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Berkshire Q1 2021 Earnings Update & Portfolio Consideration 

Last weekend I really enjoyed Berkshire’s conference and earnings update (conference 

summary video). I’ll quickly discuss the earnings and the conference here focusing on the 

key points for long-term investing. 

The numbers look good – but what scares me is other – the current state of the economy is 

RED HOT and BUYING FRENZY as discussed by Buffett – thus the current earnings are the 

best there can be – how long can this last? I wish I knew.! 

Berkshire Q1 2021 Earnings 

- Cash position remained almost equal – up by $7 billion. 

- Buybacks in the quarter declined to $6.5 billion from $9 billion the previous quarter. 

Especially lower the last two months when BRK stock price went up. This is a clear 

indication how the stock price is going above intrinsic value even for Buffett 

- Earnings were really strong and at $7 billion from operations. Multiplying by 4 to get 

to a yearly estimation I get to $28 billion where I have to add the $8 of hidden 

earnings not accounted for from the stock market portfolio because only the dividends 

are accounted for and not the earnings of the partially owned companies. 

Cash position stable – Buffett said that $70 would be available for buying opportunities, but 

not more. 

 

Buybacks declining 

https://www.youtube.com/watch?v=LTJO0KleZ9g
https://www.youtube.com/watch?v=LTJO0KleZ9g
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Earnings strong -$7 billion when adjusted for the stock market ups and downs accounting 

impact 

 

So, I can use $28 billion of likely earnings in 2021 for a valuation where I add $8 billion for 

the hidden earnings. That are the likely earnings for the year, but what gives me my intrinsic 

value is the growth and the valuation. 
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I have estimated 6% growth going forward and many say it is too low, I think it will be even 

lower because of what was discussed in the conference. Buffett said how the economy is 

RED HOT, how there is a buying frenzy and how prices are going up up and up. Thus these 

are the best earnings the company can deliver – which tells me long-term growth will be 

slower – but you never know. 

U.S. Economy – impossible to predict, but… 

This tells me that this is the best there can be from an economic perspective and BRK is 

actually exposure to the U.S. economy with Warren’s touch. Thus, over the long term, which 

is what we are calculating above, I would personally pick my worst-case scenario for 

valuation with 5% growth per year on current earnings and an average historical terminal 

multiple of 15.  

That would be a margin of safety intrinsic valuation of BRK and the market cap is at $322 

billion in that line. Given that the current market cap is around $630 billion, the stock is on 

the expensive side of things. 

On the economy, I know it is futile to predict the impact and developments, but now it is 

RED HOT and there is a BUYING FRENZY in the U.S., I feel it will now last forever, so I 

expect ups and downs but we will live and see. 

Portfolio consideration 

I have BRK in the LARGE PORTFOLIO and I would not buy it at current prices. But as I 

have not yet finished the portfolio it and not yet reached my 20 positions target, I will not yet 

sell BRK because I will consider replacing it, or just selling the initial investment only when 

the full 20 positions are allocated. So, I’ll let it be there for now, in the LARGE portfolio and 

then will see in the future. I would not be surprised to see the stock go up and up given the 

weakening USD and continuing RED HOT ECONOMY IN THE U.S.  
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Conclusion – from a fundamental, intrinsic value and margin of safety perspective, BRK is 

on the expensive side of things, but we are in a crazy market, and BRK stock might just keep 

going up. We will see and keep watching.  


