CHEAT SHEET

WHAT IS ACCOUNTING?
ACCOUNTING 101 EXPLAINED FOR
ALL LEVETLS
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MASTERING FINANCIAL NUMBERS

Five Main Accounts?

Assets — Future Benefit -

Liabilities — Future Obligation -
Shareholders’ Equity — Ownership Stake -
Revenues — Income Earned -

Expenses — Costs Incurred, Consumed or
Used -

The Four Financial
Statements?

Income Statement: Revenues —
Expenses = Net Income

Statement of Changes in Equity:
Changes in Common Shares and
Retained Earnings

Balance Sheet: Assets = Liabilities +
Shareholders Equity

Statement of Cash Flows: Cash
inflow and outflows in Operating,
Investing and Financing Activities




The Main Accounting Equation?

The T-Accounts?

Liabilities Shareholders Equity
DR CR DR CR

Increases | Decreases Decreases | Increases Decreases | Increases

Revenues Expenses
DR CR DR CR

Decrease | Increases Increases | Decreases

Contact IndyFreeMaterial@gmail.com for questions or concerns



