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Intel Earnings Update Q4 2023 

As you know, I said Intel could be interesting trading in the low twenties and that the semis 
cycle might take a while to revert. The market got exuberant faster than I thought possible, 
and the stock shoot up. At a market cap of $208 billion Intel is more of a bet then other. Let's 
check the earnings to see if something changed there. 

 

Now, after following Intel for a few years, I already know that their presentations are 10 
levels of exuberance above reality. Their summary is how earnings are great, how they lead 
again in technology and how AI will change their world.  
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Let's check reality: 

They pushed sales in Q4 to make things look as good as possible, likely to force inventory 
sales: 

 

Data centers and networks are still down: 

 

Foundry is still irrelevant: 
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Now, they guide for positive earnings in the next quarter but don't forget their depreciation 
accounting change from last year added $4 billion in earnings that aren't there. So, they will 
keep losing money. 

Just a comment on their technology leadership statement: Nvidia's net profit margin is 50%, 
Intel's Gross profit margin is 44% - nothing to add there. 

Further, they are borrowing money to invest in something that might work in the future but 
also might not, and they are also borrowing to pay dividends, which is crazy: 

 

In a year, they increased their debt by $10 billion; 

https://www.youtube.com/watch?v=ETLBkvxpFOM
https://www.youtube.com/watch?v=ETLBkvxpFOM
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Intel spent $50 billion last two years on investments: 

 

Within the semis industry, given the high competition, I don't know whether those $50 
billion spent will lead to constant $5 billion yearly growing profits. Maybe, but also maybe 
not as people in Asia know how to do things too, and if there is no reshoring... Thus, a big 
bet on AI booming, if there is a delay, .... we have seen the story many times over. 

MY CONCLUSION: SEMIS ARE TO BE CHECKED AT 80% of BOOK VALUE, the REST IS 
GAMBLING. SO, WAKE ME UP WHEN THE MARKET CAPITALIZATION IS $100 BILLION>>> It 
might happen, it might not happen but that is value investing. 


