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Achieved 2022 EBITDA and FCF Objectives

Full-year 2022 Financial Results (In Billions)
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Continued Transformation Initiatives Largely Offsetting Macro Headwinds
4th Quarter 2022 Financial Results (In Billions)

PRO FORMA COMBINED PRO FORMA COMBINED
REVENUE ADJ. EBITDA®™

$2.7

REPORTED FCF®
$2.5

(2%
$2.6

Reduced Net Debt by $2.3B to $45.6Bin Q4
(As of December 31, 2022; In Billions)

DEBT STRUCTURE DEBT MATURITIES BY YEAR
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Deleveraging Plans

* Net debt was $45.6B( at the end of Q4 with total cash balance of $3.9B
* Paid Down $7B of Debt Through December

* Expect full-year 2023 net leverage(® comfortably below 4.0x

+ Anticipate being within investment grade leverage range by mid-2024

Expect to achieve long-term gross leverage target of 2.5 - 3.0x(9)*) by the end of 2024

Deleveraging is going well. With the long maturity of the debt, we should not be too worried
about the company’s balance sheet. Besides, rising interest rates are not going to affect them
that much with mostly fixed debts.



Raising Total Synergy Estimate to $4B+
Projected Synergy Realization Through 2024+ (In Billions, figures approximate)

$4.0+
$3.5 $0.5+

$0.5 Incremental

Previous
Guidance

Merger 3Q22 Earnings Current
Announcement

Let’s look at the 10-K

https://s201.g4cdn.com/336605034/files/doc_financials/2022/g4/90eea2f5-2a70-4b6d-8149-b26
ee7a25f34.pdf

Risks Related to Our Acquisition of the WarnerMedia Business
We have incurred and expect to continue to incur significant costs following the Merger.

On April 8, 2022, we completed the Merger in which we acquired the business, operations and activities that constitute the WarnerMedia Business from AT&T. We incurred significant costs in
connection with the signing and closing of the Merger, and expect to continue to incur approximately $1.0 - $1.5 billion of cash costs relating to organization restructuring, facility consolidation
activities and other contract termination costs, which costs we believe will be necessary to realize the anticipated cost synergies from the Merger. Additional unanticipated costs may also be incurred in
connection with the integration of the legacy business, operations and activities of Discovery prior to the Merger (the “Discovery Business”) and the WarnerMedia Business. No assurances of the
timing or amount of synergies able to be captured, or the timing or amount of costs necessary to achieve those synergies, can be provided. Some of the factors affecting the costs associated with the
integration phase of the Merger include the resources required in integrating the WarnerMedia Business with the Discovery Business and the length of time during which transition services are
provided to us by AT&T. The amount and timing of any such charges could materially adversely affect our business, financial condition and results of operations.

Consolidated Results of Operations — 2022 vs. 2021
Our consolidated results of operations for 2022 and 2021 were as follows (in millions).

Year Ended December 31,

2022 2021 % Change
Pro Forma
Pro Forma Pro Forma Pro Forma Pro Forma Combined Combined
Actual Adjustments Combined Actual @ Adjustments Combined Actual (Actual) (ex-FX)
Revenues:
Advertising $ 8524 § 14128 9936 $ 6,194 § 4395 § 10,589 38% (6)% @)%
Distribution 16,142 4,339 20,481 5,202 15,579 20,781 NM (% —%
Content 8,360 3,297 11,657 737 12,455 13,192 NM (12)% N%
Other 791 230 1,021 58 706 764 NM 34% 36 %
Total revenues 33,817 9278 23,095 12,191 33,135 45,326 NM (5)% 3)%
Costs of revenues, excluding depreciation and
amortization 20,442 5,125 25,567 4,620 21,353 25973 NM 2)% 1%
Selling, general and administrative 9,678 1,745 11,423 4,016 8,987 13,003 NM 12)% (10)%
Depreciation and amortization 7,193 34 7,227 1,582 6,774 8,356 NM (14)% (13)%
Restructuring 3,757 (90) 3,667 32 90 122 NM NM NM
Impairment and loss (gain) on disposition and
disposal groups 117 = 117 (71) 223 152 NM (23)% 23)%
Total costs and expenses 41,187 6,814 48,001 10,179 37427 47,606 NM 1% 30
Operating (loss) income (7,370) 2,464 (4,906) 2,012 (4.292) (2,280) NM NM NM
Interest expense, net (1,777) (515) (2,292) (633) (2,026) (2.659)
Loss from equity investees, net (160) (20) (180) (18) 14 @)
Other income, net 347 139 486 72 100 172
(Loss) income before income taxes (8.960) 2,068 (6.892) 1433 6,208) @771)
Income tax benefit (expense) 1,663 (56) 1,607 (236) 1,448
Net (loss) income (7,297 2,012 (5,285) 1,197 (4,756) (3,559)
Net income attributable to noncontrolling interests (68) — (68) (138) — (138)
Net income attributable to redeemable noncontrolling
interests (6) — (6) (53) (53)
Net (loss) income available to Warner Bros.
Discovery, Inc. $ (7,371) § 2012 8 (5359) $ 1,006 $ (4,756) $ (3,750)

® Prior year actual results have been recast to conform to the current period presentation as a result of the Merger and segment recast
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Studios Segment

The following table presents, for our Studios segment, revenues by type, certain operating expenses, Adjusted EBITDA and a reconciliation of Adjusted EBITDA to operating (loss) income (in

millions).
Year Ended December 31,
2022 2021 % Change
Pro Forma Pro Forma
Pro Forma Pro Forma Pro Forma Pro Forma Combined Combined
Actual Adjustments Combined Actual @ Adjustments Combined Actual (Actual) (ex-FX)

Revenues:

Advertising $ 15§ 9§ 24 s —s 123§ 123 NM (80)% (80)%

Distribution 12 6 18 _ 14 14 NM 29% 29 %

Content 9,156 3,898 13,054 20 14,336 14356 NM 9)% %

Other 548 154 702 = 516 516 NM 36 % 36 %
Total revenues 9,731 4,067 13,798 20 14,989 15,009 NM ®)% (6)%
Costs of revenues, excluding depreciation and
amortization 6310 2392 8702 3 9,589 9,592 NM 9)% %
Selling, general and administrative 1,649 698 2,347 3 2,769 2,772 NM (15)% (13)%
Adjusted EBITDA 1,772 977 2,749 14 2,631 2,645 NM 4% 8%
Depreciation and amortization 501 39 540 691 691
Employee share-based compensation 1 26 27 — 85 85
Restructuring 1,050 (38) 1,012 _ 38 38
Transaction and integration costs 9 = 9 - = —
Inter-segment eliminations 5 — 5 — — —
Impairment and loss on disposition and disposal groups 30 p 30 = = =
Amortization of fair value step-up for content 1,370 (785) 585 — 1,588 1,588
Operating (loss) income S (1,194) § 1,735 § 541 S 148 229 § 243

(@ Prior year actual results have been recast to conform to the current period presentation as a result of the Merger and segment recast.

Networks Segment

The table below presents, for our Networks segment, revenues by type, certain operating expenses, Adjusted EBITDA and a reconciliation of Adjusted EBITDA to operating income (in millions).
Year Ended December 31,

2022 2021 % Change
Pro Forma Pro Forma
Pro Forma Pro Forma Pro Forma Pro Forma Combined Combined
Actual Adjustments Combined Actual @ Adjustments Combined Actual (Actual) (ex-FX)
Revenues:
Advertising S 8224 § 1,380 § 9,604 § 6,063 § 4330 § 10,393 36 % (8)% (5)%
Distribution 9,759 2,183 11,942 4,486 7.843 12,329 NM 3)% 1%
Content 1,120 220 1,340 706 568 1,274 59 % 5% 7%
Other 245 55 300 56 178 234 NM 28% 35%
Total revenues 19,348 3,838 23,186 11,311 12,919 24,230 1% )% (2)%
Costs of revenues, excluding depreciation and
amortization 8,006 2,148 10,154 3,926 6,098 10,024 NM 1% 4%
Selling, general and administrative 2617 364 2,981 1,852 1367 3219 4% % (5)%
Adjusted EBITDA 8,725 1,326 10,051 SISEE] 5454 10,987 58 % 9% (N%
Depreciation and amortization 4,687 4 4,691 1212 4,151 5363
Employee share-based compensation — 9 9 — 41 41
Restructuring 1,003 O] 998 30 5 35
Transaction and integration costs 2 — 2 4 — 4
Amortization of fair value step-up for content 73 425 498 — 476 476
Inter-segment eliminations 17 — 17 — — —
Impairment and loss (gain) on disposition and disposal
ips 24 — 24 (72) (1) (73)
Operating income $ 2919 § 893 § 3812 § 4359 § 782 § 5,141

@ Prior year actual results have been recast to conform to the current period presentation as a result of the Merger and segment recast.

DTC Segment

The following table presents, for our DTC segment, revenues by type, certain operating expenses, Adjusted EBITDA and a reconciliation of Adjusted EBITDA to operating loss (in millions).
Year Ended December 31,

2022 2021 % Change
Pro Forma Pro Forma
Pro Forma Pro Forma Pro Forma Pro Forma Combined Combined
Actual Adjustments Combined Actual ® Adjustments Combined Actual (Actual) (ex-FX)
Revenues:
Advertising $ 3718 36§ 407§ 131§ 49 $ 180 NM NM NM
Distribution 6371 2,150 8,521 716 7,722 8438 NM 1% 3%
Content 522 230 752 11 622 633 NM 19% 19 %
Other 10 3 13 2 12 14 NM % —%
Total revenues 7,274 2419 9,693 860 8,405 9,265 NM 5% 6%
Costs of revenues, excluding depreciation and
amortization 6211 1977 8,188 691 6,166 6,857 NM 19% 21%
Selling, general and administrative 2,659 909 3,568 1,514 2,759 4273 76 % (16)% (16)%
Adjusted EBITDA (1,596) (467) (2,063) (1,345) (520) (1,865) (19% (11)% (1%
Depreciation and amortization 1,733 31 1,764 275 1,757 2,032
Employee share-based compensation [V} — ) 16 16
Restructuring 1,551 (3) 1,548 2 3 5
Transaction and integration costs 2 — 2 1 — 1
Amortization of fair value step-up for content 390 (52) 338 — 293 293
Inter-segment eliminations 9 = 9 = — —
Impairment and loss on disposition and disposal
groups 13 — 13 1 — 1
Operating loss S (5.293) S [ZBE (5.736) § (1,624) S (2.589) 5 (@213)

(@ Prior year actual results have been recast to conform to the current period presentation as a result of the Merger and segment recast.

Let’'s have a look at my predictions



. 2021 TIM(2Q22) 2022 2023 2024 2025 2026
Studios Revenues $ 15,009 $ 15,370 $ 15,000 $ 15,000 $ 15,600 $ 16,224 § 16,873
Studios EBITDA $ 2645 $ 299 §$ 2,700 $ 3,000 $ 3,120 3 3245 § 3,375
EBITDA Margin 17.6% 19.5% 18.0% 20.0% 20.0% 20.0% 20.0%
Networks Revenues $ 24,230 $ 24,358 § 24,000 $ 24,000 $ 24,960 $ 25958 § 26,997
Networks EBITDA $ 10,938 $ 10,382 § 10,000 $ 10,500 $ 11,232 $ 11,681 $ 12,149
EBITDA Margin 45.1% 42.6% 41.7% 43.8% 45.0% 45.0% 45.0%
DTC Revenues $ 9,265 $ 9,782 § 10,000 $ 10,800 $ 11,664 $ 12,597 § 13,605
DTC EBITDA $ (1,544) $ (1,981) $ (2,000) $ (1,500) $ (500) $ 800 $ 1,200
EBITDA Margin -16.7% -20.3% -20.0% -13.9% -4.3% 6.4% 8.8%
Corporate Revenues $ (3,178) $ (3,853) $ (4,000) $ (2,500) $ (3,000)
Corporate EBITDA $ (1,341) $ (1,563) $ (1,600)
EBITDA Margin 42.2% 40.6% 40.0%
Total Revenues $ 48,504 $ 49,510 $ 45000 $ 47,300 $ 49224 $ 54780 $ 57,475
Total EBITDA $ 10,698 $ 10,698 $ 9,100 $ 12,000 $ 13,852 § 15,726 $ 16,723
EBITDA Margin 22.1% 21.6% 20.2% 25.4% 28.1% 28.7% 29.1%
FCF $ 2,425 $ 2516 §$ 3,000 $ 4,320 § 5541 $ 7077 $ 8,362
FCF Margin 5.0% 5.1% 6.7% 9.1% 11.3% 12.9% 14.5%

My predictions were closer to the pro-forma numbers compared to actual numbers.

This is not something we should be worried about since when the companies merged in April

2022, the actual numbers are only for DISCA prior to that.

Besides, many assets were sold and cash was raised. Also, underperforming segments were

closed, saving cash for the future.

Overall, whenever there is a merger, an additional margin of safety has to be taken for these

unexpected changes.

MATERIAL CASH REQUIREMENTS FROM KNOWN CONTRACTUAL AND OTHER OBLIGATIONS

As of December 31, 2022, our significant contractual and other obligations were as follows (in millions).

Total

Short-term

Long-term

Long-term debt:
Principal payments $
Interest payments
Purchase obligations:
Content
Other
Finance lease obligations
Operating lease obligations
Pension and other employee obligations

49276 $ 363§ 48,913
35,537 2267 33270
29,732 7,969 21,763
3,047 1,597 1,450
282 82 200
4304 465 3,839
1378 501 877

123,556 $ 13244 $ 110,312

Total $




Year Ended December 31,

2022 2021 2020

Revenues:

Advertising $ 8,524 § 6,194 § 5,572

Distribution 16,142 5,202 4,686

Content 8,360 737 355

Other 791 58 58
Total revenues 33817 12,191 10,671
Costs and expenses:

Costs of revenues, excluding depreciation and amortization 20,442 4,620 3,860

Selling, general and administrative 9,678 4,016 2,722

Depreciation and amortization 7,193 1,582 1,359

Restructuring 3,757 32 91

Impairment and loss (gain) on disposition and disposal groups 117 (71) 124
Total costs and expenses 41,187 10,179 8,156
Operating (loss) income (7,370) 2,012 2,515
Interest expense, net (1,777) (633) (648)
Loss from equity investees, net (160) (18) (105)
Other income (expense), net 347 72 (34)
(Loss) income before income taxes (8,960) 1,433 1,728
Income tax benefit (expense) 1,663 (236) (373)
Net (loss) income (7,297) 1,197 1,355
Net income attributable to noncontrolling interests (68) (138) (124)
Net income attributable to redeemable noncontrolling interests (6) (53) (12)
Net (loss) income available to Warner Bros. Discovery, Inc. $ (7,371) $ 1,006 $ 1,219
Net (loss) income per share available to Warner Bros. Discovery, Inc. Series A common stockholders:

Basic $ 382) § 155 § 1.82

Diluted $ 382 § 154§ 1.81
Weighted average shares outstanding:

Basic 1,940 588 599

Diluted 1,940 664 672

# Warner Bros. Discovery Inc (WBD) Revenue (TTM)
Warner Bros. Discovery Inc (WBD) Operating Income (TTM)
# Warner Bros. Discovery Inc (WBD) Net Income (TTM)
Warner Bros. Discovery Inc (WBD) Free Cash Flow
24.00B

12.00B

0.00

-12.008

2005 2010 2015 2020

Seeking Almaﬁ" Apr 03 2023, E41AM EDT. Powered by VCHARTS

A positive FCF shows that much of the expenses were non-cash



Operating Activities
Net (loss) income
Adjustments to reconcile net income to cash provided by operating activities:
Content rights amortization and impairment
Content restructuring impairments and write-offs
Depreciation and amortization
Deferred income taxes
Preferred stock conversion premium
Equity in losses of equity method investee companies and cash distributions
Loss on extinguishment of debt
Share-based compensation expense
Impairment and loss (gain) on disposition and disposal groups
(Gain) loss from derivative instruments, net
Gain on sale of investments
Other, net
Changes in operating assets and liabilities, net of acquisitions and dispositions:
Receivables, net
Film and television content rights, games and payables, net
Accounts payable, accrued liabilities, deferred revenues and other noncurrent liabilities
Foreign currency, prepaid expenses and other assets, net
Cash provided by operating activities
Investing Activities
Purchases of property and equipment
Cash acquired from business acquisition and working capital settlement
Purchases of investments
Investments in and advances to equity investments
Proceeds from sales and maturities of investments
Proceeds from (payments for) derivative instruments, net
Other investing activities, net
Cash provided by (used in) investing activities
Financing Activities
Principal repayments of debt, including premiums to par value and discount payment
Borrowings from debt, net of discount and issuance costs
Repurchases of stock
Repayments under revolving credit facility
Borrowings under revolving credit facility
Distributions to noncontrolling interests and redeemable noncontrolling interests
Borrowings under commercial paper program
Principal repayments of term loans
Repayments under commercial paper program
Other financing activities, net
Cash used in financing activities
Effect of exchange rate changes on cash, cash equivalents, and restricted cash
Net change in cash, cash equivalents, and restricted cash
Cash, cash equivalents, and restricted cash, beginning of period

Cash, cash equivalents, and restricted cash, end of period

The accompanying notes are an integral part of these consolidated financial statements.

Year Ended December 31,

2022 2021 2020
(7297) § 1,197 1,355
14,161 3,501 2956
2,808 — —
7,193 1,582 1,359
(2,842) 511) (186)
789 — —
211 63 167
— 10 76
412 178 110
116 (71) 126
(501) 49 (36)
(199) (19) (103)
435 56 14
181 47 105
(12,562) (3,381) (3,053)
1,529 185 (131)
(130) (88) (20)
4304 2798 2739
(987) (373) (402)
3612 ) (39)
- (103) (250)
(168) (184) (181)
306 599 69
752 (86) 85
9 93 15
3,524 (56) (703)
(1,315) (574) (2,193)
— — 1,979
— — (969)
(125) — (500)
125 — 500
(300) (251) (254)
2268 — —
(6,000 — —
(2.270) — —
(125) (28) (112)
(7,742) (853) (1,549)
(1) (106) 83
25 1,783 570
3,905 2,122 1,552
3930 S 3905 S 2,122




ASSETS
Current assets:
Cash and cash equivalents
Receivables, net
Prepaid expenses and other current assets
Total current assets
Film and television content rights and games
Property and equipment, net
Goodwill
Intangible assets, net
Other noncurrent assets
Total assets
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable
Accrued liabilities
Deferred revenues
Current portion of debt
Total current liabilities
Noncurrent portion of debt
Deferred income taxes
Other noncurrent liabilities
Total liabilities
Commitments and contingencies (See Note 22)
Redeemable noncontrolling interests
Equity:
Warner Bros. Discovery, Inc. stockholders’ equity:
Series A common stock: $0.01 par value; 10,800 and 0 shares authorized; 2,660 and 0 shares issued; and 2,430 and 0 shares outstanding
Preferred stock: $0.01 par value; 1,200 and 0 shares authorized, 0 shares issued and outstanding
Discovery Series A-1 convertible preferred stock: $0.01 par value; 0 and 8 shares authorized, issued and outstanding
Discovery Series C-1 convertible preferred stock: $0.01 par value; 0 and 6 shares authorized; 0 and 4 shares issued and outstanding
Discovery Series A common stock: $0.01 par value; 0 and 1,700 shares authorized; 0 and 170 shares issued; and 0 and 169 shares outstanding
Discovery Series B convertible common stock: $0.01 par value; 0 and 100 shares authorized; 0 and 7 shares issued and outstanding
Discovery Series C common stock: $0.01 par value; 0 and 2,000 shares authorized; 0 and 559 shares issued; and 0 and 330 shares outstanding
Additional paid-in capital
Treasury stock, at cost: 230 and 230 shares
Retained earnings
Accumulated other comprehensive loss
Total Warner Bros. Discovery, Inc. stockholders’ equity
Noncontrolling interests
Total equity
Total liabilities and equity

December 31,

2022 2021
3731 § 3,905
6,380 2446
3,888 913

13,999 7,264
26,652 3832
5,301 1336
34,438 12,912
44,082 6317
8,629 2,766
134,001 § 34427
1454 412
11,504 2230
1,694 478
365 339
15,017 3459
48,634 14,420
11,014 1225
10,669 1927
85,334 21,031
318 363
27 —
— 2
— 5
54,630 11,086
(8,244) (8,244)
2,205 9,580
(1,523) (830)
47,095 11,599
1,254 1434
48,349 13,033
134,001 § 34427




# Warner Bros. Discovery Inc (WBD) Total Assets (Quarterly)
Warner Bros. Discovery Inc (WBD) Total Liabilities (Quarterly)

# Warner Bros. Discovery Inc (WBD) Tangible Book Value (Quarterly)
Warner Bros. Discovery Inc (WBD) Book Value (Quarterly)
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# Warner Bros. Discovery Inc (WBD
Warner Bros. Discovery Inc (WBD
# Warner Bros. Discovery Inc (WBD
Warner Bros. Discovery Inc (WBD

et

Cash and Equivalents (Quarterly)
Total Long Term Debt (Quarterly)
Total Current Assets (Quarterly)
Total Current Liabilities (Quarterly)

i e ]
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NOTE 11. DEBT

The table below presents the components of outstanding debt (in millions).

December 31,

Weighted-Average

Interest Rate as of

December 31,2022 2022 2021
Term loans with maturities of 3 years or less 542% § 4,000 $ —
Floating rate senior notes with maturities of 5 years or less 5.08 % 500 —
Senior notes with maturities of 5 years or less 3.65% 12,759 4314
Senior notes with maturities between 5 and 10 years 425% 10,373 4,128
Senior notes with maturities greater than 10 years 5.11 % 21,644 6,745
Total debt 49,276 15,187
Unamortized discount, premium, debt issuance costs, and fair value adjustments for acquisition
accounting, net (277) (428)
Debt, net of unamortized discount, premium, debt issuance costs, and fair value adjustments for
acquisition accounting 48,999 14,759
Current portion of debt (365) (339)
Noncurrent portion of debt $ 48,634 § 14,420

Long-term Debt Repayment Schedule

The following table presents a summary of scheduled debt and estimated interest payments, excluding the revolving credit facility and commercial paper borrowings, for the next five years based

on the amount of the Company's debt outstanding as of December 31, 2022 (in millions).
2023 2024 2025 2026 2027

‘Thereafter

Long-term debt repayments $ 363 $ 4267 $ 7,147 $ 789 $ 4,693
Interest payments $ 2267 S 2,183 § 1,870 § 1,730 § 1,634 S

Valuations

$ 32,017
25,853

We will look at pro-forma numbers to have a better understanding of the company.



We are going to be more conservative than the forecast of the company. For example, they
project EBITDA of $11 billion for 2023. We are taking only $10.5 billion.

| 2021 | 2022 2023 2024 2025 2026 2027
Studios Revenues $ 15,009 $ 13,798 § 14,000 $ 14,500 $ 15,080 §$ 15,683 $ 16,311
Studios EBITDA $ 2645 § 2,749 § 2,800 $ 2900 $ 3,016 $ 3,137 § 3,262
EBITDA Margin 17.6% 19.9% 20.0% 20.0% 20.0% 20.0% 20.0%
Networks Revenues $ 24230 $ 23,186 $ 23,500 $ 24,000 $ 24960 $ 25958 § 26,997
Networks EBITDA $ 10,938 §$ 10,051 $ 10,500 $ 11,000 $ 11,232 § 11,681 §$ 12,149
EBITDA Margin 45.1% 43.3% 44.7% 45.8% 45.0% 45.0% 45.0%
DTC Revenues $ 9265 $ 9,693 $ 10,000 $ 10,800 $ 11,664 $ 12,597 $ 13,605
DTC EBITDA $ (1,544) $ (2,063) $ (1,800) $ (1,500) $ (500) $ - |5 500
EBITDA Margin -16.7% -21.3% -18.0% -13.9% -4.3% 0.0% 3.7%
Corporate Revenues 3 (3,178) $ (3,631) $ (4,000) $ (4,000) $ (4,000) $ (4,000) $ (4,000)
Corporate EBITDA $ (1,341) § (1,553) & (1,000) § (1,000) $ (1,000) $ (1,000) $ (1,000)
EBITDA Margin 42.2% 42.8% 25.0% 25.0% 25.0% 25.0% 25.0%
Total Revenues $ 48,504 $ 43,046 $ 43,500 $ 45,300 $ 47,704 § 50,239 § 52,912
Total EBITDA $ 10,698 $ 9,184 §$ 10,500 $ 11,400 $ 12,748 § 13,818 $ 14,911
EBITDA Margin 22.1% 21.3% 24.1% 25.2% 26.7% 27.5% 28.2%
FCF $ 2,425 §$ 3,317 § 3465 $ 4,104 $ 5099 §$ 6,218 § 7,455
FCF Margin 5.0% 7.7% 8.0% 9.1% 10.7% 12.4% 14.1%

We use a discount rate of 15% with a terminal growth rate of 3%.

Year

FCF

™
2023
2024
2025
2026
2027

Terminal Value

Intrinsic Value

Per Share

$3,317
$3,465
$4,104
$5,099
$6,218
$7.455

Disounted FCF

$3,013
$3,103
$3,353
$3,555
$3,706

$30,883
$47,614

$20



We have been more conservative and the company is still undervalued even if we take a margin
of safety.

# Warner Bros. Discovery Inc (WBD) Tangible Book Value (Quarterly)
Warner Bros. Discovery Inc (WBD) Book Value (Quarterly)

# Warner Bros. Discovery Inc (WBD) Market Cap
Warner Bros. Discovery Inc (WBD) Enterprise Yalue
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Exit Multiples

We look at P/FCF



Warner Bros. Discovery Inc (WBD) Price to Free Cash Flow
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2027 Price/FCF Ratio

2027 FCF/share 6 9 12 15 18
Bull $ 368 $ 2210 $ 33.16 $ 4421 $ 55.26 $ 66.31
Base $ 3.07 $ 1842 § 2763 $ 36.84 § 46.056 $ 55.26
Bear $ 246 % 1474 § 2210 $ 2947 $ 36.84 $ 44.21
Returns @ $ 14.80 0% 87% 149% 211% 348%
CAGR 0% 13% 20% 25% 35%
Probability 10% 20% 40% 20% 10%
Expectation 19% 0% 3% 8% 5% 3%

Conclusion

WBD is still undervalued, and potential returns are great in the long-term. Short-term headwinds
are still present with slower economic activities and the costs related to the merger. It is still a
BUY for me long-term.

2Q23 Earnings Analysis - Aug 5, 2023
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Warner Bros. Discovery, Inc. - Series A, 1W, NASDAQ 13.97 +1.18 (+9.23%) usD
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2022
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7 TradingView

| have been lowering the intrinsic value of WBD as the stock price falls, claiming that | was
being more and more conservative. Was that the right approach or am | missing something?

https://s201.g4cdn.com/336605034/files/doc_earnings/2023/q2/presentation/WWBD-2Q23-Earnin
gs-Presentation.pdf

Operational and Transformation Initiatives Driving Strong Adjusted EBITDA
2nd Quarter 2023 Financial Results (In Billions)

REVENUE ADJ. EBITDA() REPORTED FCF®)(*)

+23%
$1.8

$2.1 $1.7

2Q22 2Q23 2Q22 2Q23

Pro forma Actual Pro forma Actual
combined combined

Note: $ shown incl. FX impact; growth rates shown on an ex-FX basis®)(")
(1) (2) (3) (4) Refer to Notes in Appendix WARNER BROS.
(*) A non-GAAP financial measure; see Appendix for additional details and applicable GAAP to non-GAAP reconciliations DISCOVERY

The company has more than doubled its FCF even with lower revenues.


https://s201.q4cdn.com/336605034/files/doc_earnings/2023/q2/presentation/WBD-2Q23-Earnings-Presentation.pdf
https://s201.q4cdn.com/336605034/files/doc_earnings/2023/q2/presentation/WBD-2Q23-Earnings-Presentation.pdf

Continued Improvement in Y/Y Adjusted EBITDA Trends
(In Millions; Y/Y Ex-FX® Growth Rates)

(8%) (2%)

$(138)
$(244)

$(734)

2Q22 3Q22

WARNER BROS.
DISCOVERY

Note: $ shown incl. FX impact; growth rates shown on an ex-FX basis() '
(*) A non-GAAP financial measure; see Appendix for additional details and applicable GAAP to non-GAAP reconciliations

Let’'s have a look at the different segments

Studios: Inconsistent Performance
2nd Quarter 2023 Financial Results (In Billions)

REVENUE A
Revenues: (24)% vs. prior year quarter
$3.4 o4y

~" s26 = TV -timing of production (partly strike-driven) and fewer series sold
externally and inter-company

= Games - comp Vvs. LEGO Star Wars: The Skywalker Saga

= Home Entertainment & Theatrical - slate performance year-over-year

2Q22 pIepX] . L
Proforma Actual + Tours - U.K & Hollywood remain strong, opened Tokyo location in June

combined

Distribution Advertising Content
ADJ. EBITDA Operating Expenses: (23)% vs. prior year quarter

$0.4  (26)% + Cost of revenue: (30)% due to lower revenues

$0.3 = SG&A: +1% due to higher theatrical marketing costs

2Q22 2Q23

Pro forma Actual

combined

WARNER BROS.
DISCOVERY

Note: $ shown incl. FX impact; growth rates shown on an ex-FX basis®) .
(*) A non-GAAP financial measure; see Appendix for additional details and applicable GAAP to non-GAAP reconciliations




Networks: Impacted by Macro Headwinds and Sports Timing
2nd Quarter 2023 Financial Results (In Billions)

REVENUE Revenues: (5)% vs. prior year quarter

$6.1 &)/’ $5.8 = Distribution: (1)%
+ Rate increases in the U.S.
= Lower U.S. pay-TV subscribers

= Advertising: (13)%
P":ﬁfﬂfa "’A‘ifj = General entertainment & news audience declines in the U.S.

combined

= Macro conditions in the U.S. & Int’l markets
Distribution Advertising Content Other

= Comp vs. 2022 NCAA Final Four and Championship, net of 2023
ADJ. EBITDA Stanley Cup Finals

$24 % $2.2
—

. Operating Expenses: (4)% vs. prior year quarter

+ Cost of Revenue: (5)% due to NCAA in prior year and lower U.S.
2Q22 2Q23 entertainment content expense, offset by U.S. sports-related expenses

Pro forma Actual

combined + SG&A: flat
Note: $ shown incl. FX impact; growth rates shown on an ex-FX basis(") ' WARNER BROS.

(*) A non-GAAP financial measure; see Appendix for additional details and applicable GAAP to non-GAAP reconciliations DISCOVERY

DTC: U.S. Launch of Max and Growth Across All Revenue Streams
2nd Quarter 2023 Financial Results (In Billions)

REVENUE

Total DTC subscribers(®): 95.8M (-1.8M net adds vs. Q1 2023)
s2.4 1%, $27 Global ARPU®): $7.71, 2% growth

Revenues: +14% vs. prior year quarter
+ Distribution: +2%

+ Global Max/HBO Max retail and Amazon PVC subscriber growth

2Q22 2Q23 . .

proforma Actual = Wholesale subscriber declines

Distribution % Advertising ™ Content © Other + Advertising: +25% due to ad-tier subscriber growth
ADJ. EBITDA + Content: significant growth due to timing of licensing deals
2Q22 2Q23
$(0.0) Operating Expenses: (8)% vs. prior year quarter
+ Cost of Revenue: (5)% due to lower content amortization and the

$(0.6) shutdown of CNN+

o tome, Actual + SG&A: (13)% due to marketing efficiencies despite U.S. Max launch
Note: $ seh:;rlr(;inzl.el;)(i’i‘mpaiﬁag{:wm rates shown on an ex-FX basis®! WARNER BROS.
Ef)] »(\sr)\c?nfGA‘APy\:ir:ancialA rzsas:re; see Appendix for additional details and applicable GAAP to non-GAAP reconciliations . DISCOVERY

DTC is the only segment where revenues have growth and they managed to have positive
EBITDA



Repaid $1.6B of Debt in Q2 & Continuing to De-lever in Q3

(As of June 30, 2023; In Billions)
DEBT STRUCTURE

N ‘ Average cost
M Fixed $47.8 . of debt

Variable " (
Gross Debt®("), ‘ 4.6%

Deleveraging Plans

DEBT MATURITIES BY YEAR

< 3years
3-5

years 46%
5-10 years

> 10 years

» Net debt was $44.7B™® at the end of Q2 with total cash balance of $3.1B

« Launched tender today for up to $2.7B

« Expect full-year 2023 net leverage® ratio to be comfortably below 4.0x
» Anticipate being within investment grade leverage range by mid-2024

23% ‘

Average
) maturity of
‘ 14+ years

Expect to achieve long-term gross leverage target of 2.5 - 3.0x(®)") by the end of 2024

Something | have certainly missed in my earlier valuations is the net debt of $44.7 billion. It was

even bigger in the past.

| have calculated the intrinsic value only based on FCF.

But the debt is also an issue. Not all the FCF is going to owners as creditors are paid first.

Key Guidance & Financial Objectives

Adjusted
EBITDA®™

Low end of Q3: ~$1.7B

$11 - $11.5B range
& &
2023: U.S. DTC profitable
and segment losses of a

couple hundred million

&

2025: $1B+ DTC profitability| |60% conversion rate longer
globally

Free Cash Flow(")

2023: $4.5-$5.08

Synergy Capture

Total synergy estimate of
$5B+

&

Cost to achieve at higher
end of $1.0 - 1.5B range

Leverage

Comfortably below 4.0x net
leverage™ by end of 2023

&

2.5 - 3.0x gross leverage("
by the end of 2024

The company is trading at X7 estimated FCF for the year but using EV over MC makes more

sense when the difference is so huge.



WARNER BROS. DISCOVERY, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS
(unaudited; in millions, except per share amounts)

Revenues:
Distribution
Advertising
Content
Other
Total revenues
Costs and expenses:
Costs of revenues, excluding depreciation and amortization
Selling, general and administrative
Depreciation and amortization
Restructuring
Impairments and loss on dispositions
Total costs and expenses
Operating loss
Interest expense, net
Loss on extinguishment of debt
Loss from equity investees, net
Other income (expense), net
Loss before income taxes
Income tax benefit
Net loss
Net income attributable to noncontrolling interests
Net income attributable to redeemable noncontrolling interests
Net loss available to Warner Bros. Discovery, Inc.

Net loss per share allocated to Warner Bros. Discovery, Inc. Series A
common stockholders:

Basic
Diluted
Weighted average shares outstanding:
Basic
Diluted

Three Months Ended June 30,

Six Months Ended June 30,

2023 2022 2023 2022
$ 5135 S 4838 $§ 10298 S 6,190
2,519 2,721 4817 4,197
2,446 2,064 5,400 2,387
258 204 543 212
10,358 9,827 21,058 12,986
6,636 6,625 13,321 7861
2,562 3,538 4,950 4578
1,914 2,266 3,972 2,791
146 1,033 241 1,038
6 4 37 4
11,264 13,466 22,521 16,272
(906) (3,639) (1,463) (3,286)
(574) (511) (1,145) (664)
(5) — (%) —
(22) (43) (59 (57)
27 (51) (46) 439
(1,480) (4,244) (2,718) (3,568)
260 836 438 635
(1,220) (3,408) (2,280) (2,933)
(16) (7 (24) (23)
(4) 3 8) (6)
$  (1240) § (3.418) S (2309) $  (2,962)
$  (051) S (150) $ (095 §  (2.09)
$ (051 S (150) $ (095§  (2.09)
2,437 2,286 2,434 1,443
2,437 2,286 2,434 1,443


https://s201.q4cdn.com/336605034/files/doc_financials/2023/q2/WBD-2023-06-30-10Q-Filed.pdf
https://s201.q4cdn.com/336605034/files/doc_financials/2023/q2/WBD-2023-06-30-10Q-Filed.pdf

June 30, 2023 December 31, 2022

ASSETS
Current assets:
Cash and cash equivalents $ 3,027 § 3,731
Receivables, net 6,770 6,380
Prepaid expenses and other current assets 3,976 3,888
Total current assets 13,773 13,999
Film and television content rights and games 24393 26,652
Property and equipment, net 5,473 5,301
Goodwill 34911 34,438
Intangible assets, net 41,584 44 982
Other noncurrent assets 8,484 8,629
Total assets 3 128618 § 134,001

LIABILITIES AND EQUITY

Current liabilities:

Accounts payable $ 1,689 § 1,454
Accrued liabilities 10,668 11,504
Deferred revenues 1,548 1,694
Current portion of debt 3,001 365
Total current liabilities 16,906 15,017
Noncurrent portion of debt 44276 48,634
Deferred income taxes 9,718 11,014
Other noncurrent liabilities 10,933 10,669
Total liabilities 81,833 85,334

Commitments and contingencies (See Note 16)
Redeemable noncontrolling interests 306 318
Warner Bros. Discovery, Inc. stockholders” equity:

Series A common stock: $0.01 par value; 10,800 and 10,800 shares authorized; 2,667 and
2,660 shares issued; and 2,437 and 2,430 shares outstanding 27 27

Preferred stock: $0 par value; 1,200 and 1,200 shares authorized, 0 shares issued and
outstanding — —

Additional paid-in capital 54,816 54,630
Treasury stock, at cost: 230 and 230 shares (8,244) (8,244)
(Accumulated deficit) retained earnings (105) 2,205
Accumulated other comprehensive loss (1,042) (1,523)
Total Warner Bros. Discovery, Inc. stockholders’ equity 45,452 47,095
Noncontrolling interests 1,027 1,254
Total equity 46,479 48,349
Total liabilities and equity $ 128618 $ 134,001

Interesting to note that we have non-controlling interest



WARNER BROS. DISCOVERY, INC.
CONSOLIDATED STATEMENT OF CASH FLOWS
(unaudited; in millions)

Six Months Ended June 30,

2023 2022
Operating Activities
Net loss $ (2,280) $ (2,933)
Adjustments to reconcile net income to cash (used in) provided by operating activities:
Content rights amortization and impairment 9,361 6,591
Depreciation and amortization 3,972 2,791
Deferred income taxes (1,426) (915)
Preferred stock conversion premium — 789
Share-based compensation expense 248 210
Equity in losses of equity method investee companies and cash distributions 112 91
Gain on sale of investments — (132)
Gain from derivative instruments, net (111) (496)
Other, net 171 64
Changes in operating assets and liabilities, net of acquisitions and dispositions:
Receivables, net (433) (444)
Film and television content rights, games and payables, net (7,656) (4,653)
Accounts payable, accrued liabilities, deferred revenues and other noncurrent liabilities (859) g
Foreign currency, prepaid expenses and other assets, net 284 363
Cash provided by operating activities 1,383 1,334
Investing Activities
Purchases of property and equipment (591) (307)
Cash acquired from business acquisition —_ 2419
Proceeds from sales and maturities of investments — 139
Investments in and advances to equity investments (45) (109)
Proceeds from derivative instruments, net 23 720
Other investing activities, net 46 18
Cash (used n) provided by mnvesting activities (567) 2,880
Financing Activities
Principal repayments of term loans (2,600) (3,500)
Principal repayments of debt, including premiums to par value (660) (327)
Borrowings from debt, net of discount and 1ssuance costs 1,500 —
Distributions to noncontrolling interests and redeemable noncontrolling interests (269) (264)
Securitization receivables collected but not remitted 405 —
Borrowings under commercial paper program and revolving credit facility 2,599 90
Repayments under commercial paper program and revolving credit facility (2,602) (90)
Other financing activities, net (56) (66)
Cash used in financing activities (1,683) (4,157)
Effect of exchange rate changes on cash, cash equivalents, and restricted cash 14 (66)
Net change 1n cash, cash equivalents, and restricted cash (853) (9)
Cash, cash equivalents, and restricted cash, beginning of period 3,930 3,905

Cash, cash equivalents, and restricted cash, end of period $ 3077 § 3,896




NOTE 9. DEBT

The table below presents the components of outstanding debt (in millions).

Term loans with maturities of 3 years or less

Floating rate senior notes with maturities of 5 years or less
Senior notes with maturities of 5 years or less

Senior notes with maturities between 5 and 10 years

Senior notes with maturities greater than 10 years

Total debt

Weighted-Average
Interest Rate as of

Unamortized discount, premium, debt issuance costs, and fair value

adjustments for acquisition accounting, net

Debt, net of unamortized discount, premium, debt issuance costs,

and fair value adjustments for acquisition accounting

Current portion of debt

Noncurrent portion of debt

Revenues

Studios

Networks

DTC

Corporate

Inter-segment eliminations

Total revenues

Adjusted EBITDA

Studios

Networks

DTC

Corporate

Inter-segment eliminations
Adjusted EBITDA

June 30, 2023 June 30, 2023 December 31, 2022
6.52 % 1400 $ 4,000
6.70 % 40 500
391 % 15,873 12,759
4.28 % 8,607 10,373
511 % 21,644 21,644

47,564 49,276
(287) (277)
47277 48,999
(3,001) (365)
44,276 § 48,634

Three Months Ended June 30,

Six Months Ended June 30,

2023 2022 2023 2022
$ 2581 $ 2,796 § 5793 § 2,801
5,758 5,742 11,339 8,615
2,732 2,225 5,187 2,506
(N (1) 13
(712) (1,260) (949)
$ 10358 § 9827 § 21,058 § 12,986

Three Months Ended June 30,

Six Months Ended June 30,

2023 2022 2023 2022
$ 306 $ 913 § 242
2,166 4,459 3,617
A3) 47 (745)
(245) (600) (409)
(75) (59) (14)
$ 2,149 § 4,760 3 2,691




Reconciliation of Net Loss available to Warner Bros. Discovery, Inc. to Adjusted EBITDA

Three Months Ended June 30, Six Months Ended June 30,
2023 2022 2023 2022
Net loss available to Warner Bros. Discovery, Inc. S (1,240) $ (3,418) $ (2,309) $ (2,962)
Net income attributable to redeemable noncontrolling interests 4 3 5 6
Net income attributable to noncontrolling interests 16 7 24 23
Income tax benefit (260) (836) (438) (635)
Loss before income taxes (1,480) (4,244) (2,718) (3,568)
Other (income) expense, net (27) 51 46 (439)
Loss from equity investees, net 22 43 59 57
Loss on extinguishment of debt 5 — 5 —
Interest expense, net 574 511 1,145 664
Operating loss (906) (3,639) (1,463) (3,286)
Depreciation and amortization 1,914 2,266 3,972 2,791
Employee share-based compensation 135 147 241 204
Restructuring 146 1,033 241 1,038
Transaction and integration costs 47 983 94 1,070
Facility consolidation costs 23 — 23 —
Amortization of fair value step-up for content 762 870 1,593 870
Amortization of capitalized interest for content 22 — 22 —
Impairments and loss on dispositions 6 4 37 4
Adjusted EBITDA 8 2,149 § 1,664 §$ 4760 § 2,691

It will be a little complicated to calculate the owner’s earnings of the company because of the
merger.



Consolidated Results of Operations

The tables below present our consolidated results of operations (in millions).
Three Months Ended June 30,

2023 2022 % Change
Pro
Forma
Pro Forma  Pro Forma Combined Combined
Actual Actual Adjustments Combined Actual (Actual) (ex-FX)
Revenues:
Distribution S 5135 8 4838 § 343§ 5,181 6% (1)% — %
Advertising 2,519 2,721 178 2,899 ()% (13)% (13)%
Content 2,446 2,064 446 2,510 19 % (3)% (3)%
Other 258 204 29 233 26 % 11 % 9%
Total revenues 10,358 9,827 996 10,823 5% (4)% (4)%
Costs of revenues, excluding depreciation and amortization 6,636 6,625 520 7,145 — % (% ()%
Selling, general and administrative 2,562 3,538 (553) 2985 (28)% (14)% (14)%
Depreciation and amortization 1,914 2,266 (420) 1,846 (16)% 4% 4%
Restructuring 146 1,033 (89) 944 (86)% (85)% (85)%
Impairments and loss on dispositions 6 4 — 4 50 % 50 % (25)%
Total costs and expenses 11,264 13,466 (542) 12,924 (16)% (13)% (13)%
Operating loss (906) (3,639) 1,538 (2,101) 75 % 57 % 57 %
Interest expense, net (574) (511) (54) (565)
Loss on extinguishment of debt (5) — — —
Loss from equity investees, net (22) (43) W] (50)
Other income (expense), net 27 (51) 25 (26)
Loss before income taxes (1,480) (4,244) 1,502 (2,742)
Income tax benefit 260 836 60 896
Net loss (1,220) (3,408) 1,562 (1,846)
Net income attributable to noncontrolling interests (16) ) (1) (8)
Net income attributable to redeemable noncontrolling interests (4) (3) — (3)
Net loss available to Warner Bros. Discovery, Inc. $ (1.240) $ (3.418) § 1561 § (1,857)

We used pro-forma numbers in our initial estimates, many of these are not accurate when the
merger took place.

We will have to use a bigger margin of safety to account for all of this.



Six Months Ended June 30,

2023 2022 % Change
Pro Pro
Forma Forma
Pro Forma  Pro Forma Combined Combined
Actual Actual ™ Adjustments Combined Actual (Actual) (ex-FX)

Revenues:
Distribution 3 10,298 § 6,190 § 4339 § 10,529 66 % 2)% (1%
Advertising 43817 4,197 1,412 5,609 15 % (14)% (14)%
Content 5,400 2,387 3,297 5,684 NM (5)% (4%
Other 543 212 230 442 NM 23 % 22 %

Total revenues 21,058 12,986 9,278 22264 62 % (5)% (4%
Costs of revenues, excluding depreciation and amortization 13321 7.861 5,781 13,642 69 % (2)% (2)%
Selling, general and administrative 4,950 4578 1,745 6,323 8 % (22)% 21)%
Depreciation and amortization 3972 2,791 997 3,788 42 % 5% 5%
Restructuring 241 1,038 (90) 948 (77)% (75)% (75)%
Impairments and loss on dispositions 37 4 — 4 NM NM NM

Total costs and expenses 22521 16,272 8,433 24,705 38 % (9% (8)%

Operating loss (1,463) (3,286) 845 (2,441) 55 % 40 % 42 %

Interest expense, net (1,145) (664) (499) (1,163)

Loss on extinguishment of debt (5) — — —

Loss from equity investees, net (59) (57) (20) (77)

Other (expense) income, net (46) 439 139 578

Loss before income taxes (2,718) (3,568) 465 (3,103)

Income tax benefit 438 635 342 977

Net loss (2,280) (2,933) 807 (2,126)

Net income attributable to noncontrolling interests (24) (23) (1) (24)

Net income attributable to redeemable noncontrolling interests (5) (6) — (6)

Net loss available to Warner Bros. Discovery, Inc. $ (2309) § (2,962) § 806 § (2,156)

@ Prior year actual results have been recast to conform to the current period presentation as a result of the Merger and segment recast.

Intrinsic Value

Let’'s have a look at the pro-forma numbers we had from our past analyses

2015 2016 2017 2018 2019 2020 CAGR Average
US Advertising $ 1,650 $ 1,690 $ 4,001 $ 4,105 $ 4,245 $ 4,012 19%
US Distribution $ 1431 § 1,532 § 2,586 $ 2612 $ 2,739 $ 2,852 15%
US Revenues $ 3,131 §$ 3,285 $ 6,742 $ 6,869 $ 7,092 $ 6,949 17%
US Operating Income  $ 1,704 § 1,915 § 2,320 $ 2,532 $ 3,145 $ 3,031 12%
US Margin 54% 58% 34% 37% 44% 44% 45%
Int. Avertising $ 1,353 § 1279 $ 1,748 § 1,834 § 1,799 $ 1,571 3%
Int. Distribution $ 1,637 $ 1,681 § 1,978 § 2,104 $ 2,096 $ 2,014 4%
Int. Revenues $ 3,092 $ 3,040 $ 3890 $ 4253 $ 4,041 $ 3,713 4%
Int. Operating Income  $ 676 $ 597 $ 127 $ 434 $ 563 $ 191 -22%
Int. Margin 22% 20% 3% 10% 14% 5% 12%
Warner Media Revenues $ 28,118 § 29,318 $ 31,271 $ 20,585 $ 35259 $ 30,442 2%
Warner Media Op. Incomr $ 5446 $ 5195 $ 5945 $ 7,020 $ 10,659 $ 8,210 9%
Margin 19% 18% 19% 34% 30% 27% 25%
Total Revenues $ 34341 § 35643 $ 41903 $ 31,707 $ 46,392 $ 41,104 4%
Total Operating Income $ 7498 $ 7,248 $ 8,064 $ 9,306 $ 13,849 $ 10,940 8%
Operating Margin 22% 20% 19% 29% 30% 27% 25%
Total Net income $ 4829 §$ 5119 $§ 4907 $ 5578 $ 9,636 $ 8,986 13%
Profit Margin 14% 14% 12% 18% 21% 22% 17%
FCF $ 4611 § 5526 $ 5614 $ 9,036 $ 12,900 $ 10,076 17%

FCF Margin 13% 16% 13% 28% 28% 25% 21%



Studios Revenues $ 15,009 §$ 13,798
Studios EBITDA $ 2645 §$ 2,749
EBITDA Margin 17.6% 19.9%
Networks Revenues $ 24230 $ 23,186
Networks EBITDA $ 10,938 §$ 10,051
EBITDA Margin 45.1% 43.3%
DTC Revenues $ 9,265 $ 9,693
DTC EBITDA $ (1,544) $ (2,063)
EBITDA Margin -16.7% -21.3%
Corporate Revenues $ (3,178) $ (3,631)
Corporate EBITDA $ (1,341) $ (1,553)
EBITDA Margin 42.2% 42.8%
Total Revenues $ 48504 $ 43,046
Total EBITDA $ 10,698 $ 9,184
EBITDA Margin 22.1% 21.3%
FCF $ 2,425 $ 3,317
FCF Margin 5.0% 7.7%

All these numbers are pro-forma

Let’s look at the actual numbers for recent quarters



12 Months Dec
2020

12 Months Mar
2021

12 Months Jun
2021

12 Months Sep
2021

12 Months Dec
2021

12 Months Mar
2022

12 Months Jun
2022

12 Months Sep
2022

12 Months Dec
2022

12 Months Mar
2023

12 Months Jun
2023

Net Income

Cash Flow
From

Operating
Activities

1,219.0

982.0

1,383.0

1,239.0

1,006.0

1,322.0

(2,768.0)

(5,232.0)

(7,371.0)

(8,896.0)

(6,718.0)

Depreciation &
Amortization

Amort. of
Goodwill and
Intangibles

Depreciation &
Amortization,
Total

(Gain) Loss
From Sale Of
Asset

(Gain) Loss on
Sale of
Investments

Asset
Writedown &
Restruc. Costs

Stock-Based
Compensation

Other Operating
Activities

Change In
Accounts
Receivable

Change In
Accounts
Payable

Change In
Income Taxes

Change in Other
Net Operating
Assets

Cash from
Operations

259.0

1,100.0

1,359.0

126.0

(103.0)

48.0

110.0

4.0

105.0

(131.0)

(3,073.0)

2,739.0

294.0

1,100.0

1,394.0

2.0

(124.0)

171.0

178.0

(47.0)

110.0

(39.0)

(3,050.0)

2,673.0

301.0

1,100.0

1,401.0

(70.0)

(123.0)

128.0

175.0

(225.0)

(168.0)

84.0

(3,288.0)

2,516.0

1,401.0

1,401.0

(70.0)

(123.0)

129.0

182.0

(498.0)

(7.0)

1569.0

(3,603.0)

2,467.0

282.0

1,300.0

1,582.0

(71.0)

(19.0)

5.0

178.0

(205.0)

47.0

185.0

(3,469.0)

2,798.0

446.0

1,300.0

1,746.0

(71.0)

2.0

9.0

174.0

(724.0)

1.0

171.0

(3,572.0)

2,852.0

2,371.0

1,300.0

3,671.0

(131.0)

510.0

293.0

(489.0)

(256.0)

152.0

(6,136.0)

3,029.0

701.0

4,862.0

5,563.0

46.0

(143.0)

1,417.0

361.0

(1,305.0)

(136.0)

(121.0)

(9,082.0)

2,342.0

993.0

6,200.0

7,193.0

116.0

(199.0)

2,859.0

412.0

(2,045.0)

181.0

1,529.0

(12,692.0)

4,304.0

2,526.0

6,200.0

8,726.0

116.0

(199.0)

2,951.0

463.0

(2,051.0)

(300.0)

(15,481.0)

3,350.0

2174.0

6,200.0

8,374.0

116.0

(67.0)

2,477.0

450.0

(2,853.0)

192.0

662.0

(15,774.0)

4,353.0



12 Months Dec
2020

12 Months Mar
2021

12 Months Jun
2021

12 Months Sep
2021

12 Months Dec
2021

12 Months Mar
2022

12 Months Jun
2022

12 Months Sep
2022

12 Months Dec
2022

12 Months Mar
2023

12 Months Jun
2023

Net Income |

Cash Flow
From

Operating
Activities

1,219.0

982.0

1,383.0

1,239.0

1,006.0

1,322.0

(2,768.0)

(5,232.0)

(7,371.0)

(8,896.0)

(6,718.0)

Depreciation &
Amortization

Amort. of
Goodwill and
Intangibles

Depreciation &
Amortization, “““|||||
Total

(Gain) Loss

From Sale Of ! a1
Asset

(Gain) Loss on
Sale of LTI
Investments

Asset

Writedown & .||||
Restruc. Costs :

Stock-Based "l
Compensation |IIIII|I
Other Operating
Activities

Change In
Accounts ey
Receivable

Change In
Accounts
Payable

Change In
Income Taxes

Change in Other
Net Operating
Assets

Cash from
Operations

259.0

1,100.0

1,359.0

126.0

(103.0)

48.0

110.0

4.0

105.0

(131.0)

(3,073.0)

2,739.0

294.0

1,100.0

1,394.0

2.0

(124.0)

171.0

178.0

(47.0)

110.0

(39.0)

(3,050.0)

2,673.0

301.0

1,100.0

1,401.0

(70.0)

(123.0)

128.0

175.0

(225.0)

(168.0)

84.0

(3,288.0)

2,516.0

1,401.0

1,401.0

(70.0)

(123.0)

129.0

182.0

(498.0)

(7.0)

1569.0

(3,603.0)

2,467.0

282.0

1,300.0

1,582.0

(71.0)

(19.0)

5.0

178.0

(205.0)

47.0

185.0

(3,469.0)

2,798.0

446.0

1,300.0

1,746.0

(71.0)

2.0

9.0

174.0

(724.0)

1.0

171.0

(3,572.0)

2,852.0

2,371.0

1,300.0

3,671.0

(131.0)

510.0

293.0

(489.0)

(256.0)

152.0

(6,136.0)

3,029.0

From the CFO, let's remove the stock-based compensations.

We will have the owner’s CFO.

For TTM, it's $3.903 billion.

701.0

4,862.0

5,563.0

46.0

(143.0)

1,417.0

361.0

(1,305.0)

(136.0)

(121.0)

(9,082.0)

2,342.0

993.0

6,200.0

7,193.0

116.0

(199.0)

2,859.0

412.0

(2,045.0)

181.0

1,5629.0

(12,692.0)

4,304.0

2,526.0

6,200.0

8,726.0

116.0

(199.0)

2,951.0

463.0

(2,051.0)

(300.0)

(15,481.0)

3,350.0

2174.0

6,200.0

8,374.0

116.0

(67.0)

2,477.0

450.0

(2,853.0)

192.0

662.0

(15,774.0)

4,353.0

We will make an assumption that all capex is maintenance capex. For a media company, there
are additional costs that have to be made to maintain operations but necessitate growth. For
example, producing new movies. With the current portfolio of movies, they cannot grow. They
have to keep producing to compete.



12 Months Dec 12 Months Mar 12 Months Jun 12 Months Sep 12 Months Dec 12 Months Mar 12 Months Jun 12 Months Sep 12 Months Dec 12 Months Mar 12 Months Jun

2020 2021 2021 2021 2021 2022 2022 2022 2022 2023 2023
Supplemental
Items
Cash Interest annlll 673.0 673.0 673.0 673.0 664.0 664.0 664.0 664.0 1539.0 1539.0 1539.0
‘lf::’;a’?gme ittt 641.0 633.0 707.0 843.0 643.0 640.0 836.0 947.0 1,027.0 1,242.0 1,415.0
’g‘f;;ad‘?t‘tj‘j‘e " (402.0) (387.0) (352.0) (385.0) (373.0) (368.0) (513.0) (723.0) (987.0) (1,201.0) (1,271.0)
cevered Free el 5,059.1 5197.9 5,449.1 6,494.3 6,994.5 7166.8 11,797.0 17,5265 22,626.5 24,457.4 25,200.6
Jnievered Free Al 5,491.0 56285 5877.3 6,816.1 7,4176 7,267.4 12,115.8 18,1609 23,4346 25,840.5 26,583.8
\‘,:v’;ar:ﬁ‘eg'g:ﬁt‘al e 224.0 7.0 (87.0) (745.0) (1,239.0) (679.0) (765.0) (2,908.0) (4116.0) (2,012.0) (3165.0)
Free Cash FIow /11l $3.90 $3.84 $3.67 $3.54 $4.12 $4.21 $2.48 $110 $1.71 $0.90 $127
;“;;g:ig‘ lssued m (214.0) (1,053.0) (368.0) (574.0) (574.0) (562.0) (4,062.0) (6,327.0) (7,317.0) (7,097.0) (5,253.0)
Dec 2020 Mar 2021 Jun 2021 Sep 2021 Dec 2021 Mar 2022 Jun 2022 Sep 2022 Dec 2022 Mar 2023 Jun 2023
Supplemental
Items
Cash Interest | 673.0 - - - 664.0 - - - 1,539.0 - -
$::’;;’i‘§°me taludlul 288.0 100.0 149.0 306.0 88.0 97.0 345.0 417.0 168.0 312.0 518.0
’E“:;ecnz‘f":ar'e ------ .”,, (112.0) (90.0) (77.0) (106.0) (100.0) (85.0) (222.0) (316.0) (364.0) (299.0) (292.0)
covered Free ol 895.4 17173 16318 2,224.3 1,395.6 1,890.1 61114 7,9519 6,495.6 37210 6,867.6
Jnlevered Free 1A 1,0035 1,825.4 1736.8 2,251 1,605.0 1,676.1 6,435.1 8,295.6 6,878.8 4,081.0 71914
%’(‘)"’rzﬁfg'g:;:a[ h 486.0 (488.0) (201.0) (542.0) (8.0) 72.0 (287.0) (2,685.0) (1,216.0) 2,176.0 (1,440.0)
froe CashFlow/ — wliho.ty $0.75 $0.31 $1.29 $1.20 $1.33 $0.40 $0.35 ($0.08) $102 ($0.38) $0.71
Net Debt Issued e 0.0 (339.0) 0.0 (235.0) 0.0 (327.0) (3,500.0) (2,500.0) (990.0) (107.0) (1,656.0)

| Repaid

https://s201.g4cdn.com/336605034/files/doc financials/2022/g4/90eea2f5-2a70-4b6d-8149-b26

ee7a25f34.pdf

Property and equipment

Property and equipment consisted of the following (in millions).

December 31,
Useful Lives 2022 2021

Equipment, furniture, fixtures and other * 3 -5 years $ 1,682 § 1,139
Capitalized software costs 2 -5 years 1,855 904
Land, buildings and leasehold improvements ®) 15- 39 years 3,251 481
Property and equipment, at cost 6,788 2,524
Accumulated depreciation (2,055) (1,329)

4,733 1,195
Assets under construction 568 141
Property and equipment, net S 5301 8 1,336

® Property and equipment includes assets acquired under finance lease arrangements. Assets acquired under finance lease arrangements are amortized using the
straight-line method over the lesser of the estimated useful lives of the assets or the terms of the related leases. (See Note 12.)

® Land has an indefinite life and is not depreciated. Leasehold improvements generally have an estimated useful life equal to the lease term.

Capitalized software costs are for internal use. The net book value of capitalized software costs was $949 million and $371 million as of December 31, 2022 and 2021, respectively.

Depreciation expense for property and equipment totaled $957 million, $311 million and $267 million for the years ended December 31, 2022, 2021 and 2020, respectively.

Over the TTM, the maintenance capex was $1.271 billion.


https://s201.q4cdn.com/336605034/files/doc_financials/2022/q4/90eea2f5-2a70-4b6d-8149-b26ee7a25f34.pdf
https://s201.q4cdn.com/336605034/files/doc_financials/2022/q4/90eea2f5-2a70-4b6d-8149-b26ee7a25f34.pdf

If we assume that maintenance capex will be $1.2 billion a year, the total for the next 5 years is

$6 billion.

Long-term Debt Repayment Schedule

The following table presents a summary of scheduled debt and estimated interest payments, excluding the revolving credit facility and commercial paper borrowings, for the next five years based
on the amount of the Company's debt outstanding as of December 31, 2022 (in millions).

Long-term debt repayments
Interest payments

Since the company has substantial debt, we also need to count the interest payments as
additional expenses.

The debt will also need to be refinanced.

2023

2024

2025

2026

2027

Thereafter

$
$

363§
2267 $

4267 $
2183 §

7147 $
1870 $

789 $

1730 $

4693 $
1634 $

There’s about $9 billion in interest expense to be paid over the next 5 years.

The next step is to estimate future owner’s CFO.

We had the following estimates from our previous analyses.

32,017
25853

2021 | 2022 2023 2024 2025 2026 2027
Studios Revenues 15,009 $ 13,798 $ 14,000 $ 14,500 $ 15,080 $ 15,683 $ 16,311
Studios EBITDA 2,645 $ 2749 $ 2,800 $ 2900 $ 3,016 $ 3,137 $ 3,262
EBITDA Margin 17.6% 19.9% 20.0% 20.0% 20.0% 20.0% 20.0%
Networks Revenues 24230 $ 23186 $ 23,500 $ 24,000 $ 24960 $ 25,958 §$ 26,997
Networks EBITDA 10,938 § 10,051 $ 10,500 $ 11,000 $ 11,232 $§ 11,681 $ 12,149
EBITDA Margin 45.1% 43.3% 44.7% 45.8% 45.0% 45.0% 45.0%
DTC Revenues 9,265 $ 9693 $ 10,000 $ 10,800 $ 11,664 $ 12,597 $ 13,605
DTC EBITDA (1,544) $ (2,063) $ (1,800) $ (1,500) $ (500) $ - 5 500
EBITDA Margin -16.7% -21.3% -18.0% -13.9% -4.3% 0.0% 3.7%
Corporate Revenues (3,178) $ (3,631) $ (4,000) $ (4,000) $ (4,000) $ (4,000) $ (4,000)
Corporate EBITDA (1,341) $ (1,553) $ (1,000) $ (1,000) $ (1,000) $ (1,000) $ (1,000)
EBITDA Margin 42.2% 42.8% 25.0% 25.0% 25.0% 25.0% 25.0%
Total Revenues 48,504 $ 43,046 $ 43,500 $ 45300 $ 47,704 § 50,239 $ 52,912
Total EBITDA 10,698 $ 9,184 $ 10,500 $ 11,400 $ 12,748 $ 13,818 § 14,911 [
EBITDA Margin 221% 21.3% 24.1% 25.2% 26.7% 27.5% 28.2%
FCF 2425 § 3317 § 3,465 $ 4,104 $ 5,099 $§ 6,218 § 7,455
FCF Margin 5.0% 7.7% 8.0% 9.1% 10.7% 12.4% 14.1%

Estimated FCF for 2023 is $4.75 billion, so we have been very conservative.

The growth in FCF from our estimates was based mostly on improving margins.

We expect this to continue for the next 5 years.

Using the 2023 estimates for FCF, let’'s assume an annual growth of 15% in FCF.

$5.46 billion in 2024, $6.28 B in 2025, $7.22 B in 2026, $8.30 B in 2027, and $9.55 B in 2028.



Let’'s remove $450 million per year for stock-based compensations, and add the interest
expenses.

Long-term Debt Repayment Schedule

The following table presents a summary of scheduled debt and estimated interest payments, excluding the revolving credit facility and commercial paper borrowings, for the next five years based
on the amount of the Company's debt outstanding as of December 31, 2022 (in millions).

2023 2024 2025 2026 2027 Thereafter
Long-term debt repayments $ 363 $ 4267 $ 7,147 $ 789 $ 4,693 $ 32,017
Interest payments S 2267 $ 2,183 § 1870 § 1,730 $ 1,634 § 25,853

$2.82 billion in 2024, $3.96 B in 2025, $5.04 B in 2026, $6.21 B in 2027, $7.60 B in 2028.

Let’s discount these OE at 5%

Year OE Disounted OE
TT™M $419
2024 $2,820 $2,686
2025 $3,960 $3,592
2026 $5,040 $4,354
2027 $6,210 $5,109
2028 $7,600 $5,955
Terminal Value $119,000
Intrinsic Value $140,695
Per Share $57.73

Let’s not forget to remove the $45 billion in net debt.

To be on the safe side, assuming that much of the debt will need to be refinanced at higher
interest rates, let's use $55 billion for net debt.

The intrinsic value is, therefore, $85.7 Billion or $35.16/share.
We need a big margin of safety, given how uncertain our future estimates of OE are.
Let's say 40%.

The Buy price will be $21/share.



I will maintain a BUY rating on WBD but | will not buy more.

Conclusion

IshfaagPeerally published on TradingView.com, Aug 08, 2023 07:37 UTC

Warner Bros. Discovery, Inc. - Series A, 1W, NASDAQ 14.47 +0.50 (+3.58%) usD

\s Wm.ﬂw
(©)

Jul 2017 Jul 2018 Jul 2019 8 2020 Jul 2021 Jul 2022 Jul 2023 Jul 2024

7 TradingView

WBD is a turnaround and is undervalued and a BUY but there’s a lot of uncertainty in the way
that the intrinsic value was calculated with an additional balance sheet risk. Therefore, we had
to take a big margin of safety.

3Q23 Earnings Analysis - Nov 9, 2023

https://s201.g4cdn.com/336605034/files/doc earnings/2023/g3/presentation/\WBD-3Q23-Earnin
gs-Presentation.pdf



https://s201.q4cdn.com/336605034/files/doc_earnings/2023/q3/presentation/WBD-3Q23-Earnings-Presentation.pdf
https://s201.q4cdn.com/336605034/files/doc_earnings/2023/q3/presentation/WBD-3Q23-Earnings-Presentation.pdf

Operational and Transformation Initiatives Drive Healthy Financial Results
3rd Quarter 2023 Financial Results (In Billions)

REVENUE ADJ. EBITDAM®) REPORTED FCF@®

g Elims $3.0 $2.1

$10.0

Continued Improvement in Y/Y Adjusted EBITDA Trends

(In Millions; Y/Y Ex-FX®™ Growth Rates)

(8%) (2%)

$(138)
$(244)

$(734)

2Q22 4Q22 1Q23

Things are gradually improving for WBD



Studios: Film & Games Contribution Offset by Lower TV Revenues
3rd Quarter 2023 Financial Results (In Billions)

REVENUE

Revenues: +3% vs. prior year quarter
$31 +3%  $3.2
—_—

+ Theatrical - record breaking performance of Barbie and more titles
released in the current year quarter

+ Games - release of Mortal Kombat 7and carryover of Hogwarts Legacy

+ Tours - opening of Tokyo location in June 2023 and continued strength
3Q22 3Q23 at U.K. & Hollywood locations

= TV - strike impact and difficult comp from prior year licensing deals

Distribution Advertising Content Other
ADJ. EBITDA
$08 (5% $0.7
>

Operating Expenses: +6% vs. prior year quarter

= Cost of revenue: +1% due to higher theatrical and games content
expense, partially offset by lower TV, including strike impact

— SG&A: +21% due to higher theatrical marketing from the larger
release slate

Networks: Continued Ad Softness
3rd Quarter 2023 Financial Results (In Billions)
REVENUE

Revenues: (7)% vs. prior year quarter
$52 (7%  $4.9
T

= Distribution: (2)%
+ U.S. affiliate rate increase
= Lower U.S. pay-TV subscribers
= Advertising: (13)%
=022 elerk = General entertainment & news audience declines in the U.S.
= Softer advertising environment in the U.S. & certain Int'l markets
Distribution Advertising Content Other
= Content: (22)% due to lower third-party licensing and sports sublicensing
ADJ. EBITDA
$26 (0% $2.4 : .
= Operating Expenses: (4)% vs. prior year quarter

+ Cost of Revenue: (6)% due to lower international and RSN sports rights
fees and lower domestic general entertainment content expense

+ SG&A: (1%) due to lower marketing and personnel expenses



DTC: Profitability Driven by Revenue Growth and Operating Efficiency
3rd Quarter 2023 Financial Results (In Billions)

REVENUE Total DTC subscribers®): 95.1M (-0.7M net adds vs. 2Q23)
$2.3 +5%  S$24 Global ARPU®): $7.82, +6% growth
Revenues: +5% vs. prior year quarter
+ Distribution: +5%
+ Price increases in the U.S. and certain International markets
+ Subscriber mix shift

Distribution [ Advertising 1 Content 1 Other + Advertising: +29% due to ad-tier subscriber growth and higher
engagement per subscriber

3Q22 3Q23

ADJ. EBITDA

3Q22 3Q23
$0.1

-/ Operating Expenses: (21)% vs. prior year quarter
+ Cost of Revenue: (12)% due to lower content expense

+ SG&A: (46)% due to marketing efficiencies

= Content: (17%) due to lower third-party licensing

DTC was the main contributor to the overall improvement of the comapany in terms of EBITDA.

Repaid $2.4B of Debt in Q3 & ~$12B Total Debt Paid Through October
(As of September 30, 2023; In Billions)

DEBT STRUCTURE DEBT MATURITIES BY YEAR

19% |
< 3years

. ‘ Average cost 35 | Average
M Fixed $45.3 - of debt Y Ay >~ maturity of

Variable Gross Debt?() 4.66% 5-10years ~15 years
> 10 years ‘

Deleveraging Plans

- Net debt was $43.0B@() at the end of Q3 with total cash balance of $2.4B

* Repaid an additional $600M of the April 2025 term loan in October ($550M remaining)
« Expect full-year 2023 net leverage ratio®() to be comfortably below 4.0x

« Less than $3B of debt maturing annually on average over the next five years

Focused on achieving long-term gross leverage target of 2.5 — 3.0x(10)(*)

The debt of the company is still huge but it will need little refinancing. There’s no risk that they
won’t be able to repay the debt over time.



Key Guidance & Financial Objectives

Adjusted

EBITDA® Free Cash Flow(")

2023:
$10.5 - $11.0B range

2023:
Approximately $5.3B

& &
2023: U.S. DTC profitable

and segment at least
break-even

term

&

2025: $1B+ DTC profitability
globally

60% conversion rate longer

Synergy Capture

Total synergy estimate of
$5B+

&

Cost to achieve at higher
end of $1.0 - $1.5B range

Leverage

Comfortably below 4.0x net

leverage(™ by end of 2023
&

Gross leverage(* target of
2.5-3.0x

The FCF for this year will be much bigger than we expected. That's because we were very

conservative.

https://d18rn0p25nwr6d.cloudfront.net/CIK-0001437107/66689313-14a5-4a6d-b20a-588648601

8ff. pdf

Revenues:
Distribution
Advertising
Content
Other
Total revenues
Costs and expenses:
Costs of revenues, excluding depreciation and amortization
Selling, general and administrative
Depreciation and amortization
Restructuring and other charges
Impairments and loss on dispositions
Total costs and expenses
Operating income (loss)
Interest expense, net
Gain on extinguishment of debt
Loss from equity investees, net
Other (expense) income, net
Loss before income taxes
Income tax benefit
Net loss
Net income attributable to noncontrolling interests
Net income attributable to redeemable noncontrolling interests
Net loss available to Warner Bros. Discovery, Inc.
Net loss per share allocated to Warner Bros. Discovery, Inc. Series A common stockholders:
Basic
Diluted
Weighted average shares outstanding:
Basic
Diluted

Three Months Ended September 30,

Nine Months Ended September 30,

2023 2022 2023 2022
$ 5026 S 4990 $ 15324 § 11,180
1,796 2,042 6,613 6,239
2,840 2,531 8,240 4918
317 260 860 472
9,979 9,823 31,037 22,809
5,309 5,627 18,630 13,488
2,291 2,589 7,241 7,167
1,989 2,233 5,961 5,024
269 1,521 510 2,559
24 43 61 47
9,882 12,013 32,403 28,285
97 (2,190) (1,366) (5.476)
(574) (555) (1,719) (1,219)
22 17
(14) (78) (13) (135)
(63) (28) (109) 411
(532) (2.851) (3.250) (6,419)
125 566 563 1,201
(407) (2,285) (2.687) (5.218)
(8) (21 (32) (44)
2 (©)) Q)] 8)
S 417) $ (2,308) $ (2,726) $ (5,270)
$ (0.17) 8 0.95) $ (1.12) 8 (3.00)
$ (0.17) 8 0.95) $ (1.12) (3.00)
2,438 2,428 2,436 1,775
2,438 2,428 2436 1,775


https://d18rn0p25nwr6d.cloudfront.net/CIK-0001437107/66689313-14a5-4a6d-b20a-5886486018ff.pdf
https://d18rn0p25nwr6d.cloudfront.net/CIK-0001437107/66689313-14a5-4a6d-b20a-5886486018ff.pdf

September 30, 2023 December 31, 2022

ASSETS
Current assets:
Cash and cash equivalents $ 2383 § 3,731
Receivables, net 6,312 6,380
Prepaid expenses and other current assets 4,136 3,888
Total current assets 12,831 13,999
Film and television content rights and games 22,454 26,652
Property and equipment, net 5.810 5,301
Goodwill 34,727 34,438
Intangible assets, net 39,874 44,982
Other noncurrent assets 8,053 8,629
Total assets $ 123,749  § 134,001
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable $ 1,329 § 1,454
Accrued liabilities 10,040 11,504
Deferred revenues 1,917 1,694
Current portion of debt 1,302 365
Total current liabilities 14,588 15,017
Noncurrent portion of debt 43,498 48,634
Deferred income taxes 9,098 11,014
Other noncurrent liabilities 10,423 10,669
Total liabilities 77,607 85,334
Commitments and contingencies (See Note 16)
Redeemable noncontrolling interests 281 318

Warner Bros. Discovery, Inc. stockholders’ equity:
Series A common stock: $0.01 par value; 10,800 and 10,800 shares authorized; 2,668 and 2,660 shares issued; and 2,438 and 2,430 shares

outstanding 27 27
Preferred stock: $0.01 par value; 1,200 and 1,200 shares authorized, 0 shares issued and outstanding — —
Additional paid-in capital 54,944 54,630
Treasury stock, at cost: 230 and 230 shares (8,244) (8,244)
(Accumulated deficit) retained earnings (526) 2,205
Accumulated other comprehensive loss (1,427) (1,523)
Total Warner Bros. Discovery, Inc. stockholders’ equity 44,774 47,095
Noncontrolling interests 1,087 1,254
Total equity 45,861 48,349
Total liabilities and equity S 123,749 § 134,001

We can say that the balance sheet improved on the fact that they lowered their debt by over
10%.

Nine Months Ended September 30,

2023 2022
Operating Activities
Net loss N (2.687) $ (5.218)
Adjustments to reconcile net income to cash (used in) provided by operating activities:
Content rights amortization and impairment 12,547 11,441
Depreciation and amortization 5,961 5,024
Deferred income taxes (2,071) (2,105)
Preferred stock conversion premium — 789
Share-based compensation expense 391 317
Equity in losses of equity method investee companies and cash distributions 136 178
Gain on sale of investments — (144)
Gain from derivative instruments, net (100) (479)
Other, net 230 187
Changes in operating assets and liabilities, net of isitions and disp
Receivables, net (33) (139)
Film and television content rights, games and payables, net (9.853) (8,612)
Accounts payable, accrued liabilities, deferred revenues and other noncurrent liabilities (1,245) (182)
Foreign currency, prepaid expenses and other assets, net 623 401
Cash provided by operating activities 3.899 1.458
Investing Activities
Purchases of property and equipment (1,048) (623)
Cash acquired from business acquisition and working capital settlement — 3,609
Proceeds from sales and maturities of investments — 162
in and ad to equity i o1 137)
Proceeds from derivative instruments, net 38 722
Other investing activities, net 76 9
Cash (used in) provided by investing activities (1,025) 3,742
Financing Activities
Principal repayments of term loans (2,850) (6,000)
Principal rep: of debt, including premi and di to par value (2.818) (327)
Borrowings from debt, net of discount and issuance costs 1,496 —
Distributions to noncontrolling interests and redeemable noncontrolling interests (282) (286)
Securitization receivables collected but not remitted 238 236
Borrowings under commercial paper program and revolving credit facility 4,298 885
Repayments under commercial paper program and revolving credit facility (4,304) (885)
Other financing activities, net (86) (93)
Cash used in financing activities (4,308) (6,470)
Effect of exchange rate changes on cash, cash equivalents, and restricted cash (66) (122)
Net change in cash, cash equivalents, and restricted cash (1,500) (1,392)
Cash, cash equivalents, and restricted cash, beginning of period 3,930 3,905

Cash, cash equivalents, and restricted cash, end of period S 2430 S 2,513




https://seekingalpha.com/article/4649235-warner-bros-discovery-inc-wbd-q3-2023-earnings-call-
transcript

Intrinsic Value

In our previous analysis, we estimated that Owner’s earnigns would grow at 15% and would
reach an average of $7.3 B a year in the next years.

We were pessimistic about the short-term and optimistic long-term.
| believe we should simplify our analysis since we cannot really predict the growth rate.

Let’s say that we can be sure with a high probability that WBD can generate $4.5 B in OE a
year.

This year, it is expected to be above that.
Let’s discount it at 5.5% and add the net debt.

The intrinsic value is about $38.8 B or $15.92/share.

IshfaagPeerally published on TradingView.com, Nov 09, 2023 12:06 UTC
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