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Baidu Earnings Update Q1 2021 

Strategy: Follow the possible discrepancy between the stock price and business developments 

into interesting, but from a value investing perspective, still uncertain segments like 

autonomous driving, robotaxies etc.  

Valuation still in line for a 10% long-term return, with possible upside from robotaxies etc. 

Q1 Overview 
The first chapter of Baidu’s press release summarized what Baidu is. 

 

A company investing in innovation and growing 34%. 

QoQ revenues are down 7%, which is something to watch. 
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Anyway, Earnings per share are 1.89 for the quarter. 

As the management said in the previous call, as covid passes, revenues should go up and that 

is exactly what happened. They expect growth ahead. 

 

All in all, they are just working on their businesses. 

 

Conference call comments 

They continue to build infrastructure – from Apollo V2X Vehicle-to-Road 

infrastructure for roll-out of robotaxi ride-hailing to other. 

If the below is even partially correct, it will be interesting for Baidu. 
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And could lead to the following: 

 

 

That would be likely at least 40 billion RMB revenue in a quarter, or 13.6% growth per year. 

 

From the Q/A session, they see core growth to remain strong down the road on all strong 

verticals, which could mean growth of 15% to 20% and not just 13.6%. 

iQiYi Stable 
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Cash still there. 

 

 

Important things from the Q/A 

 

Core growth – which vertical? 

A – all verticals, on better tech – bidding for sales etc. Forecast is to continue like that, so 

more core growth. 
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On apollo TAM 

 

 

 

Talk about possible network effects on all of the above initiatives. 
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Q - scale of the financial investments that we are planning for the EV 

business this year? 

No numbers to give 

Q – Margins going forward 

 

Margins will definitely dampen 
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A look at the stock price 

 

$66 billion market cap, $15 billion in likely free cash, that is 50 billion – on 2.5 billion in 

cash flows, plus the possible future growth, that is likely to be there but uncertain. 

Ah, still fairly priced for a 10% long-term return. We’ll keep watching. 

 


