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Summary: Cisco remains a good RELATIVE investment proposition. The numbers look 

good from a relative comparison to the market. Debt is going down further, growth is likely 

ahead and at some point they might put the hammer down on buybacks. Positive outlook on 

the stock price but keep in mind this is a relative investing opportunity, not an absolute as the 

long-term expected return is below 10%. 

Q3 2021 Numbers 
Cisco’s numbers were really good last quarter. 

 

Cisco Press Release 

Cash is down, I have to check closely what is going on there: we have return to shareholders 

of around $2 billion, but also a few acquisitions. 

https://s2.q4cdn.com/951347115/files/doc_financials/2021/q3/Q3FY21-Press-Release.pdf
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Ok, they have increased working capital due to growth and also paid down $2 billion of debt 

which is getting very low. 
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Paying down debt, making acquisition and investing the money into long-term bonds – so 

they might be planning for something bigger in the M&A field. 
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They are seeing early momentum in the key sectors there. 
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Subscription as a service is growing – which is the focus of the business now. But, Wall 

Street and tech people might be missing it as I get so many emails about Cisco and the old 

things they did. 

 

Source: Presentation 

$2 billion per quarter in returns to shareholders equal to $8 billion per year.  

https://s2.q4cdn.com/951347115/files/doc_presentations/2021/05/Q3FY21_Earnings-Slides.pdf
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Conference call notes 

 

Software 
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Acquisitions, buybacks and debt payment! 

 

Q&A 

Margin inflation? Some inflation, segment, nothing to report! 

Return to work planning? Economies coming back, first U.S., then likely other globally. 

Acquisition impact on growth guidance? Not in guidance but 0.9% 

Mostly margin, technology segment sales and supply chain issues questions. 

Valuation update 
If they keep returning $2 billion per quarter to shareholders, I can update a bit the valuation 

from $6 billion per year to $8 billion per year. 

 

However, they should soon stop paying down debt as by the end of the year they could be 

done with that at the tempo they have now.  
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The current market cap is $223 and the stock is up from first purchase as planned. This is not 

really an absolute investment but more of a relative one. The stock will likely continue to go 

up all else equal and boom when they put the hammer down on buybacks. Plus, relatively the 

valuation is still below the market average, but that is just relative.  

 


