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Introduction

Ok, here we go. Out of more than 300 securities, | here now have 16 stocks that offer
potential or, at least, an not clear schemes to just squeeze naive new shareholders out of their
money.

The next step in the process is to look at the business from a risk reward perspective, what is
the moat, what is the value and what is the upside. Value investing is about first focusing on
risk, the upside comes by itself if the risk is managed.

ASA International Group Plc — ASAI -Asia & Africa Microfinance Bank - Could be a gem

by respectable people like Gates etc.
Let’s google “the future of microfinance”

https://www.brookings.edu/book/the-future-of-microfinance/

it is 200 million people now
issues: “mobile banking” and “oversaturated markets”
criticism — HIGHEST INTEREST RATES and NOT ALLEVIATING POVERTY.

https://www.weforum.org/agenda/2018/02/move-over-microfinance-here-s-why-the-future-
of-development-is-in-nanofinance/

33.8% as we see down is what the company is charging. So, it started as a noble cause and it
turned into extortion. That is what this is. I think, one thing is the greedy Chinese that pays
36% to buy the newest shoes, an other thing is the mother that needs to feed her family.

So, as much as | like the idea, it can be only bought at book value, or below book value
where the value has to be only cash, if you want to invest from a value perspective.

Prior content:

ASA International is one of the world’s largest international microfinance institutions
providing small, socially responsible loans to low-income entrepreneurs, most of whom are
women, across Asia and Africa.

The company has an average loan of $181 with a rate of 33.8%. Funding from international
lenders (inter alia Gates Foundation, Oikocredit, Symbiotics and OPIC). | wonder what will


https://www.brookings.edu/book/the-future-of-microfinance/
https://www.weforum.org/agenda/2018/02/move-over-microfinance-here-s-why-the-future-of-development-is-in-nanofinance/
https://www.weforum.org/agenda/2018/02/move-over-microfinance-here-s-why-the-future-of-development-is-in-nanofinance/
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this look like in 50 years as there could be more business, not just microlending.
Overview of Segments

@ Asa

2008 2008 2007 2007 2014 2008 2009 2016

Segmental breakdown
OLP ™ Branches Clients

B South Asia BN South East Asia B West Africa N East Africa

ASA INTERNATIONAL | H1 2019 Results

Source: ASAI
Further, if they continue to grow at 20% and pay out a dividend, the sky is the limit.

Summary of medium term targets

KEY OPERATIONAL TARGETS

BRANCH GROWTH USD EARNINGS GROWTH
~12% CAGR

NIM® -

H (1)

OLP / CLIENT ; >20% ROAA
~250uUsD
by 20226  COST/INCOME
CLIENTS / BRANCH Mid-40s
~1,600

PAR > 30
DEBT / LOANS Remain Low DIVIDEND PAYOUT RATIO
~70%

(% prior year net income)

ASA INTERNATIONAL | H1 2019 Results Presentation 22

Source: ASAI

$32 million profit in 2019 should lead to a dividend of $11 million, for a dividend yield of
2.75% and a PE ratio of 12.5%.

But, if they do grow at 25% over the next 10 years, the profits should be $300 million.
However, revenue growth is 17%.

This could be a gem if it continues to grow at expected rates.


https://www.asa-international.com/media/1504/190923asa-international-group-plc_h1_2019_results_presentation.pdf
https://www.asa-international.com/media/1504/190923asa-international-group-plc_h1_2019_results_presentation.pdf
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Clipper Logistics plc — CLG — hit alongside retail but it is e-fulfiiment
But, then again, they are competiting with DHL, Amazon... It is a game of scale. Margin of
safety?

Price to book is 5.7 — thus just based on growth. Could be, might not be... too risky!
Prior content:

Retail and high value logistics. Stock has declined alongside other retail but finances
remained stable. The thing is the PE ratio is still around 20 which means it was around 40
when the stock was higher.

Clipper Logistics PLC
R <+ Follow
o oL &=
240,00 cBx+150(0,63%)+
13 Mov. 09:30 GMT - Disclaimer
1 day 5 days 1 month & months YTD 1 year b years Max

-

200
450,00 GBX

18 May 2015

100

However, they focus on e-fulfilment which is growing fast and the key for the future. They
are expanding and building facilities in Poland.

9 pence dividend is also not a bad thing. The growth might continue and margins are the
question. It could be a gem. A sector analysis could be interesting.

Costain Group plc — COST — High pension risks
Too high pension costs, forget about it.

Costain Group plc is a British technology based construction and engineering company
headquartered in Maidenhead. It was part of the original Channel Tunnel consortium, and is
involved in Private Finance Initiative projects. They consult for infrastructure, from roads,
rail, water to resources. They have a very low margin but they are trying to increase it. If they
can, this could be a gem.
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The future shape of Costain

ynolog,
o 3
G o,

2019 2024

N Broadening our services | Increasing profit
Increasing margins | Increasing revenue

A big issue for many older businesses are pensions. COST has an obligation of £810 million.
It also has assets, but a market decline of 10% would increase obligations by 80 million.

Managing legacy pension obligation

Reduction from 31 December 2018
reflects revised market based

30 ;‘a:‘g 3 Dece;’;fé 30 ;;'11; assumptions and company
£m em £m contributions
Fair value of scheme assets 815.1 748.5 7767 June 2019 and December 2018
figures include GMP equalisation

Present value of defined T

benefit obligations GILES, (752.7) (759.8) liability of £8.6m

Recognised surplus/{liability) —_—

for defined benefit obligations (4.2) 171 (?ontnbu.tlons.at £10.Flm per annum
[ (increasing with inflation) plus a

Deferred tax 0.8 (3.2) top-up to match total annual

dividend payments

MNet pension surplus/{deficit) (3.4) 139

Latest actuarial valuation as at 31
March 2019 ongoing

Too much risk for me.

Forterra — FORT — depends on building market in the UK but looks good
Depends on UK housing, that is a completely different story to invest in.

Prior content:

Forterra is a manufacturer of building products for the UK’s construction industry. The
company own brands such as Thermalite blocks London Brick Ecostock Cradley Formpave
Jetfloor.

3% dividend, depends on building market in the UK.
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They went public to lower the debt, the PE ratio is low now but the cash flows have been
consistent. This could be a gem but you have to buy it when the market is bad as it will be

earnings negative but cash flow positive.

Forterra PLC FORT

Financials

2009-12 2010-12 2011-12 2012-12
Revenue GBP Mil = - — =
Gross Margin % - —_ — —
Operating Income GBF Mil — — — —
Operating Margin % - _ — —
Net Incomne GBP Mi - — - —
Earnings Per Share GBP - — — =
Dividends e — — — —
Payout Ratio % * — — — _
Shares mil — = = —
Book Value Per Share * Gap - — — =
Operating Cash Flow GBP Mil - — = —
Cap Spending GEP Mil — = — —
Free Cash Flow Gap mil — — — =
Free Cash Flow Per Share * GBp — — — —
Working Capital GBP M - - = —

* Indicates calendar year-end data information

2013-12

226
28.0

0.6

2014-12
268
37.4
38
14.4
24
0.12

2015-12
290
42.2

ag

17.0

18

0.09

Export [T]
2016-12 2017-12
295 331
41.9 40.5
51 54
17.4 13.4
28 43
0.14 0.23
0.02 0.07
= 26.7
201 203
0.27 0.47
38 77
-5 -11
28 66
= 0.27
54 23

[ pscending [~ |

2018-12

368
37.4
67
18.2
52
0.26
0.10
359.9
202
0.58
65
-19
47
0.27

20

Funding Circle PLC — FCH —interesting, trading at cash value but risky
Small businesses are the riskiest, launched in 2010, so no pain seen yet. In a video (
https://corporate.fundingcircle.com/investors/results-and-reports), the CEO says that over

40% of revenue is from existing customers, hahahhaha! 100% of revenue is from existing
customers, he ment repeat customers@))))) But this is also the question, are they refinancing

Developing data and credit risk models on just one side of the cycle??

This is what you do:


https://corporate.fundingcircle.com/investors/results-and-reports
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GOING i
FURTHER |

Manna Lebensmittel

Manna Lebensmittel is a f
wholesale supermarket and l 4 ‘
delicatessen offering a large e
selection of high-quality Greek
food brands in Bad Cannstatt,
a part of Stuttgart. Managing
Director and Owner
Konstantinos Chatziantoniadis
accessed €140,000 through

} Funding Circle in early 2018 to
expand his product range and
increase his inventory.

Amount borrowed by

Manna Lebensmittel

€140,000
o |

A delicatessen shop in stuttgart — the is the risk — so this is the risk reward of this. High risk, 1
don’t know whether it is a time bomb, but I am not going to find out.

Prior content

Funding circle is another straight down from the IPO.

Funding Circle Holdings PLC T
LON: FCH

102,20 cBx+3.20(3.23%) +

14 Mov, 10:22 GMT - Disclaimer

1 day 5 days 1 month 6 months YTD 1 year 5 years Max

100 440,00 GBX 28 Sep 2013

2019

| think 1 should make an IPO on the LSE, take the money and run @)

When you see TAM (total addressable market) run away — I think they teach now in business
school not to use TAM, like ever.
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Operating in a Significant Addressable Market

There is a large opportunity for growth within all of our existing geographies

s ~E£470bn

~£220bn

Target
addressable
market by

geography'

~£140bn
~£20bn

L = [ ] L] —
| Al —
Estimated I
share of TAM
~ ~0.1%
by geography® 0.5% 0.1% ~2.9% ~0.6%
Estimated
increase in market
share since 31 Dec +14% +19% +11% +21%

2018
1 10

B

Plus, I would get a letter from them practically every quarter for my business in the
Netherlands.

They have a higher than 2% default level in a good economy — in a bad one, this will go to
15%.

These guys got £300 million at the IPO and are now trading close to that value.

Hm, this could be a gem if they can scale enough, lower costs and do things well, the 300
million in equity they raised should lead to returns of 7% on that — ok and that is it, yes. Plus
the risk of a recession, too much.

Gem Diamonds Ltd — GEMD — interesting diamond market

I simply don’t get diamonds, especially when you can engineer them, and then especially in
the late part of the economic cycle. I need a margin of safety, infrastructure building from
monetary policy 3, - it will not be about diamonds.

Prior content:

Gem Diamonds is a British-based global diamond mining business in Leshoto and Botswana
— so much for the global @).

| am not so sure about diamond prices, there is plenty of them around the world, you just
have to mine them, higher prices lead to high production and consequently lower prices. Plus,
I don’t know if millennials are as crazy for diamonds, perhaps those in China are.

I’1l buy one for my wife but that will be it @)

Really don’t know about diamond market dynamics but Lucara Diamonds is also to watch.
Lucara looks like a better business, but the market is saying NO. The need is to reaserch the
outlook for diamonds to see whether diamond stocks could be a gem.

Georgia Capital Plc — CGEO — Interesting exposure to Georgia
Ok, Georgia! What is the economy based on? Nearly failed as a country in 2003 and since
then booming thanks to the Rose revolution.

https://en.wikipedia.org/wiki/Economy of Georgia (country)



https://en.wikipedia.org/wiki/Economy_of_Georgia_(country)
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EU trade partner and the EU accounts for a quarter of trade.

The economy depends on OIL, very simple. !

15% Petroleum oils, 68% Gold  EeCl I
refined content -
11% Petroleum oils, -
crude

am=m 4% Mineral or

5 chemical
8.2% Ferroalloys [z e

nitrogenous

6.4% Ferrous waste
and scrap

The economy slowed down during oil downturns.

2010 2mz 204 2016 28

Ecucation deducted 7.7% from GDP growth, that is a focus of the company.
https://tradingeconomics.com/georgia/gdp-growth-annual



https://tradingeconomics.com/georgia/gdp-growth-annual
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Such a general investment is a bet on economy —

They took debt and raised capital, but much more debt

Access to management
Solid track recard demonstrated by management

Created three Ilsted campames fram Georg!a on the prem!um segment of the Landon i

_ Stock Exchange :
The Georgia Capital management Uniquely positioned given the access 121% IRR from GHG IPO

to capital in a small frontier economy,

team, under the BGEQ Group, has a where access to capital is limited:

track record of executing more than 66% IRR from m? Real Estate projects

40 acquisitions in banking, insurance, . " L
. c.US$ 500 mln raised in e
healthcare, utilities, retail, FMCG and ot Lsfé ised I equity ———
other sectors . Issued five Eurobonds totaling
USS$ 1.5 billion

US$ 3 billion+ raised from IFls
(EBRD, IFC etc.)

Total number of acquisitions Total amount of debt raised (US$) IRR from GHG IPO

w40+ 4.5bn+ 121%

54% of Georgia healthcare group — 234 million, also down a lot -

19.9% in bank of Georgia 707 million market cap — down a lot - 141 million owned

The dividend yield should be around 10% - not a bad thing

GCAP 352 million — not down a lot = 141 million

The promise 10X returns in 10 years, that is 26% per year — is there no competition???

Capital allocation outlook through 2023

Highly disciplined approach to unlock value through investments

Together with the available GEL 581min liquid funds & short-term loans, we are well-positioned to create long-term shareholder value

— 2 Total capital allocation
GEL millions 2019E 2020E 2021E 2022E 2023E 2019-2023

BoG (25) (27) 29 (31) (33)

187 milli
Listed investments : +187 million
GHG () (6) (&) (11) (13} dividend infl + 543
——— ividend inflows L
orne
Private investments Water Utility (28) 32) 34) 35) (36) F— million
Late stage Housing Development (10) (15) (20) (25) (30) + 3 5 6 mi I I|°n dividend
P&C Insurance (12) (14) (18 22) 25) dividend inflows inflows
“
Private investments Renewable Energy 21 80 21 37 28) R -
Early stage Hospitality & Commercial 30 9 - - - (21 0) m||||on
Beverages 25 13 o - “) Capital deployment (377)
r 'II.
Education 60 52 2 3 - million
T N
- Auto service 1 - @ @ a (167) million _| Cepital
Pipeline deployment
Digital services 9 2 2 2 2

Capital deployment
Other 1 1 7 1 1 P ploy

166 million

Net capital inflows

GEORGIA
CAPITAL @

10
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From healthcare and banking to renewable, hotels, beverages, but mostly energy and and
education.

Further value creation opportunity - education business

Industry investment rationale

» Highly fragmented private school market

> Large and growing market

> Efficiency upside

» High trading multiples

» Low base — 3.5% of GDR, compared to 5.4% of peers*

Medium term demand outlook for private h

Currently - 10% private In 5-years - 20% private

Private 10% L
20%
State 920% 80%
GEORGIA
CAPITAL
* Source: World bank, Eurostat > Currently c.650,000 learners across Georgia

20% will go to private schools in 2024? GDP per captia is $4k USD - they investing $50
million in education — 10% of 650k learnings is 65k people — they will get a share of that, ok

10000 pupils that can pay a few thousand per year — minus costs at a 10% margin.
100million, for a 10 million return — could be, could be....if those people decide to go to
private, at some point it doesn’t matter and state might be improving.

Education business strategy

Diversified business model with strategy 1-2-3

Strong platform to facilitate growth and scale to become the leading integrated education player with up
to 30,000 learners by 2025

Annual tuition fee: i »  Partnership model, with 70-90% majority stakes

GEL 15,000+

Q Premium

Annual tuition fee:
GEL 5,000 - 15,000

g Mid-level

Annual tuition fee:
Below GEL 5,000

QAffordable

GEORGIA

CAPITAL
B

Fast growth based on debt — it works for until it doesn’t — too risky for me — could be, could
be!

! » Education business holding company won't exist !
i »  GCAP involvement will be limited to:
- Strategy setting

- Hiring financial director

Two partners
pa - Oversight of CAPEX spending

GEL 70 million+ EBITDA by 2025
! GEL 185 million gross capital allocation from
Three partners ! GCAP through 2025

11
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This could be a gem as it is investing in the fast growing economy of Georgia, if thing remain

stable there. To look into...

Huntsworth plc — HNT — positive tailwinds, could be a gem, but insane
Huntsworth is an healthcare communications and public relations group operating from 62

principal offices in 29 countries providing services to ¢.1,870 clients.

They forecast constant growth. But, this is the insane US healthcare market as would Munger

say, not for me again.

Financials 2015 to 2019

9
8 T EPS
7
6

30 _—=== Dividend

- Now s
N
w
S
~
B
-

2015 2016 2017 2018 2019*

The following should be the best investment in your life, thus this could be a gem, but for

you, not for the investment. The following should make you think:

... and needs more healthcare

* 133m Americans have at least one chronic
disease

« By 2025, chronic diseases are predicted to affect
an estimated 164m Americans

+ Obesity rates amongst 65 to 74 year olds is 30%

+ Alzheimer’s projected to triple by 2050

45%

of the population

5%

increase since 2000

30%

5m—=>16m

Alzheimers in US

Why it is like this — what you eat you are. Think about it. I didn’t take a drug for a decade,
my grandfather recently died at age 84 because he had enough but he used no medication at

all. Nothing...

12
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For me it is simply insane, the drugs we had 10 years ago probably work fine as they did, but
the industry forces you to spend on newer and newer drugs where spending is expected to

pass a trillion.

Pharma Growth Is Resilient

. i 5.5%
Worldwide Total Prescription Drug Sales (2010-2024) and Global
GDP (3B Global GDP (2018 —
($8n) 2022) CAGR
1400 120,000
50 100,000
1000 . Global Pharma CAGR
E 80,000 g
2 a0 828 : 5.5%
o 749 & 000 Q .
5 w0 w706 © Generics CAGR
= [+]
= s 583 48 | 000 9
20 e PO T2 W o = 0 11.9%
I
z o 262 20,000 Orphan CAGR
= w @ B B\ #m @ @ =3 % B & o = .
, m B = m ®E EHE B O E B B B @ B B 5.4%
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2003 202 .
’ ’ o ‘ ’ 3 ) Prescription CAGR
mmm Generics Orphan Prescription excl Generics & Orphan —Global GDP in $bn
Sources: (1) WW Drug Sales Source: Adapted from Evaluate Pharma, May 2018;
(2} Glebal GDP Source: Adapted from Stafista, 2018
HUNTSWORTH 5

Source: Huntsworth

Perhaps the investment too might do great, given the irrationality in the world, let’s spend
more trillions on drugs and live less@

US healthcare expenditure

Relative contribution to US health expenditure, 2018

=,

Source: HCTadvisor

= Prescription drugs
m Hospitals
Home Health
= Dental
= Nursing care
Physicians & clinics
= Other health

68%

Projected growth in
prescription drugs, 2018-26

HUNTSWORTH

68% growth on spending — insanity.

36
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On the investment, there are some put options and aggressive acquisition strategy to check.
But, then again, it might do very well but not for me. 2.7 billion in liabilities, 1.5 billion in
equity (didn’t check what is just consolidated or not), but any small move in investments
would be detrimental to borrowing, refinancing etc. Debt loaded machine, high leverage on
emerging market, frontier market — a story | have often see.

Keller Group — KLR — Interesting business

So, the stock goes up 20% over 5 days — thus | was right it could be a gem, to dig deeper.

LKE[LIQEL%r'OLJp plc
618,00 cBx+15.00 (2.49%) +

20 Mow, 16:35 GMT - Disclaimer
1 day b days 1 month & months Y¥TD 1 year 5years Max
650 513,84 GBX Thu, 14 Mov 0500
CDpen 605,00 Div yield
High 631,00 Frev close 603,00
Low 584,80 52-wik high 742,00
Mit cap 445 39M 52-wk low 463,00
P/E ratio

Long-term, this is a good business, but they have grown liabilities a bit more and more over
the last years. Since 1994, the stock, with dividends has delivered 10%, just in line with the
growth.

Looks like a stable long-term business. However, it will be about the cycles in global real
estate. Hiccups will make it bad.

However, at a 6% yield and a PE ratio of 6 this could be interesting.

Do | want to invest in real estate, new real estate in Europe and Asia and US. Given the
demographics, it might be tricky, however, you also need to replace old with new.

14
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It is really interesting — BUT, too much Europe for me here — I am trying to avoid it over the
next 20 years, which is what this company is about 3 Doesn’t mean anything bad, just that
growth might not be 10%, but 5% and returns to follow consequently.

Previous content:

Keller Group plc is a large independent geotechnical solutions specialist.

Financial performance since listing in 1994

Revenue (£m) Underlying operating profit (£m)

2,400 140
2.000 120

1.600

LU CAGR = 11% o CAGR 10%
1,200 i
W
400 20
, Illllllll"i ; --nilli“i Il

= [
(= 0 =
=

=
.

r. o ’9 000\':3)_\\3(. ’b@ 00 07 0] g} J;P 07& 7r& 7%5. 793 900( 9001 % Qr.b 90 “"0 “'0 “"0 '5'0 '*‘-'0
%
Dividend per share (pence) Share price (pence)
40 1,250

35

1,000

-
IIII““""Iii _.M"-"v
"v

/ \—' T TR Th. Y. Th. Yo Yo Th Ty
) 7’ O 0, O, 0. Y0, T0. 7
% % U G B T T T e T

0, 0

7 -t . -
% g N b, b, b
%, % % ’% (= fq:v -?s % 0 2 % T

TSR of 9.6% CAGR vs 7.0% FTS-aII-share CAGR*

* As at 907HE

) KELLER

48

This is the reason for the fall.

https://www.proactiveinvestors.co.uk/companies/news/206882/keller-group-under-a-cloud-
after-it-warns-on-profits-206882.html

this could be a gem do dig deeper in.

Menzies (John) plc — MINZS —

This could be a long consolidation game with low margins until the industry doesn’t stabilize.
Too risky given the debt.

Previous:
We have a video on this one, let’s see what I think.

https://www.youtube.com/watch?v=0jHbA JHxUk

The videos is about how a takeover is imminent. The stock hit its low there.

15


https://www.proactiveinvestors.co.uk/companies/news/206882/keller-group-under-a-cloud-after-it-warns-on-profits-206882.html
https://www.proactiveinvestors.co.uk/companies/news/206882/keller-group-under-a-cloud-after-it-warns-on-profits-206882.html
https://www.youtube.com/watch?v=OjHbA_JHxUk
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John Menzies plc P
LON: MNZS

418,00 cBx+11,00 (2,70%) +
15 Nov, 16:35 GMT - Disclaimer

1 day 5 days 1 month & months ¥TD 1 year 5years Max

600 381,50 GBX 20 Sep 2019

I
2001

el
i
(%]
[
[=
w
Pl
J
P
-k

Could be a takeover but for me, the cash flows are negative, income is negative and debt is
staggering. Thus, simply too much risk.

Net debt is at 35% of revenue.

I remember discussing leases when teaching Financial Accounting and how much debt can be
hidden, happy to see the IFRS tackle that.

MOVEMENT IN NET DEBT

£m
2019 IFRS 16 H1 2019
opening Operating Tax & Net capital Net impact plus closing
net debt cash flow interest Pensions expenditure M&A Other Translation new leases net debt

(199.6)

(15.8)
(4.6) (16.3) (0.9) (5.8) (2:2)

222

(235.5)

10 Note
Operating cash flow and Tax & interest include the impact of IFRS 16

16
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Boom, 235 million in more debt that wasn’t on the balance sheet prior. This keeps EBITDA
high but profits low.

It is an interesting business in an interesting market. Likely acquisition in consolidation
process.

MARKET OVERVIEW - COMPETITIVE LANDSCAPE
® 0 DOBOS

swissport £ 50 315 (EJO)]
EN%LEO% 36 220 G @ Available Total market Restricted
market $60bn market
= - ®
dnata 19129 ©a

REGIONAL PLAYERS

@ 13 60

/
A\?(KPﬂ{T{ﬁP 6 38 B Availasl:;slgbmarket Hl
CELESI 5 36

Norwegean is a big part of revenue, expected to go bust soon. This could be a gem to watch, |
am interested in how it will develop from a business perspective, to dig deeper. The problem
is that current margins make a slowdown look terrible and risky.

MJ Gleeson plc — GLE
No debt, growing and will continue to grow.

Previously:

Finally, an 8 bagger.

17
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MJ Gleeson PLC

November 2019

+ Follow

LON: GLE
804 00 6Bx0,00 (0,00%)
15 Mov, 16:35 GMT - Disclaimer
la 5 days 1 month & months YTD 1yea 5 years Max
1.00 76,25 GBX 23 Nov 2008
800
600
200

1998 2002

20086

Fet
|

Huge growth on low leverage targeting the affordable housing needs in the UK>

The fear is a recession as they want to double again. No debt practically, thus business model

ok.

Looks like a good one. Could be a gem, even to just look at it for learning. Coming back.

Photo-me International plc — photo boots but a profitable business
High dividend, high earnings, but not only photo boots, also laundry business expansion. This
could be a gem, a crazy one, but to dig deeper. It is not the shabby photo boot you see when

you exit your metro.

RESULTS SUMMARY:
Reported At constant currency

2019 2018 Change 2018" Change’
Revenue £2281m  £229.8m -0.7% £230.0m -0.8%
EBITDA {excluding associates) £69.7m £71.0m -1.8% £70.9m -1.7%
Underlying profit before tax?® f£44.1m £46.8m -5.8% £46.8m -5.5%
Reported profit before tax £42 Bm £50.2m -15.1% £50.0m -14.9%
Profit after tax £31.3m £40.3m -23.3%
Cash generated from operations £63.9m £61.0m +4.9%
Met cash® £16.3m|[ £26.7m -38.8%
Eamings per share (diluted) 8.26p 10.60p -22.1%
Total dividend per share 8.44p 8.44p

120118 trading results of overssas subsidiares cormveried o1 2019 exchange rales.
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Interesting, but going into fruit and laundry — definietely no margin of safety there.
Interestingly, the stock has been listed on the LSE since 1962@) Didn’t go far.

No moat business.

PureCircle — stevia
There was a stevia boom and bust, probably like with marijuana stocks.

Postponing reporting the annual reports — auch. Could be, could not be something, simply
impossible to know.

PureCircle is the world's leading producer and innovator stevia sweeteners for the global food
and beverage industry. PureCircle has offices around the world, with the global headquarters
in Chicago, Illinois.

Stevia is still growing in search in the US

stevia
e R + Compare

United States « 2004 - present ¥ All categories Web Search «

|4=

O <

Interest over time

Note Note

Could be a gem.

The total number of voting rights is 184,454,951.

Spire Healthcare Group plc — SPI - interesting

Spire Healthcare Group plc is a United Kingdom-based independent hospital group. The
Company provides in-patient, daycase and out-patient care from approximately 40 hospitals,
10 clinics and over two specialist care centers across the United Kingdom.
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Spire Healthcare Group PLC
+ Follow
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Another IPO gone bad, or just started on too high expectations. However, this could be a gem
to follow. To came back.

DEBT has been increasing with revenue flat. EPS is low due to high debt and leases. Staff
cost is an issue.

Stobart Group Ltd
https://www.telegraph.co.uk/travel/comment/southend-airport-fastest-growing-best/

They acquired 30% for FlyBE so that they don’t leave Southend airport??

1.5 million passengers at the airport — they plan to get to 10 million, 5 million passengers to
2023. That should quintuple or triple revenue respectively, and get to high profits.

Dividend has been cut for growth. 2023 EBITDA target is 8 million.

https://www.proactiveinvestors.co.uk/companies/news/907045/stobart-group-looks-to-up-
investment-in-growing-southend-airport-907045.html

growing into energy that should start delivering cash.

Stansted 35 million per year, Gatwick 46 million, luton 16 million, city — 5 million , heatrow
— 78 million.

Risks:

3" Heathrow runway
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STANSTED ALLOWED TO GROW TO 43 million people!

Gatwick has a standby runway that could be used if necessary.

2023 5 million, then 10 million and then 20 million passengers -
https://www.youtube.com/watch?v=bO0HicgEh5WU

November 2019

https://airportsinternational.keypublishing.com/2018/12/20/10-million-upgrade-to-london-

southend-airport-runway/

no dividend until 2023 at least — bad for a dividend payer.

https://www.independent.ie/world-news/southend-airport-owner-scraps-dividend-to-focus-

on-expansion-38691772.html

Aviation

Aviation revenue

Aviation Underlying EBITDA?

Energy

Energy revenue

Energy Underlying EBITDA?
)

(£m) (£m)

39. IM ‘ Il9M 65I1M 19I2M

2010 [ :0.4 2010 [N - ° 2019 [ cs.1 2010 I o2
2018 25.8 2018 58 2018 54.8 2018 121

2017 28.0 2017 | 01 2017 60.8 2017 10.2

Aviation revenue represents a
combination of contributions
from London Southend Airport,
Stobart Jet Centre and Stobart
Awviation Services. Revenue
increased as a result of a 33%
improvement in the number of
passengers travelling through
London Southend Airport and
new contracts within Stobart
Aviation Services.

London Southend Airport
passenger numbers (million)

,1.OM

Aviation EBITDA for 2018 and
2017 has been restated with
Stobart Air and Propius treated
as discontinued operations.
Aviation EBITDA increased
significantly when excluding
the sale of the hotel for £4.1m
in the prior year.

Underlying EBITDA?
per passenger (£)

3.17

The improvement in Energy

revenue reflects the increase
in tonnages supplied during
the year.

Stobart Energy tonnes
supplied

1.34m

Energy EBITDA improved
during the year despite

the cost of maintaining a
supply chain built to service
contracted volumes during
the delayed commissioning of
third-party biomass plants.

Underlying EBITDAZ per
tonne (£)

14.31

They own the Southend airport close to London. Plus waste management. Then they sold
Eddie Stobart a few years ago that will now go bust probably, also due to poor accounting, so
we will see how it impact them and whether they will help it.

They have been losing money over the last years.

https://www.theguardian.com/business/2019/auq/23/eddie-stobart-suspends-trading-shares-

accounting-error

this could be a gem, to dig deep and look at the details.

This is something | could understand well, follow and make a cash flow estimation of the
business. Plus, I like the fact they cut the dividend.

Vitec's strategy is to focus on the “image capture and content creation™ market.
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| THOUGHT THIS IS SOME SPECIAL TECHNOLOGY but it is just accessories around
the camera — so, nothing spectacular.

COULD BE A GEM - look into what they do

Vitec operates in the fast moving and growing “image capture and content creation” market.
The overall market is an attractive one, with growth driven by the proliferation of image
capture and sharing among an ever increasing number of content creators.

In 2018, Vitec delivered a record financial performance despite some unexpected challenges.
We made significant progress implementing our strategic priorities which resulted in organic
growth, improved margins and good cash generation.
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