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Samsung Stock And Stock Price Overview 
Samsung stock is down almost 50% from the 2021 semiconductor boom, but this is still 
Samsung, with its strong market position, brand, high investment and profitability over 
the cycle. Let's check the investing situation. 

 
Samsung stock price chart 

The stock is trading in Frankfurt and London and in Korea. (LON: BC94, FRA: SSUN, KRX: 
005930). US investors have to check whether they have access to the Korean or European 
stock exchanges as there is no ADR. IBKR might have access to Korea. 

https://www.interactivebrokers.com/mkt/?src=svencarlinphdy4&url=%2Fen%2Findex.php%3Ff%3D1338
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1 share in London and Frankfurt represents 25 shares in Korea. The market capitalization 
is 390 trillion KRW or around $283 billion USD. 

 
USD to KRW 

Samsung Business Overview 
Samsung's business is global electronic devices, semiconductors, other smartphone 
panels and automotive digital. 

 
The key business segments are the device experience DX and device solutions or 
semiconductor memory DS. Those 2 divisions contributed to 78% of profits in the last 
quarter. 
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Here are the key products from 2023: 

 
On the business, I would conclude that the two key driving factors are global economic 
demand for the devices, sector competitiveness and the semiconductor cycle for the 
memory part. 

The device sector has positive tailwinds as economic growth continues to be strong for 
emerging markets which is also where the customers live. 
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Samsung should have some competitive advantages thanks to its size and brand with 
customers. Its market share is the largest in the world and slowly growing.  

 
Source: Visualcapitalist 

Given Samsung's size and position, there can be ups and downs but one could expect 
stability from the segment going forward and likely growing in line with the market. 

The device solutions segment will not be stable as it will fluctuate alongside the 
semiconductor price cycle. 

The cycle: 

https://www.visualcapitalist.com/the-top-companies-by-global-smartphone-market-share/
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Source: techinsights 

Nobody can predict these cycles, so as an investor all I can do is check Samsung's 
average profitability over the cycle and then use that for a valuation. 

  

https://www.techinsights.com/blog/case-mild-slowing-2023-semiconductor-cyclicality#:~:text=Cyclical%20History%20of%20the%20Semiconductor%20Industry%3A%20There%20have%20been%2013,of%20one%20every%204.5%20years.
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Samsung Stock Valuation 
There was a loss in 2023, but in general the DS segment makes around 15 trillion KRW in 
operating profits per year. Those profits will be higher in boom years and lower or a loss 
in cycle downturns.  

 
DS operating profit per year 

The other segments are not that significant but still contribute a bit. 

 
All in all, over the cycle, we are at around 40 trillion KRW in profits. 
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I also see an extremely high level of investing activities that should lead to growth in 
profits over time. However, there is always the question of global competitiveness.  

 
Samsung's cash flows 

The financial position is very strong, I would even say too strong as debt is low. 

 
Samsung's financial position 

The stock is trading close to book value and there is practically no debt. This gives some 
kind of margin of safety as competitors will feel the pressure of their debt, especially as 
they used it for buybacks at high stock prices which Samsung conservatively didn't. 
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Investing in Samsung Stock 
We have a 2.5% dividend that they are going to keep and likely sustain. The current PE 
ratio is 15, and if the earnings go back to 40 trillion from the current 30 trillion for the last 
12 months, the stock will likely follow as the market gives Samsung a PE ratio of 15.  

 
Samsung shareholder returns 

Given that we are trading close to book value, there is no debt, we should be close to the 
bottom for Samsung's stock and also given the cyclical PE ratio of 10 on average earnings 
over the last cycle, it looks like an interesting starting position to follow the cycle. 

Of course, if there is a stronger recession in Europe and the US, if the AI exuberance slows 
down, there is still room for a stock decline, even significant.  

For me, given the extreme investments, I can see the competitive advantage is weak, 
there is no moat. However, it should do ok over time, and it looks like a good stock to buy, 
and the financial conservativeness is also a long-term benefit. It doesn't fit the 
requirements I am looking for like stronger cash flows, more competitive advantages and 
not just commodity pricing on capacity for the model or my personal portfolio but it might 
be an interesting play for the diversified portfolio. 

I can't start a position as the share costs $1000 which is a shame but there will be other 
opportunities like this one. I would put this into the 10th to 20th pick, so it isn't relevant. 

As it doesn't have a strong moat, I will not put it into the covered stocks because it is 
extremely unlikely I will buy this for the model portfolio, but it is an interesting one to 
follow. 

Strategy for a diversified portfolio: mid diversified portfolio position, in case it goes lower 
30 % or more, increase to full position and play the cycle. The no debt financial position 
allows for such a trade. 

I will find others offering similar or better returns, no worries. 

https://sven-carlin-research-platform.teachable.com/courses/335443/lectures/53091129
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