article shall apply only to the last-mentioned
amount. In such case, the excess part of the payments
shall remain taxable according to the laws of each
Contracting State, due regard being had to the other
provisions of this Convention.

5. Interest shall be deemed to arise in a Contracting
State when the payer is a resident of that State.
Where, however, the person paying the interest,
whether he is a resident of a Contracting State or
not, has in a Contracting State a permanent
establishment or a fixed base in connection with which
the indebtedness on which the interest is paid was
incurred, and such interest is borne by such permanent

establishment or fixed base, then such interest shall
be deemed to arise in the State in which the permanent
establishment or fixed base is situated.

6. Where, by reason of a special relationship between
the payer and the beneficial owner or between both of
them and some other person, the amount of the
interest, having regard to the debt claim for which it
is paid, exceeds the amount which would have been
agreed upon by the payer and the beneficial owner in
the absence of such relationship, the provisions of
this Article shall apply only to the last-mentioned
amount. In such case, the excess part of the payments
shall remain taxable according to the laws of each
Contracting State, due regard being had to the other
provisions of this Convention.
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Article 12 - Royalties

ARTICLE 12 - ROYALTIES

1. Royalties arising in a Contracting State and
beneficially owned by a resident of the other
Contracting State shall be taxable only in that other
State.

2. The term “royalties” as used in this Article means
payments of any kind received as a consideration for

the use of, or the right to use, any copyright of
literary, artistic or scientific work including
cinematograph films, any patent, trade mark, design or
model, plan, secret formula or process, or for
information concerning industrial, commercial or
scientific experience.

3. The provisions of paragraph 1 shall not apply if the
beneficial owner of the royalties, being a resident of
a Contracting State, carries on business in the other
Contracting State in which the royalties arise through
a permanent establishment situated therein and the
right or property in respect of which the royalties are
paid is effectively connected with such permanent
establishment. In such case the provisions of Article 7
shall apply.

Article 12 - ROYALTIES

1. Royalties arising in a Contracting State and
beneficialt wred—bypaid to a resident of the other
Contracting State sheddmay be +asabd stytaxed in
that other State.

2. However, royalties arising in a Contracting State
may also be taxed in that State and according to the

laws of that State, but if the beneficial owner of the
royalties is a resident of the other Contracting
State, the tax so charged shall not exceed per
cent [the percentage is to be established through
bilateral negotiations] of the gross amount of the
royalties. The competent authorities of the
Contracting States shall by mutual agreement settle
the mode of application of this limitation.

3.2=The term “royalties” as used in this Article
means payments of any kind received as a consideration
for the use of, or the right to use, any copyright of
literary, artistic or scientific work including
cinematograph films, or films or tapes used for radio
or television broadcasting, any patent, #£xade
marktrademark, design or model, plan, secret formula
or process, or for the use of, or the right to use,
industrial, commercial or scientific equipment or for
information concerning industrial, commercial or
scientific experience.

34. The provisions of paragraph—paragraphs 1 and 2
shall not apply if the beneficial owner of the
royalties, being a resident of a Contracting State,
carries on business in the other Contracting State in
which the royalties arise, through a permanent
establishment situated therein, or performs in that
other State independent personal services from a fixed
base situated therein, and the right or property in
respect of which the royalties are paid is effectively
connected with

(a) such permanent establishment or fixed base, or
with

(b) business activities referred to in (c) of
paragraph 1 of Article 7. In such cases the provisions
of Article 7 or Article 14, as the case may be, shall
apply. +——suchpermanent £
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Article 12 - ROYALTIES

1. Royalties arising in a Contracting State and paid
to a resident of the other Contracting State may be
taxed in that other State.

2. However, royalties arising in a Contracting State
may also be taxed in that State and according to the
laws of that State, but if the beneficial owner of the
royalties is a resident of the other Contracting
State, the tax so charged shall not exceed  per
cent [the percentage is to be established through
bilateral negotiations] of the gross amount of the
royalties. The competent authorities of the
Contracting States shall by mutual agreement settle
the mode of application of this limitatiocon.

3. The term “royalties” as used in this Article means
payments of any kind received as a consideration for
the use of, or the right to use, any copyright of
literary, artistic or scientific work including
cinematograph films, or films or tapes used for radio
or television broadcasting, any patent, trademark,
design or model, plan, secret formula or process, or
for the use of, or the right to use, industrial,
commercial or scientific equipment or for information

concerning industrial, commercial or scientific
experience.

4. The provisions of paragraphs 1 and 2 shall not
apply if the beneficial owner of the royalties, being
a resident of a Contracting State, carries on business
in the other Contracting State in which the royalties
arise, through a permanent establishment situated
therein, or performs in that other State independent
personal services from a fixed base situated therein,
and the right or property in respect of which the
royalties are paid is effectively connected with

(a) such permanent establishment or fixed base, or
with

(b) business activities referred to in (c) of
paragraph 1 of Article 7. In such cases the provisions
of Article 7 or Article 14, as the case may be, shall
apply.
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Article 12 - Royalties

4. Where, by reason of a special relationship between
the payer and the beneficial owner or between both of
them and some other person, the amount of the
royalties, having regard to the use, right or
information for which they are paid, exceeds the amount
which would have been agreed upon by the payer and the
beneficial owner in the absence of such relationship,
the provisions of this Article shall apply only to the
last-mentioned amount. In such case, the excess part of
the payments shall remain taxable according to the laws
of each Contracting State, due regard being had to the
other provisions of this Convention.

5. Royalties shall be deemed to arise in a Contracting

State when the payer is a resident of that State.

Where, however, the person paying the royalties,
whether he is a resident of a Contracting State or
not, has in a Contracting State a permanent
establishment or a fixed base in connection with which

the liability to pay the royalties was incurred, and
such royalties are borne by such permanent
establishment or fixed base, then such royalties shall

be deemed to arise in the State in which the permanent

establishment or fixed base is situated.

6. Where by reason of a special relationship between
the payer and the beneficial owner or between both of
them and some other person, the amount of the
royalties, having regard to the use, right or
information for which they are paid, exceeds the
amount which would have been agreed upon by the payer
and the beneficial owner in the absence of such
relationship, the provisions of this Article shall
apply only to the last-mentioned amount. In such case,
the excess part of the payments shall remain taxable
according to the laws of each Contracting State, due
regard being had to the other provisions of this
Convention.

5. Royalties shall be deemed to arise in a Contracting
State when the payer is a resident of that State.
Where, however, the person paying the royalties,
whether he is a resident of a Contracting State or
not, has in a Contracting State a permanent
establishment or a fixed base in connection with which
the liability to pay the royalties was incurred, and
such royalties are borne by such permanent
establishment or fixed base, then such royalties shall
be deemed to arise in the State in which the permanent
establishment or fixed base is situated.

6. Where by reason of a special relationship between
the payer and the beneficial owner or between both of
them and some other person, the amount of the
royalties, having regard to the use, right or
information for which they are paid, exceeds the
amount which would have been agreed upon by the payer
and the beneficial owner in the absence of such
relationship, the provisions of this Article shall
apply only to the last-mentioned amount. In such case,
the excess part of the payments shall remain taxable
according to the laws of each Contracting State, due

regard being had to the other provisions of this
Convention.
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Article 12A (UN only) - Fees for technical services

ARTICLE 12 - ROYALTIES

1. Royalties arising in a Contracting State and
beneficially owned by a resident of the other
Contracting State shall be taxable only in that other
State.

2. The term “royalties” as used in this Article means
payments of any kind received as a consideration for

the use of, or the right to use, any copyright of
literary, artistic or scientific work including
cinematograph films, any patent, trade mark, design or
model, plan, secret formula or process, or for
information concerning industrial, commercial or
scientific experience.

3. The provisions of paragraph 1 shall not apply if the
beneficial owner of the royalties, being a resident of
a Contracting State, carries on business in the other
Contracting State in which the royalties arise through
a permanent establishment situated therein and the
right or property in respect of which the royalties are
paid is effectively connected with such permanent
establishment. In such case the provisions of Article 7
shall apply.

Article 12A - FEES FOR TECHNICAL SERVICES

1. Fees for technical services arising in a
Contracting State and paid to a resident of the other
Contracting State may be taxed in that other State.

2. However, notwithstanding the provisions of
Article 14 and subject to the provisions of
Articles 8, 16 and 17, fees for technical services
arising in a Contracting State may also be taxed in
the Contracting State in which they arise and
according to the laws of that State, but if the
beneficial owner of the fees is a resident of the
other Contracting State, the tax so charged shall not
exceed per cent [the percentage is to be
established through bilateral negotiations] of the
gross amount of the fees.

3. The term “fees for technical services” as used in
this Article means any payment in consideration for

any service of a managerial, technical or consultancy
nature, unless the payment is made:

(a) to an employee of the person making the payment;
(b) for teaching in an educational institution or for
teaching by an educational institution; or

(c) by an individual for services for the personal use

of an individual.

4. The provisions of paragraphs 1 and 2 shall not
apply if the beneficial owner of fees for technical
services, being a resident of a Contracting State,
carries on business in the other Contracting State in
which the fees for technical services arise through a
permanent establishment situated in that other State,
or performs in the other Contracting State independent

personal services from a fixed base situated in that
other State, and the fees for technical services are
effectively connected with:

(a) such permanent establishment or fixed base, or
(b) business activities referred to in (c) of
paragraph 1 of Article 7.

In such cases the provisions of Article 7 or
Article 14, as the case may be, shall apply.

Article 12A - FEES FOR TECHNICAL SERVICES

1. Fees for technical services arising in a
Contracting State and paid to a resident of the other
Contracting State may be taxed in that other State.

2. However, notwithstanding the provisions of
Article 14 and subject to the provisions of
Articles 8, 16 and 17, fees for technical services
arising in a Contracting State may also be taxed in
the Contracting State in which they arise and
according to the laws of that State, but if the
beneficial owner of the fees is a resident of the
other Contracting State, the tax so charged shall not
exceed per cent [the percentage is to be
established through bilateral negotiations] of the
gross amount of the fees.

3. The term “fees for technical services” as used in
this Article means any payment in consideration for
any service of a managerial, technical or consultancy
nature, unless the payment is made:

(a) to an employee of the person making the payment;
(b) for teaching in an educational institution or for
teaching by an educational institution; or

(c) by an individual for services for the personal use
of an individual.

4. The provisions of paragraphs 1 and 2 shall not
apply if the beneficial owner of fees for technical
services, being a resident of a Contracting State,
carries on business in the other Contracting State in
which the fees for technical services arise through a
permanent establishment situated in that other State,
or performs in the other Contracting State independent
personal services from a fixed base situated in that
other State, and the fees for technical services are
effectively connected with:

(a) such permanent establishment or fixed base, or
(b) business activities referred to in (c) of
paragraph 1 of Article 7.

In such cases the provisions of Article 7 or
Article 14, as the case may be, shall apply.
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Article 12A (UN only) - Fees for technical services

4. Where, by reason of a special relationship between
the payer and the beneficial owner or between both of
them and some other person, the amount of the
royalties, having regard to the use, right or
information for which they are paid, exceeds the amount
which would have been agreed upon by the payer and the
lbeneficial owner in the absence of such relationship,
the provisions of this Article shall apply only to the
last-mentioned amount. In such case, the excess part of
the payments shall remain taxable according to the laws
of each Contracting State, due regard being had to the
other provisions of this Convention.

5. For the purposes of this Article, subject to

paragraph 6, fees for technical services shall be

deemed to arise in a Contracting State if the payer is

a resident of that State or if the person paying the

fees, whether that person is a resident of a

Contracting State or not, has in a Contracting State a

permanent establishment or a fixed base in connection

with which the obligation to pay the fees was

incurred, and such fees are borne by the permanent

establishment or fixed base.

6. For the purposes of this Article, fees for
technical services shall be deemed not to arise in a
Contracting State if the payer is a resident of that
State and carries on business in the other Contracting
State through a permanent establishment situated in
that other State or performs independent personal
services through a fixed base situated in that other
State and such fees are borne by that permanent
establishment or fixed base.

7. Where, by reason of a special relationship between
the payer and the beneficial owner of the fees for
technical services or between both of them and some
other person, the amount of the fees, having regard to
the services for which they are paid, exceeds the
amount which would have been agreed upon by the payer
and the beneficial owner in the absence of such
relationship, the provisions of this Article shall
apply only to the last-mentioned amount. In such case,

the excess part of the fees shall remain taxable
according to the laws of each Contracting State, due
regard being had to the other provisions of this
Convention.

5. For the purposes of this Article, subject to
paragraph 6, fees for technical services shall be
deemed to arise in a Contracting State if the payer is
a resident of that State or if the person paying the
fees, whether that person is a resident of a
Contracting State or not, has in a Contracting State a
permanent establishment or a fixed base in connection
with which the obligation to pay the fees was
incurred, and such fees are borne by the permanent
establishment or fixed base.

6. For the purposes of this Article, fees for
technical services shall be deemed not to arise in a
Contracting State if the payer is a resident of that
State and carries on business in the other Contracting
State through a permanent establishment situated in
that other State or performs independent personal
services through a fixed base situated in that other
State and such fees are borne by that permanent
establishment or fixed base.

7. Where, by reason of a special relationship between
the payer and the beneficial owner of the fees for
technical services or between both of them and some
other person, the amount of the fees, having regard to
the services for which they are paid, exceeds the
amount which would have been agreed upon by the payer
and the beneficial owner in the absence of such
relationship, the provisions of this Article shall
apply only to the last-mentioned amount. In such case,
the excess part of the fees shall remain taxable
according to the laws of each Contracting State, due
regard being had to the other provisions of this
Convention.
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Article 12B - Income from automated digital services

Article 12B - INCOME FROM AUTOMATED DIGITAL SERVICES

1. Income from automated digital services arising in a
Contracting State, underlying payments for which are
made to a resident of the other Contracting State, may
be taxed in that other State.

2. However, subject to the provisions of Article 8 and
notwithstanding the provisions of Article 14, income
from automated digital services arising in a
Contracting State may also be taxed in the Contracting
State in which it arises and according to the laws of
that State, but if the beneficial owner of the income
is a resident of the other Contracting State, the tax
so charged shall not exceed @ per cent [the
percentage is to be established through bilateral
negotiations] of the gross amount of the payments
underlying the income from automated digital services.

3. The provisions of paragraph 2 shall not apply if
the beneficial owner of the income from automated
digital services, being a resident of a Contracting
State, requests the other Contracting State where such
income arises, to subject its qualified profits from
automated digital services for the fiscal year
concerned to taxation at the tax rate provided for in
the domestic laws of that State. If the beneficial
owner so requests, subject to the provisions of
Article 8 and notwithstanding the provisions of
Article 14, the taxation by that Contracting State
shall be carried out accordingly. For the purposes of
this paragraph, the qualified profits shall be 30 per
cent of the amount resulting from applying the
profitability ratio of that beneficial owner’s
automated digital services business segment to the
gross annual revenue from automated digital services
derived from the Contracting State where such income
arises. Where segmental accounts are not maintained by
the beneficial owner, the overall profitability ratio
of the beneficial owner will be applied to determine
qualified profits. However, where the beneficial owner
belongs to a multinational enterprise group, the
profitability ratio to be applied shall be that of the
business segment of the group relating to the income

covered by this Article, or of the group as a whole in
case segmental accounts are not maintained by the
group, provided such profitability ratio of the
multinational enterprise group is higher than the
aforesaid profitability ratio of the beneficial owner.
Where the segmental profitability ratio or, as the
case may be, the overall profitability ratio of the
multinational enterprise group to which the beneficial
owner belongs is not available to the Contracting
State in which the income from automated digital
services arises, the provisions of this

paragraph shall not apply; in such a case, the
provisions of paragraph 2 shall apply.

4. For the purposes of paragraph 3, “multinational
enterprise group” means any “group” that includes two
or more enterprises, the tax residence for which is in
different jurisdictions. Further, for the purposes of
paragraph 3, the term “group” means a collection of
enterprises related through ownership or control such
that it is either required to prepare Consolidated
Financial Statements for financial reporting purposes
under applicable accounting principles or would be so
required if equity interests in any of the enterprises
were traded on a public stock exchange.

5. The term “automated digital services” as used in
this Article means any service provided on the
Internet or another electronic network, in either case
requiring minimal human involvement from the service
provider.

6. The term “automated digital services” includes
especially:
(a) online advertising services;

(b) supply of user data;

(c) online search engines;

(d) online intermediation platform services;
(e) social media platforms;

(f ) digital content services;

(g ) online gaming;
(h) cloud computing services; and
(1) standardized online teaching services.
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Article 12B - Income from automated digital services

7. The provisions of this Article shall not apply if
the payments underlying the income from automated
digital services qualify as “royalties” or “fees for
technical services” under Article 12 or Article 12A as
the case may be.

8. The provisions of paragraphs 1, 2 and 3 shall not
apply if the beneficial owner of the income from
automated digital services, being a resident of a
Contracting State, carries on business in the other
Contracting State in which the income from automated
digital services arises through a permanent
establishment situated in that other State, or
performs in the other Contracting State independent
personal services from a fixed base situated in that
other State, and the income from automated digital
services is effectively connected with:

(a) such permanent establishment or fixed base, or
(b) business activities referred to in
subparagraph (c) of paragraph 1 of Article 7.

In such cases the provisions of Article 7 or
Article 14, as the case may be, shall apply.

9. For the purposes of this Article and subject to
paragraph 10, income from automated digital services
shall be deemed to arise in a Contracting State if the
underlying payments for the income from automated
digital services are made by a resident of that State
or if the person making the underlying payments for
the automated digital services, whether that person is
a resident of a Contracting State or not, has in a
Contracting State a permanent establishment or a fixed
base in connection with which the obligation to make
the payments was incurred, and such payments are borne
by the permanent establishment or fixed base.

HO. For the purposes of this Article, income from
automated digital services shall be deemed not to
arise in a Contracting State if the underlying
payments for the income from automated digital
services are made by a resident of that State which
carries on business in the other Contracting State
through a permanent establishment situated in that
other State or performs independent personal services
through a fixed base situated in that other State and
such underlying payments towards automated digital
services are borne by that permanent establishment or
fixed base.

11. Where, by reason of a special relationship between
the payer and the beneficial owner of the income from
automated digital services or between both of them and
some other person, the amount of the payments
underlying such income, having regard to the services
for which they are paid, exceeds the amount which
would have been agreed upon by the payer and the
beneficial owner in the absence of such relationship,
the provisions of this Article shall apply only to the
last-mentioned amount. In such case, the excess part
of the payments underlying such income from automated
digital services shall remain taxable according to the
laws of each Contracting State, due regard being had
to the other provisions of this Convention.
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Article 13 — Capital gains

ARTICLE 13 - CAPITAL GAINS

1. Gains derived by a resident of a Contracting State
from the alienation of immovable property referred to
in Article 6 and situated in the other Contracting
State may be taxed in that other State.

2. Gains from the alienation of movable property
forming part of the business property of a permanent
establishment which an enterprise of a Contracting
State has in the other Contracting State, including
such gains from the alienation of such a permanent
establishment (alone or with the whole enterprise), may
be taxed in that other State.

3. Gains that an enterprise of a Contracting State that
operates ships or aircraft in international traffic
derives from the alienation of such ships or aircraft,
or of movable property pertaining to the operation of
such ships or aircraft, shall be taxable only in that
State.

4. Gains derived by a resident of a Contracting State
from the alienation of shares or comparable interests,
such as interests in a partnership or trust, may be
taxed in the other Contracting State if, at any time
during the 365 days preceding the alienation, these
shares or comparable interests derived more than 50 per
cent of their value directly or indirectly from
immovable property, as defined in Article 6, situated
in that other State.

Article 13 - CAPITAL GAINS

1. Gains derived by a resident of a Contracting State
from the alienation of immovable property referred to
in Article 6 and situated in the other Contracting
State may be taxed in that other State.

2. Gains from the alienation of movable property
forming part of the business property of a permanent
establishment which an enterprise of a Contracting
State has in the other Contracting State or of movable
property pertaining to a fixed base available to a
resident of a Contracting State in the other
Contracting State for the purpose of performing
independent personal services, including such gains
from the alienation of such a permanent establishment
(alone or with the whole enterprise}+) or of such
fixed base, may be taxed in that other State.

3. Gains that an enterprise of a Contracting State
that operates ships or aircraft in international
traffic derives from the alienation of such ships or
aircraft, or of movable property pertaining to the
operation of such ships or aircraft, shall be taxable
only in that State. 4. Gains derived by a resident of
a Contracting State from the alienation of shares or
comparable interests, such as interests in a
partnership or trust, may be taxed in the other
Contracting State if, at any time during the 365 days
preceding the alienation, these shares or comparable
interests derived more than 50 per cent of their value
directly or indirectly from immovable property, as
defined in Article 6, situated in that other State.

5. Gains, other than those to which paragraph 4
applies, derived by a resident of a Contracting State
from the alienation of shares of a company, or
comparable interests, such as interests in a
partnership or trust, which is a resident of the other
Contracting State, may be taxed in that other State if
the alienator, at any time during the 365 days

preceding such alienation, held directly or indirectly
at least per cent [the percentage is to be
established through bilateral negotiations] of the
capital of that company or entity.

Article 13 - tAPITAL GAINS

1. Gains derived by a resident of a Contracting State
from the alienation of immovable property referred to
in Article 6 and situated in the other Contracting
State may be taxed in that other State.

2. Gains from the alienation of movable property
forming part of the business property of a permanent
establishment which an enterprise of a Contracting
State has in the other Contracting State or of movable
property pertaining to a fixed base available to a
resident of a Contracting State in the other
Contracting State for the purpose of performing
independent personal services, including such gains
from the alienation of such a permanent establishment
(alone or with the whole enterprise) or of such fixed
base, may be taxed in that other State.

3. Gains that an enterprise of a Contracting State
that operates ships or aircraft in international
traffic derives from the alienation of such ships or
aircraft, or of movable property pertaining to the
operation of such ships or aircraft, shall be taxable
only in that State. 4. Gains derived by a resident of
a Contracting State from the alienation of shares or
comparable interests, such as interests in a
partnership or trust, may be taxed in the other
Contracting State if, at any time during the 365 days
preceding the alienation, these shares or comparable
interests derived more than 50 per cent of their value
directly or indirectly from immovable property, as
defined in Article 6, situated in that other State.

5. Gains, other than those to which paragraph 4
applies, derived by a resident of a Contracting State
from the alienation of shares of a company, or
comparable interests, such as interests in a
partnership or trust, which is a resident of the other
Contracting State, may be taxed in that other State if
the alienator, at any time during the 365 days
preceding such alienation, held directly or indirectly
at least = per cent [the percentage is to be

established through bilateral negotiations] of the
capital of that company or entity.
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Article 13 — Capital gains

ﬁ. Gains from the alienation of any property, other
than that referred to in paragraphs 1, 2, 3 and 4,
shall be taxable only in the Contracting State of which
the alienator is a resident.

6. Gains derived by a resident of a Contracting State
from the alienation of a right granted under the law
of the other Contracting State which allows the use of
resources that are naturally present in that other
State and that are under the jurisdiction of that
other State, may be taxed in that other State.

7. Subject to paragraphs 4 and 5, gains derived by a
resident of a Contracting State from the alienation of
shares of a company, or comparable interests of an
entity, such as interests in a partnership or trust,
may be taxed in the other Contracting State if

(a) the alienator, at any time during the 365 days
preceding such alienation, held directly or indirectly
at least per cent [the percentage is to be
established through bilateral negotiations] of the
capital of that company or entity; and

(b) at any time during the 365 days preceding the
alienation, these shares or comparable interests
derived more than 50 per cent of their value directly
or indirectly from

(i) a property—ether—+thanr—+that— any gain from which
would have been taxable in that other State in
accordance with the preceding pro visions of this
Article if that gain had been derived by a resident of

the first-mentioned State from the alienation of that
property at that time, or
(ii) any combination of property referred to in

paragraphs—subdivision (i).

8. Gains from the alienation of any property other
than that referred to in paragraphs 1+—2+—73—=and4+ to
7 shall be taxable only in the Contracting State of
which the alienator is a resident.

6. Gains derived by a resident of a Contracting State
from the alienation of a right granted under the law
of the other Contracting State which allows the use of
resources that are naturally present in that other
State and that are under the jurisdiction of that
other State, may be taxed in that other State.

7. Subject to paragraphs 4 and 5, gains derived by a
resident of a Contracting State from the alienation of
shares of a company, or comparable interests of an
entity, such as interests in a partnership or trust,
may be taxed in the other Contracting State if

(a) the alienator, at any time during the 365 days
preceding such alienation, held directly or indirectly
at least = per cent [the percentage is to be
established through bilateral negotiations] of the
capital of that company or entity; and

(b) at any time during the 365 days preceding the
alienation, these shares or comparable interests
derived more than 50 per cent of their value directly
or indirectly from

(i) a property any gain from which would have been
taxable in that other State in accordance with the
preceding pro visions of this Article if that gain had
been derived by a resident of the first-mentioned
State from the alienation of that property at that
time, or

(ii) any combination of property referred to in
subdivision (i) .

8. Gains from the alienation of any property other
than that referred to in paragraphs 1 to 7 shall be
taxable only in the Contracting State of which the
alienator is a resident.
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Article 14 — Independent personal services

[ ARTICLE 14

[DELETED]

INDEPENDENT PERSONAIL SERVICES ]

Article 14 =—TNDEPENDENT PERSONAL SERVICES +

1. Income derived by a resident of a Contracting State
in respect of professional services or other
activities of an independent character shall be
taxable only in that State except in the following
circumstances, when such income may also be taxed in
the other Contracting State:

(a) if he has a fixed base regularly available to him
in the other Contracting State for the purpose of
performing his activities; in that case, only so much
of the income as 1s attributable to that fixed base
may be taxed in that other Contracting State; or

(b) if his stay in the other Contracting State is for
a period or periods amounting to or exceeding in the
aggregate 183 days in any twelve-month period
commencing or ending in the fiscal year concerned; in
that case, only so much of the income as is derived
from his activities performed in that other State may
be taxed in that other State.

2. The term “professional services” includes
especially independent scientific, literary, artistic,
educational or teaching activities as well as the
independent activities of physicians, lawyers,
engineers, architects, dentists and accountants.
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Article 15 - Income from employment

ARTICLE 15 - INCOME FROM EMPLOYMENT

1. Subject to the provisions of Articles 16, 18 and 19,
salaries, wages and other similar remuneration derived
by a resident of a Contracting State in respect of an
employment shall be taxable only in that State unless
the employment is exercised in the other Contracting
State. If the employment is so exercised, such
remuneration as is derived therefrom may be taxed in
that other State.

2. Notwithstanding the provisions of paragraph 1,
remuneration derived by a resident of a Contracting
State in respect of an employment exercised in the
other Contracting State shall be taxable only in the
first-mentioned State if:

a) the recipient is present in the other State for a
period or periods not exceeding in the aggregate 183
days in any twelve month period commencing or ending in
the fiscal year concerned, and

b) the remuneration is paid by, or on behalf of, an
employer who is not a resident of the other State, and

c) the remuneration is not borne by a permanent
establishment which the employer has in the other
State.

3. Notwithstanding the preceding provisions of this
Article, remuneration derived by a resident of a
Contracting State in respect of an employment, as a
member of the regular complement of a ship or aircraft,
that is exercised aboard a ship or aircraft operated in
international traffic, other than aboard a ship or
aircraft operated solely within the other Contracting
State, shall be taxable only in the first-mentioned
State.

Article 15 - DEPENDENT PERSONAL SERVICES

1. Subject to the provisions of Articles 16, 18 and
19, salaries, wages and other similar remuneration
derived by a resident of a Contracting State in
respect of an employment shall be taxable only in that
State unless the employment is exercised in the other
Contracting State. If the employment 1s so exercised,
such remuneration as is derived therefrom may be taxed

in that other State.

2. Notwithstanding the provisions of paragraph 1,
remuneration derived by a resident of a Contracting
State in respect of an employment exercised in the
other Contracting State shall be taxable only in the
first-mentioned State if:

(a) the recipient 1is present in the other State for a
period or periods not exceeding in the aggregate 183
days in any twelve-month period commencing or ending

in the fiscal year concernedsy; and

(b) the remuneration is paid by, or on behalf of, an

employer who is not a resident of the other States;
and

(c) the remuneration is not borne by a permanent

establishment or a fixed base which the employer has
in the other State.

3. Notwithstanding the preceding provisions of this
Article, remuneration derived by a resident of a
Contracting State in respect of an employment, as a
member of the regular complement of a ship or
aircraft, that is exercised aboard a ship or aircraft
operated in international traffic, other than aboard a
ship or aircraft operated solely within the other
Contracting State, shall be taxable only in the first-
mentioned State.

Article 15 - DEPENDENT PERSONAL SERVICES

1. Subject to the provisions of Articles 16, 18 and
19, salaries, wages and other similar remuneration
derived by a resident of a Contracting State in
respect of an employment shall be taxable only in that
State unless the employment is exercised in the other
Contracting State. If the employment is so exercised,
such remuneration as is derived therefrom may be taxed
in that other State.

2. Notwithstanding the provisions of paragraph 1,
remuneration derived by a resident of a Contracting
State in respect of an employment exercised in the
other Contracting State shall be taxable only in the
first-mentioned State if:

(a) the recipient is present in the other State for a
period or periods not exceeding in the aggregate 183

days in any twelve-month period commencing or ending
in the fiscal year concerned; and

(b) the remuneration is paid by, or on behalf of, an
employer who is not a resident of the other State; and

(c) the remuneration is not borne by a permanent
establishment or a fixed base which the employer has
in the other State.

3. Notwithstanding the preceding provisions of this
Article, remuneration derived by a resident of a
Contracting State in respect of an employment, as a
member of the regular complement of a ship or
aircraft, that is exercised aboard a ship or aircraft
operated in international traffic, other than aboard a
ship or aircraft operated solely within the other
Contracting State, shall be taxable only in the first-
mentioned State.
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Article 16 - Directors’ fees & 17 Entertainers and sportspersons

ARTICLE 16 - DIRECTORS’ FEES

Directors’ fees and other similar payments derived by a
resident of a Contracting State in his capacity as a
member of the board of directors of a company which is

a resident of the other Contracting State may be taxed
in that other State.

ARTICLE 17 - ENTERTAINERS AND SPORTSPERSONS

1. Notwithstanding the provisions of Article 15, income
derived by a resident of a Contracting State as an
entertainer, such as a theatre, motion picture, radio
or television artiste, or a musician, or as a
sportsperson, from that resident’s personal activities
as such exercised in the other Contracting State, may
be taxed in that other State.

2. Where income in respect of personal activities
exercised by an entertainer or a sportsperson acting as
such accrues not to the entertainer or sportsperson but
to another person, that income may, notwithstanding the
provisions of Article 15, be taxed in the Contracting
State in which the activities of the entertainer or
sportsperson are exercised.

Article 16 - DIRECTORS’ FEES AND REMUNERATION OF TOP-
LEVEL MANAGERIAL OFFICIALS

1. Directors’ fees and other similar payments derived
by a resident of a Contracting State in his capacity
as a member of the Board of Directors of a company
which is a resident of the other Contracting State may

be taxed in that other State.

ARFFCEHEE—2. Salaries, wages and other similar
remuneration derived by a resident of a Contracting
State in his capacity as an official in a top-level
managerial position of a company which is a resident
of the other Contracting State may be taxed in that
other State.

Article 17 - BENFERTAINERSARTISTES AND SPORTSPERSONS

1. Notwithstanding the provisions of
ArtiedeArticles 14 and 15, income derived by a
resident of a Contracting State as an entertainer,

such as a theatre, motion picture, radio or television
artiste, or a musician, or as a sportsperson, from
that—residentishis personal activities as such
exercised in the other Contracting State, may be taxed
in that other State.

2. Where income in respect of personal activities
exercised by an entertainer or a sportsperson aetingin
his capacity as such accrues not to the entertainer or
sportsperson himself but to another person, that
income may, notwithstanding the provisions of
ArEieteArticles 7, 14 and 15, be taxed in the
Contracting State in which the activities of the
entertainer or sportsperson are exercised.

Article 16 - DIRECTORS’ FEES AND REMUNERATION OF TOP-
LEVEL MANAGERIAL OFFICIALS

1. Directors’ fees and other similar payments derived
by a resident of a Contracting State in his capacity
as a member of the Board of Directors of a company
which is a resident of the other Contracting State may
be taxed in that other State.

2. Salaries, wages and other similar remuneration
derived by a resident of a Contracting State in his
capacity as an official in a top-level managerial
position of a company which is a resident of the other
Contracting State may be taxed in that other State.

Article 17 - ARTISTES AND SPORTSPERSONS

1. Notwithstanding the provisions of Articles 14 and
15, income derived by a resident of a Contracting
State as an entertainer, such as a theatre, motion
picture, radio or television artiste, or a musician,
or as a sportsperson, from his personal activities as
such exercised in the other Contracting State, may be
taxed in that other State.

2. Where income in respect of personal activities
exercised by an entertainer or a sportsperson in his
capacity as such accrues not to the entertainer or
sportsperson himself but to another person, that
income may, notwithstanding the provisions of
Articles 7, 14 and 15, be taxed in the Contracting
State in which the activities of the entertainer or
sportsperson are exercised.
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Article 18 — Pensions

ARTICLE 18 - PENSIONS

Subject to the provisions of paragraph 2 of Article 19,
pensions and other similar remuneration paid to a
resident of a Contracting State in consideration of
past employment shall be taxable only in that State.

Article 18 - PENSIONS AND SOCIAL SECURITY PAYMENTS

Article 18 (Alternative A)

1. Subject to the provisions of paragraph 2 of

Article 19, pensions and other similar remuneration
paid to a resident of a Contracting State in
consideration of past employment shall be taxable only

in that State.

ARTEICEE—2. Notwithstanding the provisions of
paragraph 1, pensions paid and other payments made
under a public scheme which is part of the social
security system of a Contracting State or a political
subdivision or a local authority thereof shall be
taxable only in that State.

Article 18 (Alternative B)

1. Subject to the provisions of paragraph 2 of
Article 19, pensions and other similar remuneration
paid to a resident of a Contracting State in
consideration of past employment may be taxed in that
State.

2. However, such pensions and other similar
remuneration may also be taxed in the other
Contracting State if the payment is made by a resident
of that other State or if the person paying the

pensions or similar remuneration, whether he is a
resident of a Contracting State or not, has in that
other State a permanent establishment or a fixed base
in connection with which the obligation to pay the
pensions or similar remuneration was incurred, and
such pensions or similar remuneration are borne by
such permanent establishment or fixed base.

3. Notwithstanding the provisions of paragraphs 1 and
2, pensions paid and other payments made under a
public scheme which is part of the social security
system of a Contracting State or a political
subdivision or a local authority thereof shall be
taxable only in that State.

Article 18 — PENSIONS AND SOCIAL SECURITY PAYMENTS
Article 18 (Alternative A)

1. Subject to the provisions of paragraph 2 of

Article 19, pensions and other similar remuneration
paid to a resident of a Contracting State in
consideration of past employment shall be taxable only
in that State.

2. Notwithstanding the provisions of paragraph 1,
pensions paid and other payments made under a public
scheme which is part of the social security system of
a Contracting State or a political subdivision or a
local authority thereof shall be taxable only in that
State.

Article 18 (Alternative B)

1. Subject to the provisions of paragraph 2 of
Article 19, pensions and other similar remuneration
paid to a resident of a Contracting State in
consideration of past employment may be taxed in that
State.

2. However, such pensions and other similar
remuneration may also be taxed in the other
Contracting State if the payment is made by a resident
of that other State or if the person paying the
pensions or similar remuneration, whether he is a
resident of a Contracting State or not, has in that
other State a permanent establishment or a fixed base

in connection with which the obligation to pay the
pensions or similar remuneration was incurred, and
such pensions or similar remuneration are borne by
such permanent establishment or fixed base.

3. Notwithstanding the provisions of paragraphs 1 and
2, pensions paid and other payments made under a
public scheme which is part of the social security
system of a Contracting State or a political
subdivision or a local authority thereof shall be
taxable only in that State.
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Article 19 - Government service

ARTICLE 19 - GOVERNMENT SERVICE

1. a) Salaries, wages and other similar remuneration
paid by a Contracting State or a political subdivision
or a local authority thereof to an individual in
respect of services rendered to that State or
subdivision or authority shall be taxable only in that
State.

b) However, such salaries, wages and other similar
remuneration shall be taxable only in the other
Contracting State if the services are rendered in that
State and the individual is a resident of that State
who:

(i) is a national of that State; or
(ii) did not become a resident of that State solely for
the purpose of rendering the services.

2. a) Notwithstanding the provisions of paragraph 1,
pensions and other similar remuneration paid by, or out
of funds created by, a Contracting State or a political
subdivision or a local authority thereof to an
individual in respect of services rendered to that
State or subdivision or authority shall be taxable only
in that State.

b) However, such pensions and other similar
remuneration shall be taxable only in the other
Contracting State if the individual is a resident of,
and a national of, that State.

3. The provisions of Articles 15, 16, 17, and 18 shall
apply to salaries, wages, pensions, and other similar
remuneration in respect of services rendered in
connection with a business carried on by a Contracting
State or a political subdivision or a local authority
thereof.

Article 19 - GOVERNMENT SERVICE

1. (a) Salaries, wages and other similar remuneration
paid by a Contracting State or a political subdivision
or a local authority thereof to an individual in
respect of services rendered to that State or
subdivision or authority shall be taxable only in that
State.

(b) However, such salaries, wages and other similar
remuneration shall be taxable only in the other
Contracting State if the services are rendered in that
other State and the individual is a resident of that
State who:

(i) is a national of that State; or

(ii) did not become a resident of that State solely
for the purpose of rendering the services.

2. (a) Notwithstanding the provisions of paragraph 1,
pensions and other similar remuneration paid by, or
out of funds created by, a Contracting State or a
political subdivision or a local authority thereof to
an individual in respect of services rendered to that
State or subdivision or authority shall be taxable
only in that State.

(b) However, such pensions and other similar
remuneration shall be taxable only in the other
Contracting State if the individual is a resident of,
and a national of, that other State.

3. The provisions of Articles 15, 16, 17+ and 18 shall
apply to salaries, wages, pensions, and other similar
remuneration in respect of services rendered in
connection with a business carried on by a Contracting
State or a political subdivision or a local authority
thereof.

Article 19 - GOVERNMENT SERVICE

1. (a) Salaries, wages and other similar remuneration
paid by a Contracting State or a political subdivision
or a local authority thereof to an individual in
respect of services rendered to that State or
subdivision or authority shall be taxable only in that
State.

(b) However, such salaries, wages and other similar
remuneration shall be taxable only in the other
Contracting State if the services are rendered in that
other State and the individual is a resident of that
State who:

(i) is a national of that State; or

(ii) did not become a resident of that State solely
for the purpose of rendering the services.

2. (a) Notwithstanding the provisions of paragraph 1,
pensions and other similar remuneration paid by, or
out of funds created by, a Contracting State or a
political subdivision or a local authority thereof to
an individual in respect of services rendered to that
State or subdivision or authority shall be taxable
only in that State.

(b) However, such pensions and other similar
remuneration shall be taxable only in the other
Contracting State if the individual is a resident of,
and a national of, that other State.

3. The provisions of Articles 15, 16, 17 and 18 shall
apply to salaries, wages, pensions, and other similar
remuneration in respect of services rendered in

connection with a business carried on by a Contracting
State or a political subdivision or a local authority
thereof.
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Article 20 — Students & 21 — Otherincome

ARTICLE 20 - STUDENTS

Payments which a student or business apprentice who is
or was immediately before visiting a Contracting State
a resident of the other Contracting State and who is

present in the first-mentioned State solely for the
purpose of his education or training receives for the
purpose of his maintenance, education or training shall
not be taxed in that State, provided that such payments
arise from sources outside that State.

ARTICLE 21 - OTHER INCOME

1. Items of income of a resident of a Contracting
State, wherever arising, not dealt with in the
foregoing Articles of this Convention shall be taxable
only in that State.

2. The provisions of paragraph 1 shall not apply to
income, other than income from immovable property as
defined in paragraph 2 of Article 6, if the recipient
of such income, being a resident of a Contracting
State, carries on business in the other Contracting
State through a permanent establishment situated
therein and the right or property in respect of which
the income is paid is effectively connected with such
permanent establishment. In such case the provisions of
Article 7 shall apply.

Article 20 - STUDENTS

Payments which a student or business trainee or
apprentice who is or was immediately before visiting a
Contracting State a resident of the other Contracting
State and who is present in the first-mentioned State
solely for the purpose of his education or training
receives for the purpose of his maintenance, education
or training shall not be taxed in that State, provided
that such payments arise from sources outside that
State.

Article 21 - DTHER INCOME

1. Items of income of a resident of a Contracting
State, wherever arising, not dealt with in the
foregoing Articles of this Convention shall be taxable
only in that State.

2. The provisions of paragraph 1 shall not apply to
income, other than income from immovable property as
defined in paragraph 2 of Article 6, if the recipient
of such income, being a resident of a Contracting
State, carries on business in the other Contracting
State through a permanent establishment situated
therein, or performs in that other State independent
personal services from a fixed base situated therein,
and the right or property in respect of which the
income is paid is effectively connected with such

permanent establishment—= or fixed base. In such case
the provisions of Article 7 or Article 14, as the case

3. Notwithstanding the provisions of paragraphs 1 and
2, items of income of a resident of a Contracting

State not dealt with in the foregoing Articles of this

Convention and arising in the other Contracting State
may also be taxed in that other State.

Article 20 - STUDENTS

Payments which a student or business trainee or
apprentice who is or was immediately before visiting a
Contracting State a resident of the other Contracting
State and who is present in the first-mentioned State
solely for the purpose of his education or training
receives for the purpose of his maintenance, education
or training shall not be taxed in that State, provided
that such payments arise from sources outside that
State.

Article 21 - OTHER INCOME

1. ITtems of income of a resident of a Contracting
State, wherever arising, not dealt with in the
foregoing Articles of this Convention shall be taxable
only in that State.

2. The provisions of paragraph 1 shall not apply to
income, other than income from immovable property as
defined in paragraph 2 of Article 6, if the recipient
of such income, being a resident of a Contracting
State, carries on business in the other Contracting
State through a permanent establishment situated
therein, or performs in that other State independent
personal services from a fixed base situated therein,
and the right or property in respect of which the
income is paid is effectively connected with such
permanent establishment or fixed base. In such case
the provisions of Article 7 or Article 14,

3. Notwithstanding the provisions of paragraphs 1 and
2, items of income of a resident of a Contracting
State not dealt with in the foregoing Articles of this
Convention and arising in the other Contracting State
may also be taxed in that other State.
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Article 22 - Capital

Chapter IV - TAXATION OF CAPITAL
ARTICLE 22 - CAPITAL

1. Capital represented by immovable property referred
to in Article 6, owned by a resident of a Contracting
State and situated in the other Contracting State, may
be taxed in that other State.

2. Capital represented by movable property forming part
of the business property of a permanent establishment
which an enterprise of a Contracting State has in the
other Contracting State may be taxed in that other
State.

3. Capital of an enterprise of a Contracting State that
operates ships or aircraft in international traffic
represented by such ships or aircraft, and by movable
property pertaining to the operation of such ships or
aircraft, shall be taxable only in that State.

4. All other elements of capital of a resident of a
Contracting State shall be taxable only in that State.

Chapter IV - TAXATION OF CAPITAL
Article 22 - CAPITAL

1. Capital represented by immovable property referred
to in Article 6, owned by a resident of a Contracting
State and situated in the other Contracting State, may
be taxed in that other State.

2. Capital represented by movable property forming
part of the business property of a permanent
establishment which an enterprise of a Contracting
State has in the other Contracting State or by movable
property pertaining to a fixed base available to a
resident of a Contracting State in the other
Contracting State for the purpose of performing
independent personal services may be taxed in that
other State.

3. Capital of an enterprise of a Contracting State
that operates ships or aircraft in internatiocnal
traffic represented by such ships or aircraft, and by
movable property pertaining to the operation of such
ships or aircraft, shall be taxable only in that
State.

[4. All other elements of capital of a resident of a
Contracting State shall be taxable only in that
State~. ]

[The question of the taxation of all other elements of
capital of a resident of a Contracting State is left
to bilateral negotiations. Should the negotiating
parties decide to include in the Convention an Article
on the taxation of capital, they will have to
determine whether to use the wording of paragraph 4 as
shown or wording that leaves taxation to the State in
which the capital is located.]

Chapter IV - TAXATION OF CAPITAL
Article 22 - [CAPITAL

1. Capital represented by immovable property referred
to in Article 6, owned by a resident of a Contracting
State and situated in the other Contracting State, may
be taxed in that other State.

2. Capital represented by movable property forming
part of the business property of a permanent
establishment which an enterprise of a Contracting
State has in the other Contracting State or by movable
property pertaining to a fixed base available to a
resident of a Contracting State in the other
Contracting State for the purpose of performing
independent personal services may be taxed in that
other State.

3. Capital of an enterprise of a Contracting State
that operates ships or alircraft in international
traffic represented by such ships or aircraft, and by
movable property pertaining to the operation of such
ships or aircraft, shall be taxable only in that
State.

[4. All other elements of capital of a resident of a
Contracting State shall be taxable only in that
State.]

[The question of the taxation of all other elements of
capital of a resident of a Contracting State is left
to bilateral negotiations. Should the negotiating
parties decide to include in the Convention an Article
on the taxation of capital, they will have to
determine whether to use the wording of paragraph 4 as
shown or wording that leaves taxation to the State in
which the capital is located.]
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