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1. F&{E business tax EFHRE

[JR#51

B T 7

[ZFH]

Economist: If business tax rates are high, lowering business tax rates
should increase a nation's per capita income by attracting new
businesses to the nation and leaving businesses more money to spend
on hiring and salaries. But most of the nations with the lowest business
tax rates also are among the countries with relatively low per capita
incomes.
Which of the following, if true, would most help resolve the apparent

discrepancy that the economist describes?

A. The nations with the lowest tax rates are least able to help fund the
infrastructure and government services that are critical for businesses to
prosper.

B. Some of the nations that have lowered their business tax rates had
relatively high per capita incomes even before doing so.

C. Nations in which businesses have more money to spend on hiring

and salaries tend to have higher per capita incomes, on average.



D. Some nations among those with the highest per capita incomes also
collect the most per capita in taxes, even though they are not among
the nations with the highest tax rates.

E. Even if a nation lowers its business tax rates enough to attract new
businesses. that nation's business tax rates will not necessarily be

among the world's lowest.
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Which of the following most logically completes the argument?

Exposure to cold is the major killer of newborn lambs in Morland.
Recently, garments to protect lambs from cold have become available.
Although these garments cost less than the loss of a lamb, they re
too expensive for Morland sheep farmers to purchase enough for all
newborn lambs. However, purchasing garments for even a small
percentage of their newborn lambs could significantly reduce the

death rate, since only about 8% die of cold, and

A The average income of Morland sheep farmers has remained fairly
Steady in recent years.

B Newborn lambs on sheep farms are seldom kept in heated barns.

C The lambs at risk from cold are those below a certain critical
weight at birth.

D Lambs that survive exposure to extreme cold typically bring a
lower market price the lambs that were never exposed to extreme cold.

E Few adult sheep die of exposure to cold.
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Last year Cidney Co, a manufacturer of carousel horses,
sold 1000 horses, while Horsan—Works, the only other
manufacturer, sold 2000. However, in January this year,
Cidney Co launched a new model, and by the end of March, it
had already received orders for 1000 horses of the new type
alone. Given that the total demand for carousel horses is
unlikely to increase, Carousel-Work is bound to sell fewer

horses this year than it did last year.

Which of the following, if true, more seriously weakens the

argument?



A The prices of carousel horses are likely to rise this
year.

B In order to recover the costs of developing the new
model, Cidney Co needs to sell 2000 horses of that type.

C The average size of carousels has been steadily
increasing.

D In the past decade as a whole, Cidney Co sold more horses
than Horsan—Works.

E Cidney Co’ s production capacity is limited to 1000
horses annually and cannot be increased before the end of

this year.
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Perkins: According to an article I read, the woolly mammoth ‘s

extinction in North America coincided with a migration of humans onto



the continent 12, 000 years ago, and stone spearheads from this period
indicate that these people were hunters. But the author’ s contention
that being hunted by humans contributed to the woolly mammoth ‘s
extinction is surely wrong since, as paleontologists know, no
spearheads have ever been found among the many mammoth bones that
have been unearthed.

Which of the following, if true, provides the strongest reason for
discounting the evidence Perkins cites in arguing against the
contention that being hunted by humans contributed to the North
American extinction of woolly mammoths?

A. At sites where mammoth bones dating from 12,000 years ago have
been unearthed, bones of other mammals have rarely been found.

B. The stone from which stone spearheads were made is unlikely to
have disintegrated over the course of 12,000 years.

C. Conditions in North America 12,000 years ago were such that humans
could not have survived there on a diet that did not include
substantial amounts of meat.

D. Cave paintings in North America that date from 12, 000 years ago
depict woolly mammoths as well as a variety of other animals,
including deer and buffalo.

E. Because of the great effort that would have been required to
produce each stone spearhead, hunters would have been unlikely to

leave them behind.
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Which of the following most logically completes the argument?

Last year a higher percentage of workers received salary bonuses in the south
of Breeland than in the north. Moreover, of those workers who did receive a
bonus, a higher percentage in the south than in the north saved part of it.
Clearly, therefore, a greater number of workers in the south of Breeland than
in the north saved part of the bonuses they received last year, since

(A) the per capita income in the north is lower than in the south

(B) bonuses received by workers in the south were smaller, on average, than
bonuses received by workers in the north

(C) the unemployment rate is no higher in the north than in the south

(D) there are about the same number of workers in the south as in the north
(E) workers in the south are older, on average, than workers in the north
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Many winemakers use cork stoppers; but cork stoppers can
leak, crumble, or become moldy, so that those winemakers
must often discard a significant proportion of their
inventory of bottled wine. Bottle master plastic stoppers,
which cannot leak, crumble, or mold, have long been
available to winemakers, at a price slightly higher than
that of traditional cork stoppers. Cork prices, however,

are expected to rise dramatically in the near future.



Clearly, therefore, winemakers who still use cork but wish
to keep production costs from rising will be forced to
reconsider plastic stoppers. And since the wine-buying
public’ s association of plastic stoppers with poor—quality
wine is weakening, there is an excellent chance that the
Bottle master plastic stopper will gain an increased share
of the marked for wine—-bottle stoppers.
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