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Cisco Earnings Update Q3 FY2022 

Conslusion 

Cisco looks cheap again on a fundamental basis. Cash flows are there, so if they spend that money 

on buybacks and dividends, the value should be there. 

 

It is a huge business, so there will always be ebbs and flows. 

Cash flows are a little bit down, but the cash position is strong so… 
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Thus, now it is again the time to look at the business and see whether owning it for the long-term 

makes sense. (of course, if it shoots up tomorrow, maybe it is smarter to own it for the short term 

but with a long-term orientation now). 

Cisco is a big business so there will always be issues, competition, slower and faster situations 

depending on the other. But, it looks interesting on cash flows and earnings. 

Market cap is $180 billion so the FCF yield is not yet 10%, but long-term given the buybacks and 

some growth it could be. 

Cisco stock 

If I remember well I bought some Cisco in October 2020 then sold when it did well. I must say I am 

surprised to see it almost back in such a short period of time. I remember thinking a while ago how 

Cisco is a stock gone for good! 

 

Earnings Q3 FY 2022 



Stock Market Research Platform Sven Carlin  25 May 2022 

 

Revenue has been flat in the last quarter as spending on tech is slowing down.  

The management is confident about future demand but the market doesn’t agree it seems. 

 

Services and collaboration are the two segments with the bad impact. 
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Net income was at $3 billion for the quarter 

 

Cash flows good 
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Should be pushing on those bubyacks now that the stock price is lower also given their high cash 

position.  

 

Conference call notes 

Main issue is the supply chain 
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Discontinuing guidance as they don’t know what will be.. 

. 
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Mostly analysts drilling on short term (supply, outlook, etc..) 

Issues: supply chains, higher prices impacting spending on infrastructure and smaller companies. 

 

 

 


