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MSCI World Small Cap Index Research – 3,500 Businesses 

Source: iShares 

There is one commonality in the top 10 of the MSCI World Small Cap Index – can you find it? 
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PWR Stock - QUANTA SERVICES INC – GOOD BUSINESS EXAMPLE 
I already analyzed this one in April of 2020, now it is already a 3x. https://sven-carlin-research-

platform.teachable.com/courses/stock-market-research-platform/lectures/15770342 

https://sven-carlin-research-platform.teachable.com/courses/stock-market-research-platform/lectures/15770342
https://sven-carlin-research-platform.teachable.com/courses/stock-market-research-platform/lectures/15770342
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This just confirms what to look for: stable businesses, good cash flows (10% yield), that have 

exposure to growth trends i.e. utilities infrastructure in the U.S. 

This remains a cyclical, so I don’t see many differences than back in April of 2020 except for it being 

3x more expensive. 

 

I guess things will get cheaper as I go lower on the list! 
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TREX – TREX Inc. – ALSO GOOD BUT EXPENSIVE IN PEAK CYCLE 
Wooden alternative decking products!! This Deserves a 15 price to sales????  

 

 

Careful there as I know a few others that do the same! 



Stock Market Research Platform Sven Carlin  December 2021 

It is a great business likely, but… 

 

Will the profitability be as expected is always the question 

 

Repurchases: 
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Lowered number of stocks 

 

Another excellent example of what to look for, at 2 times sales and price to cash flow of 15, like it 

was the case in 2017! Very interesting! 
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BLDR - BUILDERS FIRSTSOURCE INC - CYCLE 
d 

 

Builders FirstSource Inc is a manufacturer and supplier of building 

materials. The company offers structural and related building products 

such as factory-built roof and floor trusses, wall panels and stairs, 

vinyl windows, custom millwork and trim, and engineered wood. The 

products can be designed for each home individually and are installed 

by Builders FirstSource. 

The boom in construction goes on, but this is a pure cyclical, just look at the stock price! 
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Hype… dilution, share issuing or acquisition etc. 

KIM - KIMCO REALTY REIT CORP – REIT  
Here we go again, showing the risks of these stories. 

 

Open air grocery based shopping centers. 
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KIIMCO 

 

If things return to pre covid, there is a 5% yield.  

https://s1.q4cdn.com/944058265/files/doc_financials/2021/q3/b/Kimco-2021-3Q-Presentation.pdf
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Low rate debt – a benefit but also a risk 
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2021 FFO guidance to $1.36-$1.37 

That should also be the expected return, plus 2% growth if they can raise prices plus if there is 

organic. A REIT like all others, the problem is when things turn south. As we have seen in the stock 

chart over history – there risks with REITs are there, you don’t want to be there when those 

materialize.  

Plus, with REITs, I don’t buy the story of unlimited everlasting growth – it is impossible that 

everybody does that and the competition is extremely fierce. 
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MRO – Marathon Oil Corp – LEVERAGE ON OIL PRICE 

 

Now, this is a pure bet, it needs higher prices to be profitable and therefore the stock price reacts 

when oil prices go higher. So, just a leveraged play on oil, I can’t know what will happen there and it 

doesn’t have a margin of safety. Despite the 4x jump, it is not what I am looking for when it comes to 

investing. 

FND - FLOOR DECOR HOLDINGS INC CLASS A - CYCLE 

 

This construction business is in a bubble and it will get ugly – I don’t know how much floor and décor 

do people expect to sell? 
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Cash flows of $121 million on a market capitalization of $13 billion? 4 times sales??? 

 

LPLA - LPL Financial Holdings – CYCLE FINANCE 

 

Price forward earnings of 24, and that in the best environment for finances the world has ever seen? 

Trust me, if a kid from the Former Republic of Yugoslavia can have a YouTube account with 200k 

subs speaking about stocks – it is the best environment for such businesses ever…. 
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They do buybacks, pay a dividend, so thay did good over time, Stable and growing net income, but  it 

was trading at a PE ratio of 10 5 years ago, now it is 25? RISK REWARD?? 

WOLF WOLFSPEED INC – PROMIS, BOOM HYPE 

 

23 times price to sales! 
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Sold led assets to remain a pure silicon carbide provider and show growth 
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No finances discussed in presentation, just that they raised equity, and that things will get better as 

they dominate. 

 

They should turn positive 
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Who knows! 

They invested $1 billion and you have to pay $13 billion? 

 

And even if they reach their targets, $420 million of FCF on $13 billion is 3% yield??? 
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Anyway, not my cup of tea – no idea… 

 

WSM WILLIAMS SONOMA INC - CYCLE 

 

Another home furnishing business. 

What when things return to normal?? 
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GGG GRACO INC – GOOD EXAMPLE! 

 

Double in revenue, triple in net income, triple in free cash flows, triple in dividend! STOCK UP 5 

TIMES! 
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They plan to keep on growing 
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It should be cyclical, but this could be a business to look at when things are bad in the market. 

 

Example of what a good business looks like! 
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JLL JONES LANG LASALLE INC – RE IS TOUGH FOR ME.. 
It looks like they are doing good. 

 



Stock Market Research Platform Sven Carlin  December 2021 

 

These are ok businesses, the stockprice action also tell you that – ok businesses are to be avoided in 

good times, and you can get better in bad times! 

RGEN – REPLIGEN CORPORATION – COVID HYPE 

 

BIOLOGICAL DRUGS – not my circle of competence 

23 times sales! 

But growing really fast! 



Stock Market Research Platform Sven Carlin  December 2021 

 

Making money on the current environment 
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I really don’t know why these stock explode, likely picked up by ETFs that follow trends. 

CSL CARLISLE COMPANIES INC – GOOD EXAMPLE! 

 

1.5x revenue growth, double in net income, some buybacks. 
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Stock 10x! 

Good but expensive! 

TPR - Tapestry – FASHION BUSINESS - TRICKY 

 

FASHION is one of the most difficult businesses out there. 
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Ups and downs are normal.  

Difficult to know and mostly bets! Then when it doesn’t work, it is taken over.. In case of return to 

normal, mnimal dividend.  

CAR AVIS BUDGET GROUP INC - ???  

 

I don’t understand this; 
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No equity, debt, spending $1 billion on buybacks on a small market cap. While borrowing 4 billion for 

cars 

 

Huge debt, I really don’t know what is the game here, actually, I am not even interested.  Interesting 

times we live in! 
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CIEN CIENA CORP – GOOD EXAMPLE 
Ciena is a good example of how not all hype businesses are bad. Just that if you pay too much, things 

can get ugly even if the business becomes profitable one day. 

 

Ciena Corporation is an American telecommunications networking equipment and software 

services supplier based in Hanover, Maryland. The company has been described by The 

Baltimore Sun as the "world's biggest player in optical connectivity." The company reported 

revenues of $3.57 billion for 2019. 

Looks stable and growing, maybe some impairment in 2018. 
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Slow growth, on $400 million, 3% FCF yield, not much.  
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Competitors, sector: 

 

The technology changes very fast, little moats for a smaller company compared to much bigger 

players. 
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Or I don’t’understand. But I’ll come across the sector many times again and Cisco is covered already 

so will be interesting to see, maybe in a sector downturn. 

SCI SERVICE – GOOD EXAMPLE OF BUSINESS- PFCF 21 
No recession in this business ever. 

 

STOCK 10X, revenue not even 2x, net income 4x, dividend 4X. BUYBACKS, growing dividends. Price to 

FCF was 10% in 2010. 
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Now, price to fcf of 2020 is 21, so not bad.  

FIVE FIVE BELOW INC – interesting but expensive 
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I see increased capex, likely for growth, but it also increases profit! 
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The plan is to double 
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They say they can double, that is $5 billion in revenue. That should be $600 million of operating cash 

flows and if capex declines we are at $400 million of FCF. That is still just 4% yield. Interesting 

business but pricy.  

DECK DECKERS OUTDOOR CORP – consumer preferences - expensive 

 

Hard business, based on consumer preferences – not a place I wish to be in, especially not with a 3% 

FCF yield. 
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EWBC EAST WEST BANCORP INC 
Banks are really not my cup of tea! 

LSCC Lattice Semiconductor  - the sector is hot now 
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From 1 billion to 10 billion on practically no revenue growth, but with a margin improvement likely 

because of the crazy current environment.  

 

Looks good but.. 

 

PE ratio of 127 ??? $10 billion with competitors? 

Interesting to see 

TRGP TARGA RESOURCES CORP – high debt in a finite environment 
Midstream natural gas pipe 
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I get a headache with the above structures LP.. preferred etc. 

 

Dividends ahead, repurchases 

 

How long will the Permian last? Just something I wonder with pipelines. 
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Growth for natural gas ahead, that is good haha 

 

For now they should make $1 billion per year. 
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10% that is… but EBITDA is $3 billion, if then leverage is 3.5, that is more than $10 billion in leverage.  

 

Hmm. At some point it will end, so this is a finite operation! Of course, there could be exceptions 

and anything can happen, but too risky for me.  
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HUBB HUBBELL INC – OK but expensive 

 

 

Nothing special here. Looks ok, but expensive! 
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RRX REGAL REXNORD CORP – industrial – all small caps priced the same 

 

 

Hm, everything is priced similarly, but the businesses can’t be that equal! 
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CMA COMERICA INC – bank 

CONE CYRUSONE REIT INC – DATA CENTER REIT – TAKEN OVER AT $90.5 

 



Stock Market Research Platform Sven Carlin  December 2021 

25 times EBITDA acquisition – that is ok, if you can borrow at 2%, 4% is a huge spread! Shows the 

environment we live in! 

SYNA – SYNAPTICS – IoTm but stable however expensive and no moat 

 

 

Internet of things, technology booms and matures – prices all the same, 3.5% FCF yield! 
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WAL WESTERN ALLIANCE – BANK 

TTC TORO – great example! Not that expensive yet 

 

Again, double revenue, 4x net income 12x over 10 years – price to fcf in 2011 was 10 
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Scaling with acquisitions 



Stock Market Research Platform Sven Carlin  December 2021 
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Buybacks, dividends 

Good capital allocation – no buybacks when price high 
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There was it, a PE of 10 
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Of course, with free money, it is easy to buy these things, but that is how it is.  

CUBE – CubeSmart – Selfstorage REIT 
 

 

 

 

 

Another REIT 3% dividend and FFO a bit higher. So, depends on interest rates ets. 
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MIDD MIDDLEBY CORP – a 100 bagger – A GREAT EXAMPLE 

 

Again, likely 3% after adjusted earnings. 

 

Trading at price to EBITDA of 5 in 2021. 10 times FCF 
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Small M&A 
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SITE SITEONE LANDSCAPE SUPPLY INC 
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6% FCF in 2016 at IPO! But with good growth! Now it is priced a bit fancy but still growing fast! 
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Many small acquisitions where you can scale your business and cut on costs – amazing in these 

niches! 

 

INDUSTRY CONSOLIDATOR! 
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LSI LIFE STORAGE INC – REIT – SELFSTORAGE 

 

AMH AMERICAN HOMES RENT REIT CLASS A – GROW< GROW< GROW 
Single family homes 

 

The yield seems a bit low. Likely focused on growth, also with constant capital raises. 
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Yes, FFO is for growth 
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As long as the spread is good (the yield on rents and interest on capital) their business will do great, 

as long… Highest flyier now, lowest falling later! As always… 

GME GAMESTOP CORP CLASS A 
Even this enters the index on market cap. 
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Still flying high. 

Still bleeding money 

 

Have fun 
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SYNH SYNEOS HEALTH INC CLASS A – stable, priced like most! 

 

Doing the clinical trials, interesting business, should grow in the current crazy drug era. 

Stable business, I see some acquisitions, but priced like most of the above 
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AZPN ASPEN TECHNOLOGY INC 

 

20 times revenue 

Faster growh, and a bit more expensive than others. 

 

Manufacturing software 

Merger 
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Investment bankers can make everything look nice! 

 

Ah, too crazy and too expensive to even look deeper. 
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LAMR LAMAR ADVERTISING COMPANY CLAS - bilboards 

 

 

Ok, cyclical, and looks very bad when things get bad. 
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153.200 billboards 

But does not own the land, it mostly leases is, with shorter term contracts – thus, when things go 

good for the company, one can expect higher prices. 

In a crisis, when the marketing budgets are cut, it might be the time to look at this, if real life 

advertising will still have an impact.  

Higher FCF yield, but still REIT. 

RH RH Consumer Discretionary 
Another already analyzed, one that I said will just go up, it is up 5x since. 

 

But anyway, I don’t like these financial engineering ideas, even if it seems those work perfectly – as 

always, until those don’t ! 

APA APA CORP – Oil Producer 4 rigs 
Finally, the first stock that isn’t at all time highs.  

https://sven-carlin-research-platform.teachable.com/courses/335443/lectures/15667096
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I don’t know, shale oil needs $60 to make money. These plays work when oil is high, but better be 

far when it is low. As shown above. 
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DAR DARLING INGREDIENTS INC 

 

This happens when something turns profitable, FCF profitable and earnings jump. But still, high 

valuation. 

 

Ingredients, oil, diesel. Likely cyclical so expensive from an average cycle perspective. 
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GLPI GAMING AND LEISURE PROPERTIES REIT 

 

This shows how growth by issuing shares isn’t really growth. 
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Like most REITs, debt, properties, and exposure/risk to the gambling industry. 

Could be ok, but not good enough for me. 
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WSO WATSCO INC – another great example 

 

PE RATIO of 20 in 2012 is not PE ratio of 35. And that gives a 5x 

 

Looks stable, high dividend but too expensive now, another great example. 
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PCTY PAYLOCITY HOLDING CORP – Growth stock - Payroll 

 

 

 

Projected 26% growth – as it is a payroll service, margins should improve even more. Thus it could 

quadruple profits. And even if it does, then it will be priced expensively. Interesting growth stock 
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Competitive environment: 

 

All looks like a great growth business and if they keep growing, the stock will follow. 

 

But, if they don’t grow as planned, it can get ugly. But the business looks good – so, good growth 

stock – this carries its risks.. 

CROX CROCS INC 
Hm, this is still alive hahaha. I remember my students looking at this in 2016 when it was at the brink 

of bankruptcy and now – BOOOM 
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Staggering performance lately 
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They plan to double 

 

But fashion is too risky, especially when things go well. When things turn, it can get ugly. 
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CPRI CAPRI HOLDINGS LTD  - Fashion 
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Did buybacks when stock was high, then when the stock fell they stopped doing buybacks ?!?!?! 

Looks profitable, but I don’t like these fashion names. I couldn’t sleep well holding and could not 

double down if things get ugly. 

MANH MANHATTAN ASSOCIATES INC 
warehouse management systems software 
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Buybacks pushed the values per share a bit higher, but the current stock price is insane. 

 

Looks like a good business, pricy of course! 
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CLF CLEVELAND CLIFFS INC – STEEL CYCLE 

 

Iron ore, steel - now in the positive part of the sector cycle – the time will come.  

But the companies when the net income is negative, and for good sleep, those that have less debt 

that this one.  
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ACM AECOM 

 

Shifting to higher margins, doing buybacks, but then again a cyclical in its form. 
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BERY BERRY GLOBAL GROUP INC – packaging – TO GET BACK TO! 
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No dilution, thus good acquisition in 2019 

Sector: 
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It was trading at 25% operating cash flows in 2016 ?!?!?! 

47 acquisitions to date – for them it works. 
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