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2Q23 Earnings Analysis - Mar 16, 2023
https://s22.q4cdn.com/589001886/files/doc_financials/2023/q2/Q2-FY23-Earnings-Presentation.
pdf

The results are really bad compared to last year.

https://s22.q4cdn.com/589001886/files/doc_financials/2023/q2/Q2-FY23-Earnings-Presentation.pdf
https://s22.q4cdn.com/589001886/files/doc_financials/2023/q2/Q2-FY23-Earnings-Presentation.pdf




The good news is that UNFI still had a strong cash flow generation.



The company is less optimistic about the future.

UNFI has further lowered its debt.



https://ir.unfi.com/news/press-release-details/2023/United-Natural-Foods-Inc.-Reports-Second-
Quarter-Fiscal-2023-Results/
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https://seekingalpha.com/article/4585630-united-natural-foods-inc-unfi-q2-2023-earnings-call-tra
nscript

https://seekingalpha.com/article/4585630-united-natural-foods-inc-unfi-q2-2023-earnings-call-transcript
https://seekingalpha.com/article/4585630-united-natural-foods-inc-unfi-q2-2023-earnings-call-transcript


The management made the same mistake that I did. We did not realize how much inflation was
helping the business last year.

Now with inflation and the pandemic over, things are getting back to normal.

https://d18rn0p25nwr6d.cloudfront.net/CIK-0001020859/e9d23520-ecb2-469b-acb6-da6d0756c
858.pdf

Valuations

https://d18rn0p25nwr6d.cloudfront.net/CIK-0001020859/e9d23520-ecb2-469b-acb6-da6d0756c858.pdf
https://d18rn0p25nwr6d.cloudfront.net/CIK-0001020859/e9d23520-ecb2-469b-acb6-da6d0756c858.pdf


We will change the discount rate from 13% to 15%, given the rising interest rates which
negatively affect their numbers.



UNFI is looking fairly valued.

Exit Multiples

Conclusion



The fundamentals of UNFI have changed given the decelerating inflation and rising interest
rates.

I have also made a mistake, along with the management, in regards to last years numbers and
the impact of inflation on them.

Therefore, I will put a HOLD rating on UNFI and I will personally lower my position, given the
macroeconomics headwings.

3Q23 Earnings Analysis
UNFI stock crashed by 14% after reporting third quarter 2023 earnings

This is not the first time that this is happening in the last 12 months



https://s22.q4cdn.com/589001886/files/doc_financials/2023/q3/UNFI-Q3FY23-Presentation.pdf

https://s22.q4cdn.com/589001886/files/doc_financials/2023/q3/UNFI-Q3FY23-Presentation.pdf


While sales are increasing, this is not being reflected on the bottomline as the low margins are
being contracted.



The main reason for the fall in stock price is the reduction in profitability outlook for the year.

That’s a massive drop, even less than our expectations. What will be more important are FCF.







https://ir.unfi.com/news/press-release-details/2023/United-Natural-Foods-Inc.-Reports-Third-Qu
arter-Fiscal-2023-Results/default.aspx
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https://s22.q4cdn.com/589001886/files/doc_financials/2023/q3/f80a6ead-9476-4be5-84b7-2b66
11ab6e0a.pdf

Let’s see what the management had to say
https://seekingalpha.com/article/4610031-united-natural-foods-inc-unfi-q3-2023-earnings-call-tra
nscript
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Valuations



We have used the midpoint for the 2023 forecast and have been more conservative for 2024,
taking into account a recession risk.

We will increase the discount rate to 15% with terminal growth rate at 2%.

Exit Multiples



Conclusion

UNFI is now fairly valued. With so many economic uncertainties and mismanagement, I have
taken a bigger margin of safety.
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