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CHAPTER 9 –
REINSURANCE 

MARKET

4

QUESTIONS 

M97 LEARNING OUTCOME 9

REQUIREMENTS 
FOR AN 

INTERNATIONAL 
REINSURANCE 

MARKET 

✓ Political stability 

✓ Geographical location 

✓ Quality transport system 

✓ Developed communication systems 

✓ Highly qualified personnel 

✓ Office space at competitive places 

✓ Multi-lingualism

✓ Stable legal and regulatory environment

✓ Liberal attitude by authorities 

✓ Quality family life

✓ Time zone 

✓ Foreign presence

✓ Strong national industry 

✓ Centralisation

✓ Tight economic controls and developed 

financial centre

✓ Strong currency 

✓ Arbitration facilities 

EXTRANEOUS 
ENVIRONMENTAL 

FACTORS 

✓ Price 

✓ Availability 

✓ Strength of competition 

✓ Developments in loss exposures 

✓ Potential claims 

✓ New products 

✓ Financial markets 

✓ Coverage 

OTHER 
SIGNIFICANT 

WORLD 
MARKETS

✓ Australia

✓ Brazil 

TYPES OF 
CAPTIVE

✓ Pure captives

✓ Sponsored captives 

MANAGING THE 
CYCLE 

✓ Maintaining strict control of pricing 

✓ Actively managing the portfolio 

✓ Underwriting for technical profit not investment 

income

✓ Gearing staff remuneration towards profit and 

not volume 

✓ Using capital efficiently 

ASIAN MARKET 
✓ Japan

✓ China

✓ India 
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