
Italian Stock Market Analysis 2023 - LETTER A 

I am going through the list on the Italian stock exchange, one by one. Out of all of these 
from letter a, only Alphabet looks interesting. I have put it separately on an analysis and 
added it to the covered stocks. The rest is interesting, some ok, a lot of companies that went 
public just to take money available over the last years, so in general it will look ugly for 
Italian investors down the road. 

Disclaimer: This is not intended to be financial advice, this is just my opinion. The purpose is 
not to give a comprehensive and detailed analysis of every investing opportunity on the 
Italian market but just an overview of my opinion that could give you value or not. That's it. 
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ABP Novicelli BIT: ABP - Azienda Bresciana Petroli Nocivelli SpA - Really Small 

Recent IPO, very little volume and actually only 11% of the shares outstanding are traded. 

 

From what I could see the company is in the business of financing and building heating and 
other structures for hospitals in Italy. The finances look ok but revenues have been 
declining. The profit margins look good and high. 



 

Source: TIKR 

But, the company has been hoarding cash. 

https://www.tikr.com/?ref=svencarlin


 

As I have absolutely no idea what Bruno below will decide to do with the money, we cannot 
know whether it will be paid out or not. Perhaps, given the business model of financing 
customers it is needed there to generate revenues but I don't know enough to understand 
the needs for so much cash. 

 

Source: ABP 

Anyway, apart from the above question, the volume is very little on the stock market, so it is 
would be very difficult to build a position, therefore funds will avoid it and only a stable and 
growing dividend could make this more attractive. Given the dividend is just 1.31% and we 
don't know what they will do with the money, it is simply too risky. 

From the IPO document, the owner has a lock up of 36 months, so after that there could be 
lots of pressure on the stock which is a risk.  

https://abpnocivelli.com/info-per-azionisti/


I also don't know why they went public when they are flooded with cash, if it is to sell shares 
it will look ugly. Anything can happen, but too many unknowns for investing... 

A2A BIT: A2A - Too risky leverage 

A2A didn't give great returns to initial investors but the dividend now seems interesting so 
let's check the business. 

 

A2A is a recycling company that uses what it collects to produce energy.  

 

Source: A2A  

https://www.gruppoa2a.it/it/investitori/strategia/economia-circolare


Their goal is to grow by investing 11 billion in various renewable projects. 

 

Source: Strategic update 

Ok, I will not invest in this because it is a highly leveraged company and their expectation is 
for the average cost of debt in 2026 to be 3%. Plus, they also likely have some low inflation 
expectations ahead and thus it could very well be just a leveraged construction that crashes 
like a house of cards if interest rates go higher and inflation increases the cost of investment 
- too risky. 

https://content.gruppoa2a.it/sites/default/files/2022-11/22122-CS-Piano-Strategico-ita.pdf


Abitare In BIT: ABT - Risky Business Model 

 

The business model consists of planning and selling properties before constructing. They say 
in their presentation how all they use is debt in order to maximize the return on equity.  

They carry significant debt, don't pay a dividend and are in constant need of capital for their 
business model to succeed. 



 

The finances aren't linear, but there is always the pipeline. My problem with it all is that this 
will work until it doesn't, and in Italy, with real estate and banks, things often don't work. At 
that point, this will crash too. I hope it doesn't happen, but this isn't for me. 

 

Source: TIKR 

 

https://www.tikr.com/?ref=svencarlin


Acea Bit: ACE - Multiutility 

 

Most of the business is from hydro with the company investing and acquiring other projects. 

 

Source: Presentation 

https://www.gruppo.acea.it/content/dam/acea-corporate/acea-foundation/pdf/it/gruppo/investitori/2022/presentazioni/risultati-2021.pdf


The volatility of the revenues is likely dependent on input costs or energy output costs, but 
the net income has been consistently growing.  

 

Source: TIKR 

But the balance sheet doesn't look stellar and the debt has been just piling up, with rising 
interest rates this won't look good. 

https://www.tikr.com/?ref=svencarlin


 

And the following is beautiful, free cash flow comes before interest, other funds, taxes, 
other (altro), M&A costs and some accounting. Surprisingly the FCF turns negative. 

 

Ok, they are paying the dividend and then if things get tricky the hope is that the ECB bails 
everybody out. How they would say in Triest: Mi ti me ga trova!!! (you found me to screw) 



Adidas ETR: ADS - An ok business 

In October 2022 I made a video with the title: Adidas Stock Analysis - Buying Now Will 
Likely Make You Money. I was absolutely right, as not even a few months the stock is up 
already. 

 

However, I also said how Adidas is an ok business but nothing more and not one I wish to 
own as the fashion industry is fickle. As long as you are in the good grace of the consumer 
things are ok, but that can turn fast. Just think of all the brands that have been there and 
then disappeared. This is a risk that is not discussed when it comes to making an Adidas 
stock analysis as most analyses are focused on the short to medium term, but it is a risk and 
I wouldn't sleep well owning something like this. From August 2021 to October 2022 the 
stock dropped 66%, I rest my case. It can happen anytime... 

  

https://www.youtube.com/watch?v=UjAWKTwwM0k
https://www.youtube.com/watch?v=UjAWKTwwM0k


Acinque BIT: AC5 - Very Little Trading Volume 

d 

 

This is a multiutility from a few North Italian regions. 

 

They are a subsidiary of A2A that I already analyzed but they are also owned by local 
municipalities. 



 

They plan to invest EUR 377 million in the coming 5 years. 

 

Thus, every cent they make is to be reinvested and they will pay a small dividend. 



 

Very simple here, this is not a stock for retail investors, this is a utility for municipalities and 
the mother company where they have to deal with the municipalities and get a return on 
this. Nothing here for retail investors.  

  



 

Advanced Micro Devices NYSE: AMD - Growth stock, expect high volatility 

ADM has boomed over the pandemic tech craze but has somewhat declined. Let's check 
what is priced in and what could happen from an investing perspective. AMD created 
amazing returns over the last decade thanks to its star CEO Lisa Su. 

 

AMD makes chips that we use in our daily lives. 

 

Source: AMD Investor Presentation 

https://d1io3yog0oux5.cloudfront.net/_ed0d155fdab35b91e560e9db634f2318/amd/db/812/6831/presentation/FAD+2022_Dr.+Lisa+Su_Opening+Final+Post.pdf


Over the last years, they managed to design what the market required and the revenue 
growth has been staggering. 

 

The goal is to gain more market share in all fields. 

 

Growth should lead to better margins and higher cash flows. 



 

The growth has slowed down recently but the company is still growing. From an accounting 
perspective it hasn't been profitable in the last quarter because of intangible amortization 
related to the Xilinx acquisition. I would argue that is a cost as they spent the money and the 
value of the tech there quickly erodes but if they can keep up developing, then the value 
should be created in the future too. 

 

The key question we investors have to answer is what should we expect in the future? 

I've taken a look at the income statement and cash flows, potential value created now is 
around $4.5 billion as the amortization skews the net income. 



 

Source: TIKR 

That is reflected in the free cash flow where they used $4.5 billion to repurchase shares over 
the last 12 months. Unfortunately they repurchased most of the stock in the last quarter of 
2021 and the first two quarters of 2020, when the stock price was the highest. 

 

https://www.tikr.com/?ref=svencarlin


 

The stock price is significantly lower now so that is a few billion down the drain which 
signals the management is ok with doing buybacks when they have the cash no matter the 
price of the stock which is not the best capital allocation strategy. 

 

The balance sheet looks good but they did make an acquisition in shares that increased the 
number of shares outstanding by 50% and added significant goodwill to the balance sheet. 

 



 

So, they have made buybacks and a big acquisition at the peak of the chip stock market 
mania. This might be irrelevant in the future if things develop well but it also increases the 
risk of bad capital allocation and that is what sometimes happen with small companies 
turning into big companies. Of course, I have no idea what will happen in the future, I can 
just look at what can happen, what is the investing risk and reward and whether I wish to 
take it or not at a certain price. Speaking of price... 

The current market capitalization is $123 billion and the free cash flow is 4.5billion. If they 
grow cash flows at 20% per year for the next 5 years, they will reach $11.19 billion per year 
that would give a PE ratio of 10 on the current market cap. Plus, a PE ratio of 10 is 
something common in the semis sector and often attached to the so called stalwarts of the 
sector, like Intel, i.e. those companies that will likely grow at the rate of the market. 

 

Can I know whether in 2028 AMD will continue to grow at 20% per year or it will turn itself 
into a stalwart? For me it is simply impossible to know and therefore investing in AMD, 
betting on its growth rates ahead is not something I am looking forward to do. This doesn't 
mean AMD stock doesn't offer the potential to triple in the next 5 years, this just means the 
risk and reward isn't for me.  

To conclude, the market is currently pricing in 20% growth per year over the next 5 years 
and then likely a slowdown but still doing well. The estimates are for earnings to keep 
growing but you can see below, that most estimates are up to 2024. Nobody knows what 
will happen in 2025 which makes investing in a semis stock a bet on the growth rate being 
higher than what the market expect. Nothing do to with value investing as there is no 
margin of safety. 



 

 

Given the semiconductor industry cycle, the fact that AMD stock is prices for growth where 
we can't know the growth rate in year 3 because it depends on many moving factors (the 
market, the competition, the tech etc.), I will just categorize AMD as a growth stock. As 
would J.P. Morgan say, the stock price will fluctuate... 

  



Aedes Stock BIT: AED 

 

 

The company is bleeding cash and issuing stocks, at a low stock price, to survive. Plus, it had 
huge asset write-downs recently.  

It looks like there is a lot of value on the balance sheet, but it seems the real value in the 
form of cash flows isn't there.  



 

it is likely this company went public to take advantage of a good time in the past, but it 
didn't work out. Unfortunately, I feel there will be many such examples in Italy in the future. 



 



 

Source: TIKR 

 

  

https://www.tikr.com/?ref=svencarlin


Aeffe BIT: AEF - Fashion, very risky... 

A lot of volatility with the stock price, let's see if there is value. 

 

The fashion business is an extremely difficult business because one year you might be doing 
great, but the next you might lose it all. Revenues have been growing over time, but the 
most important thing is that net income is all over the place.  

There is significant debt which then explains the volatility of the stock price above.  

My question is what will make this a permanently nice addition to a portfolio? Impossible to 
predict....  

They acquired a 30% stake in Moschino recently, likely the management is traveling to China 
as they will open retail stores there etc.... Ah, as investors, better to stay away and let them 
enjoy their work and lifestyle. 



 

 

Aegon - Insurance 

Aegon is a global insurer and I don't to insurance and banks, here is an explanation why: 

 

Sven Carlin Insurance And Bank Stocks Video 

 

  

https://www.youtube.com/watch?v=EMhoCEYSa6o


Aeroporto Guglielmo Marconi di Bologna BIT: ADB - Leave it to pension funds 

 

Airport traffic is 12% below 2019 and the profitability over the last twelve months is skewed 
by a 21 million contribution from the compensation fund. Still, without that the company 
would make 13 million EUR and if thing return to 2019 levels one could expect 20 million in 
net income and perhaps even a return to dividend payments as it had been the case in the 
past.  

 



 

When it comes to investing in airport stock, the most important thing to check is the 
expiration date of the concession for operating the airport. Here it lasts till 2046, so one has 
to calculate the cash flows up to that date. This might not be important now as there is still 
time, but in 2030 it will become important as the concession period comes to an end. 



 

How much will traffic grow till 2046? Unlikely as there is less and less people in Italy.  

Are the dividend enough to make it worth the investment? I think we are retail investors can 
have both dividend and unlimited business with operational growth. 

Conclusion: leave it to pension funds. 

  



Agatos - 8 million market cap, doesn't look good 

 

Negative equity - biomethane, likely didn't work. 

  



Ageas - Insurance 

Ageas is a Belgian insurer and I don't to insurance and banks, here is an explanation why: 

 

Sven Carlin Insurance And Bank Stocks Video 

 

Ahold Delhaize - AMS: AD - Looks very interesting! 

 

Ahold is a retailer in the Netherlands with Albert Heijn, Bol.com, Delhaize in Belgium and 
also in the US with Food Lion and other smaller brands. 

https://www.youtube.com/watch?v=EMhoCEYSa6o


 

It is a stable company and it also gains from the inflation as it increases growth while the 
debt is still from the past. 

 

When it comes to value creation, they do invest significantly but also manage to do 2 billion 
EUR in free cash flow where half of that goes for dividends and the other half for buybacks. 

Thus, from an investing perspective you have a 2 billion EUR return on the current 27 billion 
EUR market capitalization plus likely growth coming from the investments, inflation and 
general economic growth. So, it looks like by investing in AD stock now one can expect a 
10% return over time. 

Cash from operations is around 5 billion, they have also been repaying debt 



 

Ahold is creating value, we can say 2 billion a year, on a market cap of 27 billion, it offers a 
direct return of 7.4% through dividends and buybacks and possible future growth, at least 
through inflation as the company is already strongly positioned in the markets, it doesn't 
suffer from increased costs in building etc. so it can scale on its strong existing 
infrastructure. 

The biggest risk I see is a destruction in purchasing power in Ahold's markets. On one hand, 
governments won't allow that and will push inflation and money printing, but on the other 
hand, you never know. A very interesting situation, deserves a proper write-up. 

 

 

  



Air France KLM EPA: AF - no moat 

 

I don't know the story here, but as Buffett would say, stay away from airlines as there is 
simply no moat and not competitive advantage. The result is shown above, over 25 years 
investors haven't gotten much. 

  



 

Airbus Stock EPA: AIR - too much politics at this price 

Airlines are one thing with no moat, but aircraft producers have an oligopoly as there is 
Boeing, Airbus, some Embraer and no big Chinese competition. 

 

the PE ratio is 22, this is a company subsidized by the European government in many ways, 
the dividend yield is just 1.1% and you never know what will happen. My point is that this is 
too expensive for the political risks. What are the political risks? No offence but I don't 
consider European politicians too profit driven and if I check the past, the company doesn't 
have any miraculous profit creation potential. 



 

Source: TIKR 

not for me 

  

https://www.tikr.com/?ref=svencarlin


ALA Spa BIT: ALA 

 

Ala in Italian means wing and that do exactly that; components for the aerospace industry. It 
is a recent IPO and the volume isn't big as there aren't many trades in a day. 

Alacorporation 

https://www.alacorporation.com/


 

They make a few million per year and have stable revenues. They produce the following 
things and I remember looking at a Japanese company a while ago that did similar things. 



 



 

They have 32.5 million EUR on the balance sheet, I don't know what they need that for and 
how will they use it :-( Already the second time I see that with Italian companies. But they 
also have loans, so maybe it is some pandemic capital for safety or IPO or whatever (the 
cash flow says 20 million issuance of common stock) 

Ok, investing? At a PE ratio of 20 is too much, ok the dividend is there but it will likely be a 
good business dependent also on the industry demand and in a niche, but nothing special. 
Anything can happen of course.... 

  



Alerion Cleanpower BIT: ARN  

The stock price shows an explosion a while ago after decades of nothing. 

 

The company wasn't making any money and then suddenly it made a lot of money. 



 

They own and operate windmills. 

 



the current owner acquired it in 2016 at 2.6 EUR per share, the stock is now at 31. Not a bad 
deal. 

 

They grew through investing and acquiring mostly thanks to issuing green bonds 150 million 
in 2018, 200million in 2019, so they were great at catching that trend.  

It is a high margin business, high investments and likely long-term depreciation but the 
leverage is significant with half a billion. 

 

As the stock price is high, they issue shares, which means now it is expensive. 



 

ok, very interesting, now expensive, especially as they gained by selling more expensive 
electricity lately.  

They have issues 700million of debt and also shares. 

 

As long as there are green bonds and everybody happy paying high energy prices... 
Interesting, not really for me... 

  



Alfonsino stock - Italian deliver project... - Risk Growth 

 

They started via crowdfunding and now they are public. 

 

They are losing money, maybe somebody will buy them for scale, but it is a high risk growth 
stock. 

 



Algowatt BIT: ALW 

 

Market cap of 29 million EUR, I can't really do much with such things, we could buyout the 
whole company quickly :-))) 

These guys are going into some greentech digital energy - will they be able to pull it off, I 
don't know, too hard to understand wherether there is a competitive moat and perhaps 
most importantly, whether they have the capacity to do it. Lots of fancy words in the 
presentation gives more of an indication that they don't know what they are doing and are 
just trying to survive as long as possible to get their salaries. 

Youtube video presenattion https://www.youtube.com/watch?v=AKXhbWGV-ug&t=293s 

  



Alkemy BIT: ALK - A VC with debt 

Many of these recent IPOs tell me simply that there was a boom of liquidity in Italy. When 
there is liquidity everybody tries to get money.... Same was in the US and other in Europe! 

 

They acquire other companies in the digital environment, they god a clear boom from the 
pandemic.  

 

They do the growth by using debt, put options and what not.  



 

looks like a VC or something, with debt, definitely not for me... 

  



Allcore Stock - BIT: CORE - no idea 

Another recent IPO. 

 

They business is to lower taxes for companies. that should be a winning model in Italy... 
Many hungry customers. 

 

https://www.soluzionetasse.com/


whenever I see the usage of AI in an investor presentation somehow I laugh. 

 

If they can scale, maybe they can do something, but you never know with these things. 

 

  



Allianz - Insurance - I don't do insurance 

Allianz is a global insurer and I don't to insurance and banks, here is an explanation why: 

 

Sven Carlin Insurance And Bank Stocks Video 

 

Almawave - ANOTHER RECENT IPO based on AI 

 

 

 

look at how intelligent AI is, revenue from outside Italy is 4.2 million EURO. 

https://www.youtube.com/watch?v=EMhoCEYSa6o


 

but they operate in 29 countries if you look at the start of their presentation: 

 

So, 28 countries are making less than 200k per year - great business! 

Anything can happen but I am not putting my money into an AI growth business focused on 
acquiring other businesses etc.... 

And yes, the next company is also doing AI, so these italians making 200k per country are 
going to just take business from the company discussed below that also invests a bit into 
AI....   

 

  



Alphabet - Let's make a full analysis! 

I think we all know Google, so no need to waste ink on it so I am going to focus on what 
matters most from an investing perspective! 

Alphabet - The Business 

The search engine is a cash machine, Cloud, YT are ok, the rest is about throwing pasta to 
the wall and hoping that something sticks! The foucus now is on AI... 

 

Google services make money, the rest not yet. And keep in mind all other bets don't even 
make a billion in revenue per year. 

 

Financial perspective 

Let's take a look at what matters from a financial perspective. Net income has fallen in 2022 
after the amazing 2021. 



 

Cash provided from operating activities was $90 billion, capex $30 billion so left is 60 billion. 

 

$60 billion is exactly what was used for buybacks, but also mind the $9 billion given to 
employees as compensation. This means $50 billion is for buybacks.  

 

if I take 2022 as a base year for Google, I could say the company creates $50 billion of value 
for shareholders per year. That is the base. Now, the next question as investors we have to 
make is what will that be in 5 or 10 years? 

The first statement on the last conference call perfectly summarizes what Google is and its 
focus. 

 



It is clear that the pandemic years were special and now we are back to a different reality 
with big macroeconomic unknowns too. What is true, is that Google's businesses keep 
delivering value to customers and should therefore do good over time.  

The talk is all about AI now and Google is also playing that card, perhaps even more than 
anybody else. 

 

Like Facebook and many other businesses, when growth stalls, everybody turns to efficiency 
and profitability. 

 

When it comes to understanding what is priced in a stock, it is always good to check the 
conference call to see what do analysts focus on. The questions usually give great color on 
the risk and reward perceived by Wall Street. Then, an investing opportunity might be if 
Wall Street is looking at things wrongly, usually their mistake is a short term perspective. 

For example, the first question from Morgan Stanley shows immediately what is Wall 
Street's focus: capex on AI for the next few years and margins.. 



 

The problem, or better to say opportunity, is that companies like Google don't make things 
to please Wall Street over a two year period. The thing is nobody, not even Google can 
model their investment returns for the next decade. This are all things that if those work, it 
will be great, if not, there won't be much to discuss.  

Google bought YouTube in 2006 for $1.65 billion, maybe the first positive returns there 
came just last year. A think to keep in mind because analysts ask short-term questions while 
Google is a long-term business. The key question we have to ask ourselves is what could 
Google look like in 10 years? 

What could Google look like in 10 years? 

Google's market capitalization is $1.2 trillion and they spend $50 billion on buybacks per 
year which gives a 4.1% buyback yield or better to say a 4.1% earnings per share growth rate 
just from buybacks. This also tells me it is better to use EPS to look at Google share. EPS for 
2022 was $4.56. Given the macro environment, earnings could go lower in 2023, which is 
again something to keep in mind for sizing and investment purposes.  

But anyway, if I use $4.56 as an investment base, give it 4% growth from buybacks and then 
just 5% organic growth. I get 9% growth in EPS for Google. If AI does better, and google 
reaches 8% organic growth alongside 4% buyback growth, we are already at 12%. If things 
go south, we could see slow growth and let's say just 5%. 

So, in the positive scenario, that might not even be the best case as it is possible that Google 
grows even faster, the stock is undervalued for a 10% targeted return, assuming the market 
would give it a valuation of 20 down the road. If we are more conservative, the stock is 
overvalued now. 



 

But here is the advantage we are retail investors have over Wall Street. In case Google 
doesn't grow for a year or two due to macroeconomic issues, Wall Street will quickly price it 
based on the worst case scenarios because, as we have seen above, Wall Street is myopic. If 
that happens, if we then still believe Google will do good over time, or just in a period of 
time when Wall Street falls in love with it again, they you likely buy at $50 and sell at $150. 

 

Investing Focus 



The trick with such long-term businesses is to buy when those are not in Wall Street's favor 
and sell when those are. At the moment we are in a limbo, but let's follow and see how it 
develops. 

I'll add it to the covered stocks portfolio as a good business to watch position. Then if it falls 
30% or 50%, we can consider it for more. 

Altea Green Power - MORE RECENT IPOs - BIT: AGP 

 

They somehow got 6 million at the IPO and now have a 45 million valuation???? The value is 
6 million my friends.... Or 8.2 million which is the equity.... 



 

  



Amazon -  

Unlike Google, Amazon did grow even in Q4 2022. 

 

And, as is typical for Amazon, they don't really care about being profitable now, they keep 
building the ecosystem. 



 

And they keep spitting in Wall Streets myopic short-term cash flow focus. 



 

When it comes to investing in Amazon there are two things one has to focus on: 

- how profitable/valuable it would be if they would focus on profits? 

- how big it will be in 10 years as they focus on growth? 

The current revenue is $513 billion, there is still plenty of room to grow internationally, AWS 
and likely still in the US as the retail market is $4 trillion there and expected to grow at 3% 
per year where e-commerce will likely continue to grow faster. 

 



 

Let's say Amazon reaches $1 trillion in sales in 7 years, which means it continues to grow at 
10%. A healthy profitability on such a business with such an ecosystem could be 5% net 
profit margin. Thus $50 billion in pure profits.  BTW. Google is already printing $50 billion in 
cash, plus investing $30 billion on top of it.  

 



 

But then again, Amazon is investing $60 billion per year. 

 

But now my question is about the return on investment on those $60 billion compared to 
the return on Google's $30 billion. The cost of a second customer to Google is zero, the cost 
of a second customer for Amazon is sorting, packaging, shipping, one day delivery into the 
woods of Minnesota or Slovenian hills... Could I argue Google's business model is better 
than Amazon, thus the variation in perspective and also investing risk and reward? 

Amazon is an amazing business, with a moat, but still a retailer.... 



Amgen - I don't do pharma :-( 

Amplifon - BIt: AMP - Hearing Care - Interesting but risky growth stock! 

 

 

 

They are growing and all looks great. The PE ratio of 36 however makes this a growth stock 
investment where the expectation is for growth to continue to be above 10%. 



 

They could keep growing but they should make great acquisitions, which is another risk to 
the story. 



 

The problem is that at some point the growth will slow down due to competition or 
whatever. At that point, even if they grow at 10% for the next 5 years, and profit double 
over the period, thus from 172 million EUR to 344 million EUR, I am still looking at a PE ratio 
of 20 down the road, which then again means no profit for me as a shareholder. Too 
expensive. 

  



Anima Holding - BIT: ANIM - Italian Insanity 

 

Ok, this is an investment funds and this shows you why I need to do my work, because as 
long as people invest in the below, my mission is not completed! 

Entry fee is 4%, management fee is 2% yearly and then there are still performance fees 
somewhere. 



 

And the above is normal for Italy and parts of Europe. I don't think it is sustainable and 
someone should put an end to these incredible fees for investing in the US market. And 
then, to make things even more interesting, they underperform even before fees. 



 

  



Antares Vision BIT: AV 

 

 

This could be an interesting business. Unfortunately I know nothing about Track & Trace, 
Inspection systems and Smart Data management. They offer their products to Life Science 
and Fast moving consumer goods. 

The main question is why their operating margins constantly decline as they scale? That is 
not a business to be in. Of course, anything can happen, but I am not taking the risk at a PE 
ratio of 45 with a business that has declining margins. 



 

  



 

 

  



Apple - What is priced in?  

To see what is priced in it is best to look at what Wall Street suggests. 

 

They say 2023 will be a year with an earnings pause, but then things should return to 10% 
growth. (4% buyback yield and 6% organic growth) 

10% growth deserves a PE ratio of 25, but that also implies the 10% growth will continue 
forever. 

 



my issue is that the pandemic has really boosted Apple, but that growth might not be 
sustainable and that the company could return to previous growth levels and especially the 
base of 2019. What can also happen is for the company to see a few years of no growth 
because  

 

 

I must say I am old enough to remember Apple at a PE ratio of 10 in 2016, a time when 
people were saying apple was finished. But if I adjust for the pandemic boom in sales, we 
are back down to 70 billion, at a PE ratio of 20 for slower growth, that is 1.5 trillion market 
cap. 

So, what is priced in is 10% growth ahead for years, but I don't think the nature of Apple's 
business is such and we have already seen a 12% drop in net income compared to the 
December 2021 quarter. If we go back to normality, alongside a recession, that will hit Apple 
stock severely. 

 

So, investing in a stock priced for perfection is is always a big risk for little reward:-( 

  



Aquafil BIT: ECNL 

 

 

 

No matter the econylon from recycled material, this is still an industrial cyclical. so depends 
on industry. They are also levered on top of it all - too risky. 



Ariston Holding 

 

 

There has been a boom in the heating industry due to energy cost being higher. So it should 
normalize over time in Europe. 



 

Likely a standard italian industrial that took advantage of high demand for IPO and trying 
something. There is competition and there is the cycle, I am not interested. 

 

  



Ascopiave BIT: ASC 

 

Gas distribution utility - makes 25 million a year, pays all cash flows into dividend and has a 
lot of debt.  - nothing spectacular... 

 



Askoll Eva - Another IPO - looks like not doing great. 

Electric bycicles... said enough 

 

  



ASML  

From boom to bust to boom. 

 

yes, they do have a moat in supplying the semis industry, but, at a PE ratio of 43, they need 
to grow 3x to justify it and then grow slowly afterwards. 

 



That could happen, but I am not investing into a promise that has to develop over 10 years. 
Simply too risky. Plus, as ASML is doing great, it means all semis stocks are investing and 
buying ecquipment, which means there will likely be oversupply and low prices next. Thus, 
stay away from semis during the cycle downturn.  

Look at semis when ASML is doing badly, low investments, undersupply ahead. 

Aton Green Storage - Another fresh IPO 

 

 

They even have some profitability which is already a positive in the space, but to see what 
will be their competitive advantage in the industry, the long-term cash flows - impossible :-( 

  



Autogrill BIT: AGL 

Since I was a kid, the first highway stop in Italy was a must for a coffee, and the last one on 
the way back. And the last time I stopped, it was packed, it is like Starbucks for Italians...  

It has a good position on Italian highways, but the stock didn't do much over time. There 
was a spinoff if I remember well but let me check. 

 

They had an injection of capital during the pandemic... 

2022 is a full year of work, FCF 120 million, which gives a valuation of 20 (after deducting US 
tax refund). 



 

There is capex, investments, growth, so even before the crisis they had been paying 50 
million in dividends. 

 

that is now diluted per share and makes the business on the expensive side - likely good 
business, but there are always some issues, that is also a reason why the stock didn't do 
much historically.  Even the mid-term ambitions show it is still a bit expensive, low margin.. 
business. 



 

Nothing for me here, I'll keep enjoying the coffee or Motta when I travel to Italy, but that is 
about it. 

  



Autostrade Meridionali (BIT: AUTME) 

Looks like a 1 to 3 split. Or something legal, I don't know.  

 

The think is that when it comes to owning a highway concession, it eventually expires, and if 
there are legal issues like those are common in Italy, you never know what ground you 
stand on. 

https://www.lacittadisalerno.it/cronaca/gestione-dell-a3-procedura-illegittima-1.3012198 

  



Avio Stock BIT: AVIO 

 

My son would love to own this as they make rocket launching propulsion. 

 



They even return some capital to shareholders but it seems little compared to the market 
cap. 

 

I don't know about the competitive position, future tech etc. for space missions. so it is a 
pass for me. As they say: don't bet against Elon. 

AXA Insurance. 

  



Azimut Holding BIT: AZM 

Italian asset management. 

 

these guys will make money as long as the population is uneducated. 3% entry fee and 1.8% 
management fee. 



 

with the new technologies, especially with Vanguard and Blackrock already doing it, these 
guys are ripe for distruption. But as long as the old lady doesn't know what to do with the 
money, the expensive coffee and a few nice words, local banks, they will make their 
money... 
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