
World Wrestling Entertainment, Inc. (NYSE: WWE)

World Wrestling Entertainment, Inc. (NYSE: WWE) 1
WWE - UFC Deal - Apr 6, 2023 1

Conclusion 11
Sources 11

WWE - UFC Deal - Apr 6, 2023

WWE and UFC (Endeavour) are merging to form a new company (temporarily named NewCo).

https://s29.q4cdn.com/745718849/files/doc_presentations/Endeavor-Investor-Deck_FINAL.pdf
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The deal is not that simple.

1. EDR will form a new company, TKO, where it will give away its ownership of UFC
2. TKO will acquire WWE, giving the shareholders of the latter 49% ownership
3. EDR shareholders maintain the other 51% ownership
4. The “contribution prices” are no closing prices but rather the price used to calculate the

new ownership structure.
5. There is no arbitrage or special situation opportunity



The only way to make money in this deal is if you believe buying the two companies at the
current price makes sense and that the merger will create a company that is worth more than
the two combined.

The market values the two companies at less than $14 billion.

Let’s look at EV since we are talking about mergers.



The additional value of the deal is from the debt on the balance sheet of EDR

Let’s have a look at the news release before we continue with the presentation.

https://corporate.wwe.com/tools/viewpdf.aspx?page={E75C3FD1-7101-4F67-B1A2-487718198
818}
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Is there the possibility of obtaining a good special dividends payout?

NewCo will hold $150 million. The excess after-fees will probably be distributed.

It will constitute a minute amount of the overall company. Not worth investing in because of that.









It seems to be a good deal for both companies but not a good one for shareholders.



WWE shareholders are getting the best deal since they contribute less to the financials with
about half the ownership.

It can be understandable since they are absorbing the debt of EDR.



We won’t calculate the intrinsic value of the companies as they are both overvalued.

Conclusion

Good deal for the companies but not good for the shareholders (especially those looking for a
special situation) at the current price.
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