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MAIN FEATURES 
OF WORDINGS

✓ The parties 

✓ Description

✓ Subject matter of the reinsurance 

CLAUSES USED IN 
PROPORTIONAL 

WORDINGS 

✓ Cession clause 

✓ Record of cession clause 

✓ Commencement and termination clause

✓ Accounting clause

✓ Premium clause

✓ Commission clause

✓ Claims (or loss) settlement clause

✓ Payment of claims clause

✓ Portfolio transfer clause

✓ Premium reserves (or deposits) clause

✓ Loss reserves (or deposits) clause  

✓ Loss participation clause

✓ Event limitation clause 

CLAUSES 
COMMON TO 

PROPORTIONAL 
AND NON-

PROPORTIONAL 
WORDINGS 

✓ Limitation clauses

✓ Premium clauses and commission clauses 

✓ Claims clauses 

✓ Payment clauses

✓ Law and dispute resolution clauses 

✓ Miscellaneous clauses 

CLAUSES USED IN 
NON-

PROPORTIONAL 
WORDINGS 

✓ Basis of cover clause

✓ Premium clause 

✓ UNL clause 

✓ Limits and deductible clauses

✓ Reinstatement clause

✓ Notification of claims (or loss) clause 

✓ Loss settlement clause 

✓ Claims handling clauses 

✓ Interlocking clause

✓ Salvage and subrogation clause

✓ Liability clauses: index clause, aggregate extension 

clause, claims series clause, commutation clause, 

sunset clause, extended claims reporting clause, 

occupational disease clause, change of law clause, loss 

corridor clause 

✓ Simultaneous settlements clause 

✓ Projected payments clause 

TREATY 
EXCLUSIONS 

✓ Nuclear exclusion clause 

✓ Pollution (or environment contamination) exclusion clause 

✓ War and terrorism exclusion clause 

✓ Reinsurance assumed clause

✓ Insolvency fund exclusion clause

✓ Information technology hazards clarification clause wordings 
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5
QUESTIONS
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