
LEARNING OUTCOME 8 
Understand the 

financial strength of 
insurance companies
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SOLVENCY AND 
REGULATORY 

REQUIREMENTS

RATING AGENCIES

✓ Risk appetite statement 

✓ Solvency II 

✓ Pillar 1 – Financial requirements 

✓ Pillar 2 – Governance and supervision 

✓ Pillar 3 – Reporting and disclosure

✓ Stress and scenario testing

✓ Standard and Poor’s

✓ AM Best

✓ Moody’s

✓ Fitch 

ANALYTICAL 
FRAMEWORK

✓ Economic and industry risk

✓ Competitive position 

✓ Management and corporate strategy

✓ Enterprise risk management (ERM) 

✓ Operating performance

✓ Investments

✓ Capital adequacy 

✓ Liquidity

✓ Financial flexibility 
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