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v/ Amendments to legislation
v/ Weather related incidents

v/ Major disaster such as hurricanes or acts

of terrorism

v Facultative reinsurance
/' Treaty reinsurance

v/ Single risks ]
v/ Single events -
=

RISK
ACCUMULATION

IMPACTS ON THE
MARKET CYCLE

v/ Excess of loss

+/ Stop loss
NON-PROPORTIONAL

REINSURANCE

LEARNING OUTCOME
11
Understand managing
exposure within the
context of the
insurance underwriting
process

v/ Cedant: The original insurer who is passing the
risk to reinsurers

v/ Retrocedant: A reinsurer obtaining reinsurance
for itself

v/ Retrocession: A cession where the entity ceding
v

TYPES OF
REINSURANCE

REINSURANCE
TERMINOLOGY

is already a reinsurer
Retrocessionaire: A reinsurer accepting
reinsurance from an entity that is itself a reinsurer

v/ Quota share

v/ Surplus lines '
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