
Another stock hit by the margin call on Archegos Capital

































Better margins than competitors



Netflix content costs:



Losses in 2017 and 2018 were because of goodwill impairment

Let’s assume that in 2021, we can get back to 2019 level especially with the Olympics

Then, let’s assume growth of:(very conservative)
12% for US revenues and 4% for international



Operating margin remains around 35% for US and 10% for international with FCF 80% of
operating income

Let’s use a discount rate of 15% on the FCF with a terminal growth rate of 3%

With margin of safety, a fair value of $20 Billion seems reasonable

Assume shres outstanding remain the same
In bull case, 2025 FCF 15% higher and in bear case 15% lower



P/FCF ranging from 5-25


