
Stock Market Research Platform  04 November 2020 

As they would say: BIG CRASH FOR NUTRIEN AFTER EARNINGS 

As Sven would say: The stock is where it was a month ago!!!! 

 

Cash flows of $1.6 billion year to date, likely similar by the end of the year as all fertilizers 

are down, except phosphate haha, so that is a bit below the 8% required yield the market has 

for NTR. 

The company trimmed its EBITDA guidance and the above is the result. The lowering was 

due to lower planned acreage planting by USDA which will lead to lower demand for 

fertilizers. Not yet seen in the market, but coming. That is why the managers keep talking 

about inventories in China and India, to steer you away from lower production in the US.  
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Nitrogen is made by using energy, mostly natural gas and as input prices go up, so should 

prices. Potash and all has been down 26% for Nutrien. 
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If the outlook is lower, that lowers the price of NTR.  
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There was an impairment on Phosphates, logical as they are far from the lowest cost 

producer. This is a result of the historical investments based on historical assumptions that 

usually take time to reflect into a company like this. Not a cash charge. 
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Just another irrationality of the business, low pest pressure and low pesticides on your food is 

not good!!! 

 

I will not comment further, but for those interested, Netflix documentary Kiss the ground is 

really good. 

Conclusion 

Whenever I listen to such a conference, I always have the feeling they are telling just part of 

the story and then in the next quarter or years you hear about the real news. So, when it 

comes to Nutrien, it all always comes down to investing with low risk and good reward when 

there is a margin of safety where whatever happens things will be ok. In line with the 

previous research on Nutrien.  


