
High level summary of GloBE info return and what goes where



3.2.1.1 GloBE Income

Commercial P&L
Sales 1000
COGS -200
Gross profit 800
Pensions employees -100
Fines  -50
Other OPEX -500
Operating profit 150
Interest -50
Dividends 50
Gain from sale of subsidiaries 100
Earnings Before Tax 250
Current Tax (20%) -20
Deferred Tax  -10
Net Profit 220

Commercial P&L (upside down)
Net Profit (FANIL) 220
Deferred Tax -10
Current Tax (20%) -20
Earnings Before Tax 250
Gain from sale of subsidiaries 100
Dividends 50
Interest -50
Operating profit 150
Other OPEX -500
Fines -50
Pensions employees -100
Gross profit 800
COGS -200
Sales 1000



3.2.1.1 GloBE Income

Commercial P&L (upside down)
Net Profit (FANIL) 220
Deferred Tax -10
Current Tax (20%) -20
Earnings Before Tax 250
Gain from sale of subsidiaries 100
Dividends 50
Interest -50
Operating profit 150
Other OPEX -500
Fines -50
Pensions employees -100
Gross profit 800
COGS -200
Sales 1000

GloBE Income
Net Profit (FANIL) 220
Deferred Tax +10
Current Tax (20%) +20

Gain from sale of subsidiaries -100
Dividends -50
Interest (ALP) +15

Fines +50
Pensions employees +10

GloBE Income (GloBE EBT) 175



Note 3.2.1.1.1: the Filing Constituent Entity shall report the aggregate FANIL of Constituent Entities or 

members of JV Groups located in the jurisdiction after the allocation of GloBE Income or Loss between 

Main Entities and Permanent Establishments (Article 3.4) and the allocation of GloBE Income or Loss 

from Flow-through Entities (Article 3.5). Article 3.5 also covers the allocation of GloBE Income or Loss 

from an Investment Entity or an Insurance Investment Entity that is treated as a Tax Transparent Entity 

as a result of the election under Article 7.5.

Note 3.2.1.1.2.b: the Filing Constituent Entity shall report the adjustments related to Excluded Dividends.  

Where a movement in an insurance company’s reserve economically matches an Excluded Dividend (net 

of the investment management fee) from a security held on behalf of a policyholder, the movement in the 

insurance reserves shall be reported as a positive adjustment (addition to the FANIL) in row 3.2.1.1.2.b.

Note 3.2.1.1.2.c: the Filing Constituent Entity shall report the adjustments related to Excluded Equity 

Gain or Loss. The amount of those adjustments shall also include foreign exchange gains or losses 

attributable to hedging instruments when the election to treat those foreign exchange gains or losses as 

an Excluded Equity Gain or Loss has been made. The expense from movements in insurance reserves 

related to Excluded Equity Gains or Losses from securities held on behalf of policyholders shall be 

reported as a positive adjustment (addition to the FANIL) in row 3.2.1.1.2.c. The amount of the 

adjustments shall not include equity gain or loss that are not excluded pursuant to an Equity Investment 

Inclusion Election.

Note 3.2.1.1.2.k: the Filing Constituent Entity shall report the reductions made to the Financial 

Accounting Net Income or Loss of the Constituent Entities where the Entities are subject to a debt release 

and the income is excluded from the GloBE Income pursuant to Article 3.2.1 and related agreed 

Administrative Guidance.

Note 3.2.1.1.2.n: the Filing Constituent Entity shall report the adjustments made to the Financial 

Accounting Net Income or Loss pursuant to Article 3.2.4. In particular, any amount that is recorded as a 

reduction in current income tax expense (or other Covered Taxes) in the financial accounts and that 

should be treated as income, is included as a positive adjustment and any amount that is recorded as 

income in the financial accounts and that should be treated as a reduction in current income tax expense 

(or other Covered Taxes), is included as a negative adjustment.

Note 3.2.1.1.2.z: the Filing Constituent Entity shall report the adjustments made to the Financial 

Accounting Net Income or Loss of the Constituent Entities where the entities are subject to an adjustment 

under Article 9.1.3.
Note 3.2.1.1.3: the Filing Constituent Entity shall report the Net GloBE Income (Loss) of the Jurisdiction.

Johann Müller, BetterTax ApS

3.2.1.1 GloBE Income



3.2.1.2 Adjusted Covered Taxes

1. We need an ETR of 15% not to pay top-up tax

2. We need to calculate the rate on taxes we already provided for on our GloBE Income.  

This means:

1. Adding up all taxes already include in 

our FANIL (above & below EBT)

2. Adding any Adjusted Covered Taxes 

that are not in our FANIL

3. Taking out any taxes on FANIL 

that is not GloBE income 

4. Including GloBE Deferred Taxes



3.2.1.2 Adjusted Covered Taxes

1. We need an ETR of 15% not to pay top-up tax

2. We need to calculate the rate on taxes we already provided for on our GloBE Income.  

This means:

1. Adding up all taxes already include in 

our FANIL (above & below EBT)

2. Adding any Adjusted Covered Taxes 

that are not in our FANIL

3. Taking out any taxes on FANIL 

that is not GloBE income 

4. Including GloBE Deferred Taxes



3.2.1.2 Adjusted Covered Taxes / 3.2.4.2 Cross allocation of taxes

The Aggregate Current tax expense after allocations is:

Current taxes from CE FANIL

+ Covered Taxes on PE income (add to PE CTs, take out of HQ CTs) (art. 3.4.2.a)

+ CTs in Tax Transparent Entity FANIL (add to transparent entity owners) (art. 3.4.2.b)

+ CTs on CFC Tax Regime (add to CFC CE FANIL, take out of owner FANIL) (art. 3.4.2.c)

+ CTs on Hybrid Entities (add to FANIL hybrid, take out of owner hybrid) (art. 3.4.2.d)

+ CTs on profit distributions (add Div WHT to FANIL distributor, take out of FANIL shareh.) (3.4.2.e)



3.2.1.2 Adjusted Covered Taxes – Reversal of uncertain tax exclusion

1. We need an ETR of 15% not to pay top-up tax

2. We need to calculate the rate on taxes we already provided for on our GloBE Income.  

This means:

1. Adding up all taxes already include in 

our FANIL (above & below EBT)

2. Adding any Adjusted Covered Taxes 

that are not in our FANIL

3. Taking out any taxes on FANIL 

that is not GloBE income 

4. Including GloBE Deferred Taxes
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3.2.1.2 Adjusted Covered Taxes

1. We need an ETR of 15% not to pay top-up tax

2. We need to calculate the rate on taxes we already paid on our GloBE Income.  This means:

1. Adding up all taxes already include in 

our FANIL (above & below EBT)

2. Adding any Adjusted Covered Taxes 

that are not in our FANIL

3. Taking out any taxes on FANIL 

that is not GloBE income 
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3.2.1.2 Adjusted Covered Taxes / 3.2.2.1 Deferred Tax adjustments

1. Certain movements in deferred tax assets and liabilities go through the P&L

(e.g. Tax assets on current losses; or tax liabilities on accelerated depreciation)

2. Those start with movements in the FANIL

1. Adjusted up or down to 15% tax

3. Which must then be adjusted further

1. Movements excl. from GloBE Income

2. Changes in domestic tax rates

4. To come to at total Defered Tax adj.

5. Which feeds back into the GloBE Inc.

(q) Total Deferred Tax Adjustment Amount – Article 4.1.1.(b)



3.2.1 ETR



P2: GLoBE Info return – an introduction / initial impact assessment



P2: GLoBE Info Tree



P2: GLoBE Info Tree



P2: 2.2.1 Safe harbour elections



P2: 2.2.1 Safe harbour elections

3.3 Top-up Tax computation 3.3.2 Computation of Substance-based Income Exclusion (if applicable) 3.3.2.1 Total amount of the Substance Based Income Exclusion

3.3 Top-up Tax computation 3.3.2 Computation of Substance-based Income Exclusion (if applicable) 3.3.2.2 Allocation of Eligible Payroll Costs and carrying value of Eligible Tangible Assets to Permanent Establishments for purposes of the SBIE

3.3 Top-up Tax computation 3.3.2 Computation of Substance-based Income Exclusion (if applicable) 3.3.2.3 Allocation of Eligible Payroll Costs and carrying value of Eligible Tangible Assets of a Flow-through Entity for purposes of the SBIE

3.3 Top-up Tax computation 3.3.4 QDMTT

Makes little difference on P2 impact assessments

Only for UPE jurisd. with nominal CIT >= 20%
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P2: Overview of top-up tax calculation
GLoBE Income:
FANIL (Fin Accs Net Income / Loss 1,000
ADD: Net tax expense in Financial accs 250
LESS: Excluded dividends -100
ADD: Fines 50
GLoBE Income 1,200

Adjusted Covered Taxes:
Covered Taxes in FANIL alloc. under 4’3 200
LESS: Div WHT on Excluded dividends (25%) -25
LESS: Tax on uncertain tax positions -55
Adjusted Covered Taxes 120

ETR: 120 / 1200 = 10%
Top-up tax rate: 15% - 10% = 5%

Payroll = 4000 (x10% =) 400
+ Tangi Assets 1250 (x8% =) 100 
SBIE = 500
Excess Profit = 700

Top-up Tax (700 x 5% =)   35

3.2 ETR computation 3.2.1 ETR 3.2.1.1 Computation of GloBE Income (Loss)
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SBIE = 500
Excess Profit = 700

Top-up Tax (700 x 5% =)   35

3.2 ETR computation 3.2.1 ETR 3.2.1.1 Computation of GloBE Income (Loss)

3.3.1 Top-up Tax

3.3.2 Computation of Substance-based Income Exclusion (if applicable)3.3.2.1 Total amount of the Substance Based Income Exclusion



P2: Overview of top-up tax calculation – Deferred taxes - Basics
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