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Chapter 1 
Cash Investments and fixed-
interest securities ( Learning 

outcome 1) 

RO2  LEARNING OUTCOME 1

BOND MARKETS

DEBENTURES

SPECIFIC RISKS 
FACING 

INVESTMENTS

✓ Primary Market

✓ Secondary Market

✓ Default Risks

✓ Inflation Risk

✓ Interest Risk

.

TYPE OF BANK 
AND BUILDING 

SOCIETY 
ACCOUNTS

✓ Instant Access Accounts

✓ Restricted Access Accounts

✓ Foreign Currency Deposits

✓ Offshore Sterling Deposit Accounts

✓ Individual Saving Accounts

MONEY 
MARKET 

INSTRUMENTS

✓ Treasury Bills

✓ Commercial Bills

✓ Certificates of Deposit

✓ Others- Repos, Bills of 

Exchange

INVESTMENT 
CAPITAL AND 

INCOME RISKS

✓ Systematic and Non-Systematic

✓ Currency

✓ Interest Rate

✓ Liquidity

✓ Counterparty

✓ Regulatory

✓ Income

✓ Inflation

✓ Shortfall

✓ Fixed Charge

✓ Floating Charge 

TYPES OF 
CORPORATE 

BOND

✓ Secured

✓ Unsecured

GILTS

✓ Conventional Gilts

✓ Index- Linked Gilts

✓ Repo Market

✓ Strips Market

BOND TITLES
✓ Issuers Name

✓ Coupon

✓ Maturity Date

TYPES OF 
MONEY 

MARKET FUND
✓ Short-Term Money Market Fund

✓ Standard Money Market Fund
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