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Intel Q2 2021 Earnings Update 
Intel stock has been volatile for sure over the last year which means there is a lot of sentiment 

related to it and few hold it as an investment. That is the market, most people want their stock to 

just go up, make money, feel great, feel smart and that to go into eternity.  

 

Such an attitude unfortunately destroys all the good things happening during a bull market because 

when the tide retreats, those looking for higher prices eventually end up swimming naked. Like it has 

been the case for those buying intel at almost $70 just a few months ago. Let’s see what is going on 

with the business, that is key. 

Intel Q2 2021 Earnings 

The company achieved growth and they are forecasting a decade of sustained growth for the 

industry in general. This is what I call a structural tailwind and that is something to always look for 

when it comes to investing because even if you or the business makes mistakes, the tailwind will 

make the mistakes easier to digest. 
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Good numbers 

 

 

As expected, the data revenue has continued its decline due to the strong competition, but the 

tailwind might slow that down and the expectation is for it to strongly grow ahead on 5G. 
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Cloud computing is growing. 

 

If IOTG and Mobileye continue to grow at such rates as shown below, those will become a third 

segment in Intel’s revenue reporting. 
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Outlook 
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The investments are mostly financed by cash flows, which is a good thing. 

 

Let me share my thoughts on the conference call and announcements before seeing whether I have 

to adjust the valuation. 

Conference call notes 
The CEO: 
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Notes: 7 nanometer progressing well, established Intel Foundry Services, FAB Construction projects 

underway in Oregon, Arizona, Ireland, and Israel 

They are positioning themselves as the western option for chips, to be a counterpart to the Chinese 

dominance in the sector – not that stupid – dealing with European and US government. 

Really good question”: 

 

Answer: development will be tied with demand. 

Good question on margins: 
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Answer: 

No reason why margins should not return to historical averages 
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Conclusion 
Intel has a structural tailwind that helps, but on the other hand is working on so many things and the 

competition is not standing still.  

Is Intel worth $218 billion might be the key question? 
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With their high investments, technologies and market penetration, one could say they are worth 

that much, plus the cash flows, could give a margin of safety. When will things improve from a 

business perspective is difficult to say, but that is investing – am I happy with the worst case 

scenario? 

On the valuation, nothing to change – it is just that the upside is uncertain but I am pretty certain 

the stock will be volatile! 
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The company is now valued for a 10% plus investment return long-term. 


