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Quanta Services (NYSE: PWR) 
Quanta Services (PWR) is an American corporation that provides infrastructure services for 

electric power, pipeline, industrial and communications industries. Capabilities include the 

planning, design, installation, program management, maintenance and repair of most types of 

network infrastructure. In short, PWR builds utility infrastructure.  They are mostly in the 

electric distribution and transmission business with significant exposure to gas. 

 

Quanta Services Business – Source: Investor Relations 

The utilities have high capital investment programs forecasts and thus there should be a lot of 

work ahead for PWR. 

 

Quanta Services Business – Source: Investor Relations 

https://investors.quantaservices.com/
https://investors.quantaservices.com/
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They are guiding for free cash flows of above $400 million, that would lead to a double digit 

free cash flow yield at current prices. 

Quanta services stock analysis 

The stock price has been volatile over the years.  

 

They are committed to reward shareholders through buybacks and dividends.  
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Quanta Services Business – Source: Investor Relations 

Quanta Services stocks analysis – fundamental analysis 

 

Despite the stock being volatile, revenues have been growing, margins look relatively stable, 

earnings have almost quadrupled over the last 10 years, the number of shares is down 33%, 

book value is up and cash flows are positive. Thus, all looks good. 

 

Quanta Services Stock Fundamentals – Source: Morningstar 

Furhter, the company has increased earnigns by 27% CAGR over the past years.  

https://investors.quantaservices.com/
https://financials.morningstar.com/ratios/r.html?t=0P000004JC&culture=en&platform=sal
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Quanta Services Business – Source: Investor Relations 

Despite the remarkable performance, the stock didn’t move much over the past decade. But, 

the stock was down almost 50% during the bear market of 2020 (if we can already call it that 

way). 

 

The fact that the stock moved that fast, at a higher beta than the market, could mean it is 

riskier. The reason behind the increased risk are the customers. If there is less economic 

activity, all the infrastructure builders will lower their capital expenditures and PWR might 

see lower activity. So, it is a typical cycle stock.  

https://investors.quantaservices.com/
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Quanta Services Customers – Source: Investor Relations 

Despite the fact that they have taken on some debt to do acquisitions, it is unlikely they will 

be at any kind of risk for shareholders as the total debt is $1.2 billion on equity of $4 billion.  

 

PWR stock equity and debt - Source: Investor Relations 

From 2015 to 2019 they have bought back half of the current market capitalization. On a 

smaller number of shares outstanding, if they do it again, the results should continue to be 

staggering.  

Another one to go to the watch list.  
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