Stock Market Research Platform Sven Carlin 09 March 2021

GOLD MINERS QUICK TAKE - ANGLOGOLD ASHANTI - NYSE: AU
Summary

- Very volatile gold stock — relatively higher production costs (AISC $1150) and
very risky jurisdictions (Colombia, Tanzania etc.)

- 10 years of production ahead, but possible expansions, depends on the price of
gold of course and on what they find through exploration.

- FCF is $1 billion on $9 billion market cap — not bad, but only 20% paid out as

dividend
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Anglogold stock price overview
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The stock chart shows extreme volatility over time and little returns to shareholders. Higher
production costs, negative news in risky jurisdictions, lower life of mine, makes this all very
risky and uncertain, and therefore you have volatility. If you like volatility, AU stock might

be the gold stock for you.

Anglogold business overview

The business is operating in risky mining jurisdictions, but it is also diversified.
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D1 A
A DIVERSIFIED AND BALANCED PORTFOLIO WITH A ROBUST PIPELINE AE@H ASHANTI
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However, apart from the risky jurisdictions, with gold at $1,200 Anglogold doesn’t make
much money.

1 2
AN ATTRACTIVE VALUE PROPOSITION ARGLO ASHANTI

A

ANGLO ASHANTI

Industry leading track record on replenishing and

T —
Growing production from ¢.2.8Moz to 3.2-3.6Moz whilst
reducing AISC to $900-1,150/0z" over the next 5 years increasing Ore Reserve through the drill bit

Significant financial strength with $2.8bn of
Balanced, well-defined capital allocation framework liquidity and a strong balance sheet
(Adjusted Net Debt/EBITDA < 1.0x)

Self-generated and self-funded project pipeline to Strong focus on ESG performance
support long-term production plans is a clear priority
? All-in sustaining costs (AISC) in nominal terms 3]

They have 11 years of production ahead and constantly work on keeping that in that range.
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01
~ ASOLID YEAR - GOOD PROGRESS, WITH MORE TO DO

09 March 2021

—
ANGLOGOLDASHANTI

N\ I /7
Generated $1.0bn Free Cash A ' :
Flow (FCF) before growth — dd .- oz of aro
leading to fivefold increase in eserve — improving group
dividends 0

‘R
Prioritised the wellbeing of our
employees and communities

Significant balance sheet
capacity - $2.8bn in liquidity,
leverage >80% below 1.0x
target through the cycle

through our COVID-19
response

Streamlined, margin-focused
portfolio — 10 operating assets
and 2 greenfield projects

Provided 2-year detailed
guidance, as well as 5-year
indicative outlook on
production, cost and capital

7

Their policy is to pay-out 20% of FCF and focus on growth with the rest. They have a target
rate of return but that return depends 100% on the price of gold which is something you can’t

predict.

01
~ DISCIPLINED, SHAREHOLDER-FOCUSED CAPITAL ALLOCATION

—
ANGLOGOLDASHANTI

Transparent allocation hierarchy to maximize long-term shareholder value and returns

Operating and Capital Productivity

Net Operating Cash Flow

Sustaining Capital Prioritising Ore Reserve Growth

Sustaining Free Cash Flow

Strong Balance Sheet <1.0x Adjusted Net Debt/EBITDA through the cycle

Dividends 20% of FCF pre-growth capital .

Growth Capital

Targeting a return in excess of our hurdle rate |

Excess Cash Flow

Further Debt
Reduction

Additional
Dividends Should

They have to invest because their mines are not long-life.

Capacity Exists

Reinvesting in our asset base to support
the long-term sustainability of our
business

Commitment to cash returns to
shareholders

Solid balance sheet underpins flexibility
and optionality through the cycle

Growth focused on risk-adjusted returns

- Allocation of excess cash tested against

shareholder returns

12
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01
~ BUILDING MOMENTUM IN RESERVE CONVERSION ANGLOGOLOASHANTI

We’ve begun to unlock the latent potential from our existing portfolio, with more fo come

RESERVE LIFE' CHANGE Y-O-Y l
25 095 063 2967
20 2020 1.15 x
M End2020 [ siertz020 L 173w .
15 2019 1.89 -
1.89 -
191
2.34
421
a
4.25
—
8.73
Increasing gross Ore Reserves 6.1Moz added? - Top 3 additions -
Obuasi . 1.8Moz addition achieving a ~20-year Reserve life
Geita ‘ 1.4Moz addition achieving a ~5-year Reserve life 3 E 3 2 $ E § i 5 é § §
& = § 3 = 5 5 § 9 o s
] 3 = = E g
Kibali ‘ 0.5Moz addition achieving a ~12-year Reserve life g D &

Increased portfolio Reserve life in 2020 to c.11 years through strong

progress on Ore Reserve conversion

* Ore Reserve / FY2020 production 13
2 Gross amount of Ore Reserves added in FY2020

Only Obuasi has a longer relative mine life.

Despite the shorter mine of life, their target is to increase production over the coming 5 years.
I will use their projections of 3.4 million ounces and costs of $1,150. | think the $900 lower
range cost there is just to make you hope.

~ RETURNING TO GROWTH - ATTRACTIVE LONG TERM PROFILE ANGLOGOLOASHANTI
Production Total Capex -+~ AISC
Koz $m $loz
1,230 1,230

1,200

1,140

1,120

3,025 3,200 1,050

3,150 900
950
’ - -

2,825

Econamic assumptions for 2021 are s ollows: S/ASO.72. BRLS 00, APS8.00'S, ZAR16 95/5; and Brent S50/bb.
Production, cost and capi well as the and Gramalote projects that remain subject to approval, Mineral Resource conversion and high confidence inventory. Cost and capital forecast ranges are

expressed in nominal terms.
In addition, both production and cost estimates assume neither operational or labour interruptions, or power disruptions, nor further changes to asset portfolio and/or operating mines (excepted as described above) and have not been reviewed by our external

auditors. Other unknown or unpredictabie factors could also have material adverse effects on our future resuits and no assurance can be given that any expectations expressed by AngloGold Ashanti will prove to have been correct. Measures taken at our operations
Wmmmmmmmmsmmmummsmmmmmwm targets; we, however, remain mindful that the COVID-19 pandemic, its impacts on communities and economies, and the actions authorities may take in

response to i, are largely om guidance andor inicative outook and any deviation may be signifcant. Please refe {0 the Risk Factors section in AngloGold Ashant's annual report on Form 20- for the year
W31m2019wumskFlmthwaﬂ3Pmpoﬁus dated 28 2020, h been filed with the United States Securities and Exchange Commission (SEC). Furthermore, our five-year indicative
outlook assumes that AngloGold Ashanti proceeds with the Quebradona and Gramalote projects. 14
However, the Board has not yet made a final decision on those projects and there can be no they A ative decision or other of those projects may have a material adverse impact on our indicative outiook.

Spending will be for sustaining and growth capex, however, they will need to invest to
mitigate those mines ending around 2025.
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Anglogold financial outlook

02 A

e SUSTAINING AND GROWTH CAPEX ANGLOGOLDASHANTI

Total 5Y cumulative Sustaining Capex:
$3.2bn - $3.7bn

Total 5Y cumulative Growth Capex:
$1.7bn - $2.3bn

Capex intensity expected o decline in the outer v Growth capex for ne years estimated to amount
years as targeted Ore Reserve levels are achieved to an average of $340m to $460m per year
d Brazilian taili li d red

v and Sraziiantatings camplance spencreclices v Obuasi redevelopment fully completed in 2022
Sustainil fi t fi timated at s 2
a::r:g:lgf ;:T;’:nlzgl;e;oﬁ.e::f ;::rs imated atan v Gramalote project spend forecast at c.$900m to $1bn Sustammg

v (100% basis), based on PEA and Growth
Average intensity of c.$260/oz to $290/0z - . -
normalised at ¢.$160/0z to $200/0z in outer years ¥" Quebradona project spend forecast at c.$1.3 — Capex to drive

$1.4bn based on the updated PFS Ore Reserve

v Key areas of additional spend in 2021:

and
production
growth, as

Gramalote will contribute an average estimated
¢.250koz to 300koz (100% basis) at an estimated
AISC of ¢.$600/0z to $700/0z

¥ Ore Reserve Development and Deferred Stripping excl.
Obuasi (c.§30/0z)

v ing Mi - -
Growing Mineral Resource and Ore Reserve (c.$20/0z) v Quebradona will CONTBUTE & Copper AISC with an T TS ’Oﬂg-
¥ TSF compliance capital in Brazil (c.$20/0z) estimated margin of c.60% to 70%
term cash
v TSF expansions at Iduapriem, Tropicana and Siguiri ﬂ
(c.$15/0z) ow
¥" Obuasi ORD and SIB (c.$30/0z) generation
Production, cost and capital forecasts includes existing assets, Quebradona and Gramalote which remain subject to approval, Mineral R high inventory
Cost and Sustaining and Growth Capital group forecast ranges are expressed in nominal terms
Quebradona and Gramalote Growth capex and AISC in real terms 18

Sensitivity is pretty high as it has relatively high production costs.

02 A

WS BALANCING CAPITAL RETURNS TO SHAREHOLDERS ANGLOGOLOASHANTI
e
__ SweEnnetald
e N o
v Updated dividend policy to 20% e A -$1,800m~
pay-out ratio of FCF pre-growth @.L.,;\“" 2 00 $8.9bn
capex; in line with peers 45 2% € $1,400m .
«C o
v Balancing capital returns to ™™ Z s $6.5bn
y . # b
shareh_older_s, v_v!th broader capital Cs1.000m
allocation priorities $4_1bn
v Sustainable dividend policy (":‘ﬁ'\}
v Attractive yield based on current $1;t;n At the end of
gold price levels 2020 - we
declared a
$1,300/02 $1,500/02 $1,700/02 $1,900/02 dividend of
5 Year Gumulative FCF (Low) 5 Year Cumulative FCF (High) $201m
#  Curentmarket capitalisation’ < 5 Year Cumulative Dividend Payout
Free cash flow ranges shown are after taining and Non-St g (Growth) Capital, but before dividends
Free Cash Flow assumptions as of February 16, 2021, sr saogom_moamgenmmqr 5— 1.7bn Free Cash Flow from our five-year outlook
Production, cost and capitai for Gramalote which remain subject to approval, Mineral Resource cenversion and high confidence inventory

All financial metrics are expressed in nominal terms
" Market capitalisation as of 22 February 2021

With gold at $1.900, they hope to pay $1.7 billion in dividends over the next 5 years. That
would be around $300 million per year — not much, that is just above 3% in dividend. Ok, it
is gold, but not much from an absolute return investment perspective.

Given the high gold prices, liquidity is good, but these things can change fast with gold
miners.
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nancials STRONG BALANCE SHEET POS'T'ON AN‘G’LDGOLDASHANTI

Debt at the lowesft levels in a decade

B
Strong liquidity of $2.8bn supported by $1.4bn undrawn multi-currency RCF
o

Strong Balanca Sheet

o Dividends |
————
o Cash balance of $1.3bn, excluding DRC cash lockup of $424m

Improved balance sheet flexibility with new $700m 10-year bond, at a record low coupon for AGA

position

o South African debt fully settled and respective RCFs cancelled

A strong
balance sheet
position allows
us to self-fund
sustaining and
growth capex,

0 The $1bn standby facility put in place at the onset of the COVID-19 pandemic now cancelled

Strong balance sheet

0 2022 bonds — decision to refinance pending

Managing near term debt Cumulative Five-Year Outlook reduce debt
®  Liquidity management options for 2022 bonds = Debt repayments e ‘fontfn”e
to maintain the
= $1.4bn multi-currency RCF maturing in 2023 = $700m - $1.0bn
m m  Ample headroom for project funding = Target <1X Net Debt: EBITDA through c_ufrent
- the cycle dividend
®  Monitoring COVID-19 impact
= Interest payments strategy
= $400m - $500m

There is in total $1.92 billion in debt, which is a significant amount. If interest rates go up,
gold prices go down, there could be issues for the company and higher interest cost burdens,
plus they will need to finance both growth and life of mine.

-
ROBUST BALANCE SH EET TO SELF-FUND GROWTH ANGLOGOLDASHANTI
AGA Debt Maturity Profile g
e —
s1600
| Diidends |
§1,400 il
1
v
1
§1,200 i !
I [}
1 [}
ReLo ! i Balance sheet
2 I -
2 o0 ! ] remains
8 ' o140 | robust with
$600 1 i sufficient
1 -
] I funding
0 apaga
o ! ; facilities
$200 ! ] available to
A ! ! withstand
g - : : market
FY2021 FY2022 FY2023 FY2024 FY2025 FY2030 FY2040 .
- = = = volatility and
Undrawn — Local $750m Bond Und'a_\‘lm— $700m Bond $300m Bond self-fund
$150m RCF 5.125% multi-currency 3.75% 6.50% growth
. $1,400m RCF
Drawn - Local Local $65m RCF
$150m RCF

21

They have been very successful at adding reserves and if they keep it that way, we can
estimate longer than 10 years of mine life.
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A
E?4uu TRACK RECORD OF GROWTH DRIVEN BY STEADY DRILLING INVESTMENT atGiocoioaskanT

Success to Date

19.2 Moz in New Ore Reserve added
dyring the last 5 years New Ounces Exploration cost

15.4 Moz in New Mineral Resource added * : o
1

during the last 5 years 120

100
Average annual Brownfields Exploration
cost of $105m over the last 5 years,
representing an all-in $27.33/oz for new
Ore Reserves added

Two new discoveries in the past 15 years
are now in operation with two more
advancing through study phases
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2015 2016 2017 2018 2019

New Mineral Resource New Ore Reserve + Brownfields Exploration (RHS)

Totals shown are net of the sale of the CC&V mine in 2015 and Sadiola mine in 2020 38

However, with higher gold prices, many potential investments suddenly look very attractive,
but if gold prices fall, their value and the companies prospects with them quickly goes to zero
and the billions invested down the drain. A similar scenario happened in the early 2010s.

K
E?4m ROBUST PIPELINE OPTIONALITY TO SUPPORT LONG-TERM PRODUCTION  AfciocoioashanTi
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43

Anglogold has sold all its SA assets over the last years so that is also something to keep in
mind. The last sale was for $300 million and took away 12 million ounces in reserves too.



https://www.bloomberg.com/news/articles/2020-02-12/anglogold-sells-south-african-assets-to-harmony-for-300-million?sref=NDUUT5Xa
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MULTIDISCIPLINARY APPROACH TO ORE RESERVE RECONCILIATION ANGLOGOLCASHANTI

50
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49

All their mines have a lot of resources, if they can invest and turn those into reserves, then the
company will do good over time. Here is the Geita example and how they developed it over
the last 5 years.

0]6 z i

GEITA — NYANKANGA STEADY DRILLING SUCCESS AND GROWING MOMENTUM Arﬁé* OLDASHANTI

2015 2017 2019 2020

W

. Measured Resource Indicated Resource Inferred Resource

- Ramping up production in Blocks 3, 4and 5

- Development ongoing at Block 1 —an
additional platform for exploration and
production

- Successful Mineral Resource to Ore Reserve
conversion ongoing underpinned by :
exploration Targeting Mineral Resource addition from dip/plunge extensions

Conversion of Inferred Mineral to Indi Mineral

55

To conclude on the business, it looks ok, it is not stellar, the jurisdictions are definitely not
great, so that is another risk to keep in mind. But, as always, it depends on the price you pay,
thus the risk you take, compared to the possible upside.

AngloGold stock valuation
The free cash flows according to the company should be around $300 million in case of gold
at $1,250 and $1.7 billion per year in case of gold at $1,900.
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02 A
s BALANCING CAPITAL RETURNS TO SHAREHOLDERS ANGLO ASHANTI

. . go\“ ~$1,600-
v Updated dividend policy to 20% 'e,ase“‘ ~-$1,800m
pay-out ratio of FCF pre-growth '10"“’1'\“ T30 $8.9bn
capex; in line with peers o 2¥ s1,400m .
v Balancing capital returns to P $6.5bn
shareholders, with broader capital ::Jz:z—m D
allocation priorities 51*1 bn
v Sustainable dividend policy (';ﬁ:\
v Attractive yield based on current $1_.';t;n At the end of
gold price levels 2020 - we
declared a
$1,300/0z $1,500/02 $1,700/0z $1,900/0z dividend of
5 Year Cumulative FCF (Low) 5 Year Cumulative FCF (High) $201m
#  Current market capitalisation’ <~ 5 Year Cumulative Dividend Payout
Free cash flow ranges shown are after i Sustaining and Non-St (Growth) Capital, but befors dividends

Free Cash Flow assumptions as of February 16, 2021; $1,300 gold price base generates ~$1.5 - 1.7bn Free Cash Flow from our five-year outlook

Production, cost and capital forecasts includes existing assets, Quebradona and Gramalote which remain subject to approval, Mineral Resource conversion and high confidence inventory

Al financial metrics are expressed in nominal terms. 19
7 Market capitalisation as of 22 February 2021

The valuation is simple, in case gold hits $1250, the company will be valued at 10 times FCF,
which is then approximately $3 billion, if gold stays at $1,700, the cash flows are around $1
billion per year, times 9, we are at the current $9 billion. With gold at $1,900 the company
will be valued at less than 9 times FCF so we could say with cash flows of $1.8 billion, the
stock could go to $12 billion. It all also depends on sentiment and how attractive gold stocks
are. The current environment is very negative, so things might get interesting.

Here is a first analysis, I’ll be doing more, so let’s follow over time and see whether there is
something to add to the portfolio.



