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Cisco Earnings Update

8% growth

Q4 FY 2021 Highlights

- Delivered robust revenue growth of 8% y/y with strong margins and record operating cash
flow
- Highest product order growth in overa decade at 31%y/y
+ Enterprise orders up 25% vy/y
- Third consecutive quarter of acceleration in Commercial, Service Provider and Public
Sector with all of these segments showing growth in excess of 20% y/y
- Strong demand for Cisco’s technology driving momentum across portfolio, customer
segments and geographies
+ Double-digit revenue growth y/y in Campus Switching, Catalyst 9000, High End Routing,
Wireless and Zero Trust solutions along with strength in our security endpoint portfolio
- Continued progress on business model transformation
. Achieved software revenue of over S4B, an increase of 6% y/y of which 81% is recurring
- Software subscription revenue grew 9% vy/y in Q4 and 15% vy/y for the full fiscal year
. Over $S30 billion in Remaining Performance Obligations (RPO) at the end of Q4

- Gross margin pressure driven by on-going component shortage challenges

Q4 FY 2021 Capital Allocation

Share Repurchases (3M) $791
Dividends Paid ($M) 1,562

Total ($M) $2,353
Quarterly Dividends Per Share $0.37

Share Repurchases

Amount Purchased ($M) $791
Number of Shares (M) 15
Avg. Price Per Share $53.30

Approximately §7.98 remaining authorized funds inrepurchase program as of the end of Q4 FY 2021.

EPS 3.22

Buybacks are just slightly above the share based compensation so not really having a big impact.
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By e

(in millions)

FY 2021 FY 2021 FY 2021 FY 2021 FY 2021
Quarter Ended Quarter Ended Quarter Ended Quarter Ended Year Ended
May 1, July 31,
2020 2021

October 24, January 23, July 31,
2021 2021 201
Areconciliation between netincome on a GAAP basis and non-GAAP netincome including items (a) to (h) is
as follows
GAAP netincome $ 2174 | | & 25845 [ & 2863 [35 3,009 | % 10,591
(a) Share-based compensation expense 427 426 458 424 1,735
(b)  Amortization of acquisition-related intangible assets 199 19 245 278 913
(c)  Other acquisition-related/divestiture costs 60 33 93 110 296
(d)  significant asset impairments and restructurings 602 234 42 8 886
(8)  Legal andindemnification settlements 43 - - - 43
(f)  Gains andlosses on equity investments (48) 13 (96) (154) (285)
Total adjustments to GAAP income befare provision forincome taxes 1,283 897 742 666 3,588
(g) Income tax effect (246) (162) 195) (199) (702)
(h)  Significant tax matters - 83 - 76 159
Total adjustments to GAAP provision forincome taxes (2486) (79)] (95)] (123) (543)
Non-GAAP netincome § 3211 [ § 3363 [§ 3510 [§ 3552 | § 13,636

Lower dividends payouts or stable with holding cash for other things — | expected higher dividends as
the debt has been lowered..

We delivered an operating cash flow of 15.5 billion, flat compared to fiscal
'20. From a cap allocation perspective, we returned 9.1 billion in value to
shareholders over the fiscal year, which represents 61% of our free cash
flow. That was comprised of 6.2 billion in quarterly cash dividends and 2.9
billion of share repurchases. We also increased our dividend for the 10th
consecutive year in fiscal 2021, reinforcing our commitment to return
capital to our shareholders, and our confidence in the strength and stability
of our ongoing cash flows. We remain firmly committed to maintaining a
strong balance sheet to fuel our organic and inorganic growth initiatives, as
well as continuing our cap allocation strategy of returning a minimum of
50% of our free cash flow to shareholders annually.
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Our financial guidance for Q1 is as follows. We expect revenue growth to
be in the range of 7.5% to 9.5% year-over-year. \We anticipate the non-
GAAP gross margin to be in the range of 63.5% to 64.5%, reflecting the
continuing increase in supply chain costs we are incurring as we protect
shipments to our customers. Our non-GAAP operating margin is expected
to be in the range of 31.5% to 32.5%. Non-GAAP earnings per share are
expected to range from $0.79 to $0.81. Our financial guidance for the full-
year fiscal '22 is as follows.

We expect revenue growth to be in the range of 5% to 7% year-on-year.
Non-GAAP earnings per share are expected to range from $3.38 to $3.45,
also up 5% to 7% year-over-year. In both our Q1 and full-year outlook, we
are assuming a non-GAAP effective tax rate of 19%. Looking ahead, we're
excited to host a Cisco virtual Investor Day on Wednesday, September
156th, 2021, which we will webcast live, and hope you can join us. | will now
turn it back to Marilyn so we can move into the Q&A.

From the balance sheet | see they stopped paying down debt. Buybacks shouldn’t impact earnings
growth, thus the dividend remains. But in my previous research | expected a higher dividend as they
stop paying down debt, they decided to even lower the cash payout to invest and just slowly
increase the dividend to keep the 10 year dividend increase slow and steady.

This lowers my valuation a bit, the stock is up 40% on my position.

Cisco LINK

Terminal
STOCK VALUE LIST'IA1

Value  Growth rate
Scenario 1 |Dividend in billions 201 2022 2023 2024 2025 2026 2027 2028 2029 2030 2030 6% next & years
normal case 6.50 6.89 730 7.74 §21 870 922 977 1036 10898 1164 274 54 6% 5to 10 years
in EUR 10%) 626 6.04 582 560 540 520 502 483 466 449 105.85 10% Discount rate
INTRINSIC VALUE 15917 250 Terminal multiple
Terminal
Value  Growth rate
Scenario 2 | Dividend in billions 201 2022 2023 2024 2025 2026 2027 2028 2029 2030 2030 2% next 5 years
best case 6.50 7.02 758 8.19 84 9585 1031 1114 1203 1289 1403 389.81 8% 5to 10 years
in EUR 10%) 638 6.27 6.15 604 593 582 572 561 551 541 150.29 10% Discount rate
Present value sum 20913 300 Terminal multiple
Terminal
Value  Growth rate
Scenario 3 |Dividend in billions 201 2022 2023 2024 2025 2026 2027 2028 2029 2030 2030 4% next 5 years
worst case 6.50 6.76 7.03 7.31 760 791 822 8585 890 825 962 185.03 4% 5 to 10 years
in EUR 10%) 6.15 581 549 519 491 464 4339 415 382 37 7134 10% Discount rate
Present value sum 119.71 200 Terminal multiple
Scenario Probability PV Part
Scenario 1 (normal case 06 15917 95.50
Scenario 2 %best case) : 0.2 20913 41.83 SVEN CARLIN
Scenario 3 (worst case) 0.2 119.71 23.94
|Sum 161.27]
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I'll keep the 600 EUR earned into it, and deploy the rest to what | have better. | will keep following
likely once a year and watching the ratio on my table.

Cisco was undervalued last year and is now let me say fairly priced by the market.

Il =} ~ L =3 r J mn 1 a4
1 |STOCK TICKER  TYPE MEKT CAP or stock pr 10% RETURN h Ratio LINK to RESEARCH[INTRINSIC (UPDATED  STATUS
2 |Gazprom LSE: OGZL SLOW GROWER 8084.04 117.73 0.01 https://sven-carlifGAZIAL
3| Flow AMS:FLOVHEDGE + Growth 1.54 2.99 1.94 https://sven-carlif FLOW!A1
4 |Rusal HED:0486 VALUE 149,73 18.95 0.13 https://sven-carlifRusal {2)'!
5 _Phosagro LSE: PHOF STALWART 8.91 10.07 1.13 https://sven-carlif PHOR!A1
6 Alibaba BABA  FAST GROWTH 245  :2 hitos//sven-carlifBABAIAL
7 |Central PrCEPU All depends on what happens in Argentina - no point in making valug https://sven-carlin-research-
8 g
9 | FDP MYSE: FDF SLOW GROWER/VALU 1.45 1.42 0.98 https://sven-carlif FDP!A1
10 |IMTEL INTC STALWART 221,19 237.08 1.07 https://sven-carlifINTCIAL
11_Faceb00k FB FAST GROWTH 376.53 521.33 1.38 https://sven-carlifFBIAL
12 |En+ LSE:ENPL VALUE 8.13 17.45 2.15 https://sven-carlifMorilsk!Al|l 12-May-21 GOOD
13_N0ri|sk LSE: MNO STALWART/GROWTH 51.95 ?1.56-https:,-’;’sven—carli Morilsk!al GOOD
14 |B&S Grou AMS: BSG Growth 686.89 732.07 1.07 https://sven-carlifBSGR!AL GOOD
15_ADP Paris EPA: ADP SLOW GROWER 09.56 B8.73 0.91 https://sven-carlif ADPIAL 12-May-21 GOOD
16 | Berkshire BRE.A SLOW GROWER 627.06 434.71 0.77 https://sven-carliBRKIAL 07-May-21 WATCH
1?IPROSUS _lﬁ\MS:ﬁ\D FAST GROWTH 1?2.04' H#REF! '#REF'. https://sven-carlin-research-
18 |China Mo HKG:0941 slow growth 48.65 4313 0.99 https://sven-carlifCM!A1
19 | Baidu MNAS: BIDL Search engine China 44.89 77.55 1.73 https://sven-carlifBIDUIAL
20 |Amsterda AMS: ACC STARWART 704.05 663.48 0.94 https://sven-carlif ACOMOIA
21 |[Femsa  FMX growth 28.30 18.40 0.65 https://sven-carlif FEMSA A1
22 |Glencore LON:GLEM CYCLICAL 62.51 58.65 0.94 https://sven-carlif GLEN!AL
23_ MNAGACOFHKG:3918 STALWART 3.61 6.68 1.85 https://sven-carlifNAGAIAL | 08-Feb-21 GOOD
24_Jung'frau SWi: JFM STALWART 785.39 705.66 0.90 https://sven-carlifJUNG!AL 12-Jan-21 WATCH
25_ COIMA REBIT: CRES STALWART 0.25 0.24 0.97 https://sven-carlif COIMA REY 06-Mar-21 Good
26 |Mobile Te NYSE: MB slow growth 9.69 10.02 1.02 https://sven-carlifMTBIA1 23-Mar-21 Good
2?_Tit|i5 SWX: TIBF STALWART 156.91 176.36 1.12 https://sven-carlif TITLIS!A1 08-Jan-21 GOOD
28 |VIV NYSEVIV slow growth 8.14 8.50 1.04 https://sven-carligVIV!IAl 01-Apr-21 Good
29_TERNIUM MYSE:TX STALWART 10.06 8.08 0.80 https://sven-carlif TX!A1 03-Mar-21 WATCH
30_TSMC TSM FAST GROWTH 123.09 75.46 0.61 https://sven-carlif TSMC!A1 259-Jan-21 WATCH
31 Tencent HKG:0700 Growth China 559.36 653.97 1.17 https://sven-carlifTencent!A
32_TECK TECK CYCLICAL 13.79 9.21 0.67 https://sven-carlif TECK!A1 20-Jan-21 Watch
33_ LUMNDIMN M TSX: LUN CYCLICAL 4.29 7.37 1.72 https://sven-carlifLUN!A1 21-Jan-21 GOOD
34_ MELCO  MLCO STALWART 5.73 7.61 1.22 https://sven-carlifMELCO!A1| 17-Feb-21 watch
35_Antofagasta CYCLICAL https://sven-carlin-research-platform.teachable.c
36 |Cisco CSCO SLOW GROWER 244.08 161.27 0.66 https://sven-carli)CSCOIAL | 28-May-21 watch
37 |Nutrien NTR CYCLICAL 44,18 24.43 0.55 https://sven-carlif NTRIAL 08-Mar-21 watch
38 |Lukoil LSE: LKOH CYCLICAL 60.00 75.90 1.27 https://sven-carlin-research-platform.teachable.c



