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B&C Speakers - BIT: BEC - Interesting Niche! 

 

Very interesting business to find quoted on a stock exchange: 

 

They have done well, growing and are profitable: 
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This is an interesting niche as all they do is speakers. They expect to grow above pre-
pandemic levels so I would assume profits to be above 10 million this year and then going 
forward it will depend on how they can scale on what they do. I am not familiar with the 
speaker markets and the competition there but it looks like they have their place in it, and a 
profitable place. 

The likely investment outcome here is a takeover at some point by a bigger company 
interested in a niche business like this. That should happen at 12 time EBITDA at least so we 
could be 180 million and above which isn't a great return ahead.  

It is not cheap enough for me to get interested in this, thus I am not interested is learning 
everything about the speaker market, but it is a bright business compared to all other Italian 
businesses that we discussed up till now. 
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B.F. - retailer, no miracle 

 

 

A non-profitable but scaling (likely acquisition) retailer. 
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Banco - banks 

A funny note here, when I worked for Bloomberg, I needed to get to the terms and 
conditions on some small bank bonds from Italy, so I call them up and ask for the 
documents as those were quoted and listed bonds. Absolute panic arises after my question, 
I get connected to the CEO office and there I explain calmly and they say they will see and 
send the documents to me. I never heard from them only to read after a few months that 
both the CEO, CFO and the secretary got arrested :-)))) Crazy Italy!!!! 

 

I am not doing banks :-( Here is the explanation: BANK VIDEO 

  

https://www.youtube.com/watch?v=EMhoCEYSa6o
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BASF - ETR: BAS - industrial... 

 

 

I think this is a very simple analysis. They know how to make approximately 7 billion EUR per 
year in operating profits. 

 

Then, with such businesses there is always the need to invest a lot of money to remain 
competitive as it is a competitive business. Therefore, you have high CAPEX: 
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That capex is going to be even higher in 2023 to 2025 and then expected to return to 
normality of around 3.5 billion by 2026 as they invest in their Chinese Zhanjian Verbund site. 

 

Source: FY 2022 presentation 

The new investment in China should bring to some returns over time, but then again when it 
comes to big chemical companies, there will always be some issues like the recent Russian 
thing etc.  

Therefore, one could go by assuming that on average over the cycle the company can make 
3 billion to pay a dividend. Yes, maybe, somehow, they can push it higher for longer, but the 
chance of that happening is small given the competitiveness of the business. Anything can 
happen but I don't need to own anything :-) 

So, yes, the 7% dividend sounds nice, but there are also risks there that can materialize and 
are natural to the industry. Personally I think we as investors should strive for better, for 
businesses that have the potential of great returns, not for businesses that might, in the 
most positive cycle part, give a double... I'll leave this to pension funds. And, let's not forget 
the 15 billion of debt that is always an issue in the downturns. 

It is an industrial, so it will look ugly in the next recession: 

https://www.basf.com/global/en/investors.html
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Europe is still the core, thus also a risk, Asia is not enough to cover for long-term industrial 
risks in Europe. 

 

6.3 billion of capex for 2023. 
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Don't look at cyclical when things look great and the dividend is high, look at them when 
there is no dividend and things look ugly. 
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Basicnet - BIT:BAN - fashion - uncertain 

 

Fashion business: 

 

The business looks good, mostly profitable with some up and down years likely depending 
on whether they manage to nail the right trend but I cannot know what will this business 
look like in 10 years :-( Fashion depends on consumer preference, and therefore very hard 
to value investors to look at expect for at book value or lower.  And even then you never 
know what is on the book at what price, meaning inventory.  
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Bayer - legal bet, not an investment... 

 

They acquired Monsanto for 64 billion, now the market cap is 55 billion.  
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This is simply a bet with an uncertain outcome: You have a website from Bayer discussing 
the issue! 

 

Too much risk! Plus, if we ever get smarter as a race, bayer is doomed! 

  

https://www.bayer.com/en/roundup-litigation-five-point-plan
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Beghelli BIT: BE - microcap 

no profits, I don't know if they will manage to recover. Also, can't really find a focused 
investor presentation, which means the focus isn't on that... plus a microcap even if the 
sales volume is good, but... 

Beiersdorf - good company, very pricy! 

 

stable European company but way, way, way, way, way too expensive.... 
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Bellini Nautica - crazy microcap 

Microcap with just 14 million market cap but I am just interested in what they do and why 
they went on the market. 

 

They made a profit in 2021 and that is about it. 

 

On their site they are selling second hand boats!!!! 
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Insane how these small financial markets work - ---- 
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Bialetti Industrie - no moka, sorry no moat! 

Ok, what is the competitive advantage? None! 
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Biesse - industrial, very volatile... 

 

Very volatile stock for sure! 

 

Industrial, profitable over the cycle but low margins. 

I don't get the above fluctuations in the stock price, are people infatuated with this???? 
Even now it is expensive.... 
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Befire BIT: FIRE - construction - interesting but nothing spectacular 

 

 

Business: fire protection and thermal isolation of buildings! 

 

Recent IPO, there is a presentation. 

13.5% CAGR is skyrocketing, what should Google say???!?!?!?! 

https://bifire.s3.eu-west-1.amazonaws.com/b2656dd3-ab3f-4902-83cb-9749495e94ce/Bifire_MidSmall_Conf_Presentation_29nov2022.pdf
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Ok, trying to bank on insulation and rennovation of older buildings! Ok, interesting but I see 
no competitive advantage. ... 

Bioera - Microcap destroyed 
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BMW - the financing could become an issue or is it genius?  

They managed to push margins higher and do well on net income.  

 

and what did they do with those profits, repaid a bit of debt and that is about it.  
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The PE ratio is 3.6. 
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It seems the market knows this will not last for long and if there is a recession, the company 
can easily lose 10 billion in a year. Plus, the balance sheet looks crazy. 

There is more than 133 billion in financial assets and another 106 billion of debt which leads 
me to question the income statement as the profits might be from financial engineering and 
those are. 



Stock Market Research Platform Sven Carlin   February 2023 

 

 

Operating income is much lower than net income: 

 

So, they are a financial engineering company that can make 6 billion on average from its car 
business but with some financial leverage, the ECB giving zero interest loans, they can play 
the field a bit. If that bubble reverts, BMW will find itself with a lot of debt and little to 
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account for... I would not sleep well with the financial structure that the European car 
companies have created for themselves. Ah yes, if shit hits the fan, they will be bailed out.... 

This is the right chart, shown in the debt description: 

 

A return to normalcy and you have a PE ratio of 20. 

I could do business with this very easily: 

https://www.bmwgroup.com/content/grpw/websites/bmwgroup_com/en/investor-relations/fremdkapital---ratings.html
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Of course, if the maturity of the liabilities match the maturity of the assets (loan given to 
customer to buy a car), great. If not, there could be issues down the road.  

Anyway, you look at car companies in a recession, not after everybody just bought a new 
car.... 
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Borgosesia - some real estate, looks very profitable but mostly accounting.  

2.77% yield, not interested. 
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Brembo - Brakes for Ferraris - niche, but still automotive! 

 

Automotive brake systems! 

They managed to double margins and 3x revenues, the stock is consequently a 7x. 
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But, look at car companies and other in recession. 

Mostly sales in North America, but again, wait for ugly... Looks great now. 
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Brioschi - some construction development.... 

These companies are there for the management's job or something. Some rent, some 
development... 

But, low liquidity so.... 

 

 

Brunello Cucinelli - he made a nice business of this... 

Another fashion company with a market cap of 5 billion> 
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PE ratio of 60, 100 on average cycle!?!?!?!? 
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Brunello down made a nice business of his, but not for me... 
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Buzzi Unicem Stock - Cement - industrial cycle... 

 

Cement companies make no money in recessions 2012/2013 and good money in good 
years, since 2013. 
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But, again a typical cyclical, give it to me with EUR issues, recession and ugly outlook. That 
also explains the volatility of the stock. 
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The thing is that when this is and will be cheap again, some other things will be cheap too, 
like copper or other.... and, I prefer global competitive advantages to local monopolies that 
if the local is under an issue, like Europe, so is this company... But, at some level it would be 
value, however.... 
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