
III.A.1 Unitary taxation/global formulary apportionment

• TPG 1.6: Because of the ALP’s separate entity approach, the
comparability analysis with third parties is at the heart of the ALP.
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I.A - Key concepts



II.C – Global formulary apportionment
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II.A The arm’s length principle: formulary apportionment vs profit split
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Formulary apportionment vs the ALP profit split method
In the ALP PS compensation for 1) routine functions and 2) value adding functions are
unique to every case. They are determined per case by the facts and circumstances,
not a predetermined formula.
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